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Highlights

This report highlights a number of economic
indicators of Cambodia and its partners. It
compares recent figures with those of earlier
periods.

Fixed asset investment in services approved by the
Council for the Development of Cambodia in the
first quarter of this year increased by 134 percent
from the last quarter of 2010, to USD209.5 m. In
June the value of construction in Phnom Penh
went down to USD5 m, the value of villas and
houses decreasing by 28 percent compared to the
preceding month, to USD1.1 m, flats by 79 percent
to USD2.0 m and “other” by 87 percent to USD1.9
m.

In July, foreign visitor arrivals to the kingdom for
holidays increased by 25 percent compared to the
previous month, to 224,835, business arrivals by
14 percent to 12,115 and other arrivals by 22
percent to 2577.

The consumer price index (all items) in June rose
0.5 percent from a month earlier or 7.1 percent rise
year on year. Prices of food and non-alcoholic
beverages went up by 9.0 percent year on year,
clothing and footwear by 3.0 percent, housing and
utilities by 4.5 percent and household furnishings
and operations by 2.2 percent. In Phnom Penh in
August, the price of diesel dropped by 1.3 percent
compared to the previous month, to
KHR4865.9/litre and that of gasoline by 0.7
percent to KHR5190/litre.

In August, market and official exchange rates of
the riel appreciated against the dollar by 0.4
percent from the preceding month or 3.4 percent
year on year. Compared to the previous month, the
riel depreciated by 0.9 percent against the Thai
baht and appreciated by 1.2 percent against the
Vietnamese dong. In May, the interest rate on 12-
month riel loans dropped to 22.5 percent, a 0.3
percentage point decrease from May last year,
while that of dollar loans was 17 percent.

In June, imports of construction equipment
accelerated by 42.2 percent compared to the
preceding month, to USD4.6 m, while imports of
cement went down by 1.8 percent to USD5.4 m
and steel by 5.4 percent to USD3.8 m. Imports of
beer went up by 1.0 percent to USDO0.3 m, alcohol
by 22 percent to USDO0.5 m, and soft drinks by 15
percent to USD1.6 m. In the same period, exports
of rubber dropped by 24 percent to USD16.8 m
and of rice by 17 percent to USD9.7 m. Exports of
cigarettes increased by 7.6 percent to USD0.9 m.
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In March, total government revenue decreased by
21 percent year on year to KHR571.5 bn and total
expenditure by 10 percent to KHR481.1 bn. Non-
tax revenue dropped by 59 percent to KHR118.4
bn, of which property income went down by 98
percent to KHR4 bn and revenue from sale of
goods and services by 29 percent to KHR34.4 bn.

In July, the Thai rice price rose by 16 percent year
on year to USD663.2/tonne and rubber by 51
percent to USD4299.2/tonne, while maize and
maize products dropped by 36 percent to
USD450.2/tonne. In June, the rice price in
Vietnam rose by 12 percent year on year to
USDA480.5/tonne, rubber by 54 percent to
USD4357.1/tonne and cashew nuts by 61 percent
to 8466.7/tonne.

In July, compared to a month earlier, Thai rice
exports increased by 6.4 percent to USD643.3 m
and natural rubber and similar natural gums by 12
percent to USD1071 m. In the same month,
exports of cashews and similar nuts dropped by 16
percent to USD2 m. In June, Vietnam’s exports of
rice increased by 2.0 percent to USD321 m, rubber
by 62 percent to USD244 m and cashew nuts by
21 percent to USD127 m.

In July, US exports increased by 18 percent year
on year to USD127 bn, the euro zone’s by 21.2
percent to USD201.4 bn and Japan’s by 19 percent
to USD72 bn. In July, Malaysia’s trade balance
increased by 36 percent year on year to USD2.5
bn, exports going up 17 percent to USD18.9 bn
and imports rising 15 percent to USD16.4 bn.

In August, the South Korean won depreciated
against the US dollar by 1.5 percent from the
previous month, and the Hong Kong dollar by 0.1
percent. In the same month, the Singapore dollar
appreciated by 0.8 percent and the Thai baht by
0.9 percent. The Japanese yen appreciated by 3.2
percent.

In August, the International Price Index increased
by 6.8 percent from a month earlier. The US 2/4
export rice price rose by 9.1 percent to
USD619/tonne and Thai 100 percent B by 6.1
percent to USD582/tonne. In the same period, the
price of maize (US No. 2) went up by 3.7 percent
to USD306.8/tonne and rubber (SMR 5) by 1.6
percent to USDA4678.8/tonne. The price of
soybeans (US No. 1) dropped by 1.3 percent to
USDS512.6/tonne.

In August, the price of crude oil (OPEC spot) rose
by 41 percent year on year to USD107.1/barrel,
gasoline (US Gulf Coast) by 45 percent to
USDO0.73/litre and diesel (low sulphur No. 2) by
47 percent to USDO0.78/litre.
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Main Economic Activities and Consumer Prices in Cambodia

Fixed Asset Investment Approvals by CDC
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Exchange Rates and External Development Assistance

Riels per US Dollar Riels per THB & VND
June 2010—-August 2011 June 2010-August 2011
4300 IoN 142 —T 26
S o S
< Do
4250 138 /\ a1 s
X =K~
TR
4200 o \‘\\ 134 + 1 24
g N =
4150 S . S
\ g 5 130 _ 3z
A A —#— Thai baht (left) a
4100 P an “g_ >
3‘\\\ ﬁ v\x % 126 —— Vietnamese dong (right) - 22 g
o 5 T RE g
K X o M
)1\ ~ 122 21
4000 NG 2
——— Market rate =)
3950 . 118 t 20
— % — Official rate \\\/\
3900 T T T T T T T 114 T T T 19
= ¥o = 8o = % - = 2~ 2 2 2 2 = = = =
Source: National Bank of Cambodia Source: National Bank of Cambodia
Monetary Survey (%) Domestic Credit (%)
March 2010-May 2011 March 2010-May 2011
100 140
80 120
100 =
60 3
_ §51 80
40— n s 60
b 3 8§
20 : § i 40
: n 1 B
0 _m o - § i [ 20
-20 0
-20
0 s = 2 2 =2 = = =
=1 (=1 =1 =1 =1 — — — U ' ' 1 ' ] ' ]
= = =2 = = - = = E] > = o = = 5 £
&g ¢ = & 3 & £ & = = - 4 =z = = 32
C==mmm Annualised growth rate (M2) === Annualised change in domestic credit
EEEEER) Annualised growth rate (M1) EEEEER Annualised change in private sector credit
—+— Growth over the previous 12 months (M2) —— Previous 12 months' growth in domestic credit
Source: National Bank of Cambodia Source: National Bank of Cambodia
Monetary Operations External Development Assistance Disbursement
March 2010-May 2011 Banking and Business Services
20000 . :: 2005-2009
17000 6
14000
11000 s Z ||
8000
5 5000 . [ |
S 2000 g 7
-1000 8
3 (¥ _—
-4000 =
-7000
-10000 27 |
s = = & g = = =
5 r = 5 3 g 5 B i =
= s = ] z = = s 7
BLiquidity ONet Foreign Assets 0
BlPrivate Sector Credit OGovernment Deposits ' '
B0ther 2005 2006 2007 2008 2009
Source: National Bank of Cambodia Source: Cambodia Aid Effectiveness Report 2009, CDC

Cambodia Development Resource Institute — Page 5



Cambodia Economic Flash Report —September 2011

MMRNCHBHFIBIRES S MIULSHFSSMNS
External Trade and National Budget Operations
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Provincial Food Prices
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Provincial Goods Prices in Cambodia

Cambodia: Rice Prices in Three Provinces Cambodia: Rice Prices in Three Provinces
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Goods Prices, Exports and International Tourist Arrivals to Partners of Cambodia

Thailand: Prices of Rubber, Rice and Maize

May 2010-July 2011

Vietnam: Prices of Rubber, Rice and Cashew Nuts
April 2010-June 2011
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Economic Activity and Inflation Rates of Selected Economic Partners of Cambodia

May 2010— July 2011
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Exchange Rates and Commodity Prices in World Markets
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Economic News Highlights

Vietnam, Cambodia, Laos and Myanmar
promote tourism cooperation

An international conference on tourism promotion,
“Four Countries, One Destination”, was held in Ho Chi
Minh City in September. The forum was attended by
the tourism ministers of Vietnam, Cambodia, Laos and
Myanmar, and more than 200 delegates from related
ministries and organisations to discuss boosting
investment in tourist infrastructure and promoting
sustainable tourism development for the benefit of both
investors and peoples in the four countries.

Over recent years, tourism in Vietnam, Cambodia,
Laos and Myanmar has developed strongly,
contributing significantly to social and economic
development in each country. Despite the global
economic crisis, the four countries welcomed about
10.9 m tourists in 2010, a 25 percent increase from
2009.

Hoang Tuan Anh, the Vietnamese minister of culture,
sports and tourism, said, “Vietnam welcomed more
than 5 million foreign visitors in 2010, a year-on-year
increase of 35 percent”. The country has set a target of
10.3 m foreign visitors and 47.5 m domestic tourists by
2020. By 2030, Vietnam is aiming for 18 m foreign
visitors and 71 m domestic tourists. More than
USD94.2 bn will be invested to develop 39 national
tourist areas, 30 national tourist sites and 10 tourist
urban quarters, Anh said.

According to the latest data from the Ministry of
Tourism, foreign tourist arrivals to Cambodia went up
from 2.2 m in 2009 to 2.5 m in 2010. In July 2011, the
number of foreign holiday visitors to Cambodia
increased to 224,835, a 24 percent rise compared to the
same month last year. Prime Minister Hun Sen said,
“We hope that 2.8 million to 3 million foreign tourists
will be visiting Cambodia in 20117, in his speech
marking the 32nd World Tourism Day under the
theme: Tourism-Linking Cultures. (Source: Xinhua 13
September)

Links to others economic news

1. “2nd Chinese bank set to launch in Cambodia in
November”
(http://news.xinhuanet.com/english2010/china/2011
-09/20/c_131150053.htm)

2. “Cambodia's largest port reports revenues up 17 pct
in 8 months”
(http://www.asean-china-center.org/english/2011-
09/23/c_131155927.htm)

3. “Cambodia begins to ban ads of alcohol drinks in
public” (http://www.asean-china-
center.org/english/2011-09/22/c_131154166.htm)
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