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Main Economic Activities of Cambodia
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In 2005, the Council for the Development of Cambodia
approved $1,050.3 million of private investment in fixed
assets, excluding expansion project approvals. This was
nearly five times more than in the previous year. Of this,
domestic investment accounted for 34.8 percent ($365.7
million), around five times more than in 2004. Foreign
direct investment, moreover, increased dramatically to
$684.6 million, over four times its level in 2004.

Domestic and Foreign Direct Investment in
Fixed Assets Approved by CDC (US$ million)
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Note: Excluding expansion project approvals.
Source: Council for the Development of Cambodia (CDC)
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The number of foreign visitor arrivals has fluctuated since
the beginning of last year. It declined in February 2006
by 7 percent to 151,821 persons, compared to the
preceding month. Arrivals by air fell by 5.8 percent to
91,063 persons. Visitors arriving by land and water also
declined by 8.4 percent to 60,758 persons.

Foreign Visitor Arrivals in Cambodia by Air,
Land and Water (thousand persons)
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Note: Latest data are for February 2006.
Source: Ministry of Tourism
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In February, there was a rise of 34.4 percent in the value
of construction project approvals in Phnom Penh,
compared to the preceding month. Villa and house
approvals rose significantly to $8.2 million from only $1
million in January. During this period, the value of flat
construction approvals was three and a half times higher,
while other construction activities declined by about 83
percent.

Value of Construction Approvals
in Phnom Penh (US$ million)
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Note: Latest data available are for February 2006.
Source: Department of Cadastre and Geography, Phnom Penh

Municipality.
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Price and Interest Rate Developments
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In April, the retail market prices of gasoline and diesel in | 50 /_/
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Sources: CDRI and National Institute of Statistics

igliefm igéRmiimaigishisifing mnvsuisnt 0,0m% Consumer Price Index
v v soveoToe (July—-December 2000=100)

wjusiieny: 1 mimnssse TAMUTMINAGIGEUMING | 13

s "o % . oa =~ o s o o 130 4 -
(§3HED 0,6%) UISIBGSMI{UMAINISINIG]H THSIGH 1| 128 4 VR N P
.. - e e o 126 4 :
giensiginnima Sugmumnus hifisigi 0be 124 4 P d
N 122 o IR AR E S
Consumer prices in Phnom Penh in March fell slightly, | 120 T : =
by 0.03 percent, from February. This decrease was caused ﬂg }-- g
by a decline in food prices (0.4 percent), while prices of | 11,44 P
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Source: National Institute of Statistics
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The interest rate on 12-month loans by the Foreign Trade | 10 |
Bank in February was 18 percent for either riels or US
dollars, the same rate as in February last year. The rate at
Canadia Bank also remained unchanged during the same
period: 24 percent on riel loans and 18 percent on US 0% ‘ ‘
dollar loans. ACLEDA Bank also charged the same rates Foreign Track Barkof ~ CarediaBarkLtd  ACLEDA Bark Lirited
as a year earlier: 24 percent for both riels and dollars. Carrbodia

5% +— —

Source: National Bank of Cambodia
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Exchange Rates and Monetary Developments

igfisivan Wo0d [MANfREN neidikigens sanus Riels per US Dollar
' 4,250

suhwsmisegiisin 4 1lwGERp ijutheE]y
4,200 T

/0 -?\\
N\

GIMS 6.08015j/8ani iglieisan Tigiiig 0.6%
In April, the riel appreciated against the US dollar, after 41501
depreciating in the previous month. The market rate was

4,090 riels/dollar in April, an appreciation of 0.2 percent. 10
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In February, the liquidity of the banking system rose by
3.8 percent to 5,463.3 billion riels, a smaller increase | 1,000
than January’s 4.8 percent. Riels in circulation expanded
by about 3 percent to 1,536.5 billion, of which riels in 0
bank deposits accounted for 153.4 billion (a 3.6 percent
rise) and riels outside banks making up the remaining
1,383.1 billion (a 3 percent increase). Foreign currency

. S Note: Latest data available are for February 2006.
deposits also rose by 4 percent to $961.8 million | goyce: National Bank of Cambodia
(3,926.8 hillion riels).
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Cambodia’s total exports in February declined by 7.1
percent to $192.8 million, down from $207.5 million in
January. Garment exports fell by 5.8 percent to $180
million, and fish exports declined by 84 percent to $0.2
million. However, rice exports doubled to $0.5 million,
and rubber exports increased by 11.1 percent to $3.5
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Note: Latest data available are for February 2006.
Source: Customs and Excise Department
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Cement and steel imports in February were 20.7 billion | 5 |

riels and 17.2 billion riels, respectively. Compared to the
preceding month, cement imports rose by 5.5 percent and | 15 -
steel imports rose by 14.7 percent. Steel imports were

double the level of a year earlier. 10 7
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Note: Latest data available are for February 2006.
Source: Control Office, Customs and Excise Department
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Imports of gasoline and diesel amounted to 14.1 billion
riels and 47.7 billion riels in February, respectively. 30 |
Gasoline imports declined by 11.2 percent from the
preceding month, while diesel imports rose 22.4 percent. 20 |
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Note: Latest data available are for February 2006.
Source: Control Office, Customs and Excise Department
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Sources and Uses of Foreign Assistance
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Total disbursements of development assistance by
multilateral agencies—United Nations agencies, World
Bank (WB), International Monetary Fund (IMF) and
Asian Development Bank (ADB)—amounted to $156.4
million in 2005, compared with $164.8 million in 2004.
The UN disbursed about $35.6 million in 2005 and $36.3
million in 2004. The WB and ADB disbursed $36.2
million and $84.6 million in 2005 respectively, while
there are no available data from the IMF for that year. In
2004, $49.4 million was disbursed by the WB, $76.7
million by the ADB and $2.4 million by the IMF.

External Development Assistance
Disbursements by Multilateral Agencies
by Year: 1992-2005 (US$ million)

250

@ Disbursements by multilateral

200 agencies

150

100

50 1

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005*

* Provisional.
Source: Council for the Development of Cambodia
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Major bilateral donors disbursed around $210 million in
2005, less than the $230.7 million of the previous year.
The top donor was Japan ($95.5 million in 2005, down
from $101.8 million in 2004), followed by the United
States ($46.7 million in 2005, $40.6 million in 2004),
China ($28.3 million in 2005, $32.5 million in 2004), and
Australia ($20.2 million in 2005, $24.3 million in 2004).

External Development Assistance Disbursements
by Major Bilateral Donors by Year: 1992-2005
(US$ million)
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The European Union and its member countries provided a
total of $113.7 million for development assistance to
Cambodia in 2005, compared with $110.5 million in the
preceding year. The European Commission disbursed
$24.6 million, a sharp increase from $15 million in 2004.
France gave $24.2 million in 2005, compared to $23
million in 2004, while the United Kingdom gave $22.8
million in 2005 and $17 million in 2004.

External Development Assistance Disbursements
by European Union and Member Countries by
Year: 1992-2005
(US$ million)
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National Budget Operations
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Government current budget operations recorded a deficit
of 43.3 billion riels in the last quarter of 2005, compared
to a surplus of 30.8 billion riels in the preceding quarter.
The current budget deficit in the fourth quarter of 2004
was 232.8 billion riels.

Current Budget Operations
(billion riels)
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Note: Latest data available are for December 2005.
Source: Monthly Bulletin of Statistics (MEF)
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Current revenue in the last quarter of 2005 reached
701.6 billion riels, 15.1 percent higher than in the
preceding quarter. Revenue collected from import and
export taxes rose sharply by 42.2 percent to 422.1
billion riels, while revenue from domestic tax and non-
tax sources declined by 5.6 percent to 131.7 billion riels
and by 14.7 percent to 147.8 billion riels, respectively.
Compared to the last quarter of 2004, current budget
revenue was up by 6.7 percent.

Current Budget Revenue
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Source: Monthly Bulletin of Statistics (MEF)
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Government current expenditure in the last quarter of
2005 amounted to 744.8 billion riels, 28.7 percent more
than in the third quarter. Among five major categories,
expenditure on economic administration increased by
61.8 percent to 76.1 billion riels, and defence and
security spending rose by 59.2 percent to 185.8 billion
riels. Compared to the fourth quarter of 2004, current
budget expenditure declined by 16.4 percent.

Current Budget Expenditure
(billion riels)
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Note: Latest data available are for December 2005.
Source: Monthly Bulletin of Statistics (MEF)
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Economic Activity of Selected Economic Partners of Cambodia
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In February, goods exports of the US and the Eurozone 20 —+—US —+—Eurozone —»—Japan
decreased, while Japan’s goods exports increased. US
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Eurozone goods exports declined by 2 percent from the
previous month to $130.12 billion. Japan’s goods exports | Sources: BEA, Eurostat and OECD
rose by 16 percent from the previous month to $50.03

billion.
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In February, goods exports of South Korea increased by 2 15 /_m
percent from the previous month to $23.79 billion and by \

17 percent from the same period last year. Taiwan’s 10
goods exports in February declined by 8 percent to
$15.47 billion, but increased by 31 percent if compared to 5
exports in the same month last year.
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In February 2006, Malaysia recorded a trade surplus of
$1.95 billion, compared to $2.44 billion in January. Total 4
exports fell by 3 percent to $11.12 billion, while total
imports rose by 1.5 percent to $9.17 billion. Electrical
and electronic products, crude petroleum, wood products,
optical and scientific equipment, chemicals and chemical
products, and palm oil remain Malaysia’s main export
items. Source: Department of Statistics Malaysia
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Inflation Rates in Selected Economic Partners of Cambodia
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Japan’s inflation rate was 0.5 percent for the year to
February. This was mainly due to higher energy costs | 0% T — —
driven by an increase in heating and transportation — \/

fuels. According to Nikkei Shimbun, the prices of | -1%
kerosene, regular gasoline, and premium gasoline
increased by 37.8 percent, 11.3 percent and 10.1
percent respectively from a year earlier. During the
same period, consumer prices rose by 3.6 percent in
the U.S and 2.3 percent in the EU area.
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Note: The latest data available are for February.
Sources: IMF and the Economist (1-7 April 2006)
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Hong Kong consumer prices rose by 1.6 percent in | ,, | \ R
February 2006 over a year earlier, smaller than the 2.6 /’\ B R
percent increase in January 2006. This was attributable | RN
to the decreases in the charges for package tours and RN S K b
prices of basic foodstuffs, as well as the smaller o
increases in transport fares. During the same period, ‘s 5 2 8 = 85 =z m = 5 = g 8
the consumer inflation decelerated to 0.9 percent in g &2 & 8§ 5 3 2 & 8 &g & & %
China and eased to 2.3 percent in South Korea. Note: The latest data available are for February.
Sources: IMF and the Economist (1-7 April 2006)
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The Singapore's inflation rose by 1.2 percent in | ,, |
January 2006 compared to the same month a year ago.
According to Department of Statistics of Singapore, | 1% -
this largely reflected higher costs of foodstuffs, closing I LT
and footwear, housing, education and stationary, | 0% 1= e —
healthcare as well as recreation. Meanwhile, the year-
on-year inflation stood at 3.2 percent in Malaysiaand | ™2 . o 6o o © © w @ v ® © o
- - - o o (=) o o o o o o o o o o
slightly 5.6 percent in Thailand. 2 2 £ 2z 2 & 2 % T ¢ £ 2
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Note: The latest data available are for February.
Sources: IMF and the Economist (1-7 April 2006)
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Exchange Rates in World Markets
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In April 2006, the US dollar fell against most major | °*7 -/
currencies. It depreciated against the euro exchanging at 105
0.82 euro/USD from 0.83 euro/USD in March on the | 075
speculation the European Central Bank will raise interests
at a faster pace then the Federal Reserve. However, | o7
during the same it slightly rose against the Japanese yen,
trading at 117.4 JPY/USD as the zero-interest rate policy

of the Bank of Japan is expected to continue. Note: Data are up to 27 April.
Source: Federal Reserve Bank of New York
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In April 2006, the South Korean won advanced against 272 - = = = - +South Korean won (right scale)
the US dollar, climbing to 953.58 won/USD up from | | N N
974.71 won/USD a month earlier. The Bank of Korea has | ,,,| | ogo
i§sued a warning over the strength of thg won, which has 2888888181888 8S8
risen 20.8 percent against the dollar since the start of 5 5 3 2283 %52 8 5
: : 2E332852885¢ 32
2004. During the same period, the Hong Kong dollar was
steady against its US counterpart trading at 7.76 | Note: Data are up to 27 April.
HKD/USD. Source: Federal Reserve Bank of New York
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In April 2006, the Singapore dollar continued to L 162
strengthen for a fifth consecutive month against its US | ,, ~
counterpart, climbing to 1.60 SGD/USD from 1.62 [ 1.60
SGD/USD a month earlier. Meanwhile, the Thai baht also
1.58

gained strength against the US dollar, rising to 38.00 | *
THB/USD up from 38.95 THB/USD. Asian currencies
rallied on the call of the G7 for emerging Asia to allow | noe: pata are up to 27 April.

greater currency flexibility to help reduce the US current | Source: Federal Reserve Bank of New York
account deficit.
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Commodity Prices in World Markets
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In March, world rice prices fell, mainly due to falls in
Asia. The international price index (IPO) declined
slightly to 124.9, against 125.2 in February. In the United
States, the export price increased to $365 a ton, against
$353 a ton in February. In Thailand, prices rose slightly
due to the arrival of the new harvest and a lack of activity
in external markets. In March, Thai 100% B was at $308
per ton, up from $ 307 in February.

International Price Index and Export Rice
Prices (US$/ton FOB)
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Sources: Osiriz/InfoArroz and InterRice
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In April, the price of soybeans decreased, while the price
of maize increased. Soybeans sold at $223.47 per ton,
down from $228.73 per ton in March. The price of maize
rose by 3 percent to $108.29 per ton. In March, palm oil
went down slightly, from $445 per ton in February to
$440 per ton.

International Prices of Soybean, Maize
and Palm Qil (Us$/ton FOB)
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In April, the prices of crude oil and gasoline increased to
record highs over the previous six months. The OPEC
spot price of crude oil was $65.11 per barrel, a 13 percent
increase from the previous month. Regular gasoline price
at the US Gulf Coast rose by 22 percent, selling at 57
cents per litre compared to 46.59 cents per litre in March.

Prices of Crude Oil and Gasoline
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Note: Data are up to 25 March.

Source: US Energy Information Administration
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Cambodia discusses measures to stabilize domestic
currency: A workshop on the USD circulation and the
stabilization of Cambodian currency, Riel, was held in
Phnom Penh on April 26 by the National Bank of
Cambodia (NBC). The workshop, with the
participation of representatives from the International
Monetary Fund and the Asian Development Bank,
focused on positive and negative effects of the open
circulation of the USD in the domestic market and
measures to stabilize the value of the Riel. The
Governor of the NBC, Chea Chanto, said that foreign
currencies deposited in banks now account for 95
percent of the total deposits. He added that apart from
taking measures to effectively use foreign currencies
for national construction, Cambodia must stabilize the
country's currency's value in order to increase the
investors' trust in the domestic currency. (Cited from
VNA, 27 April 2006)

Phnom Penh gas prices reach all-time high: The
price of gasoline hit an all-time high in Phnom Penh
reaching 3,900 riel, or 0.95 U. S. dollar per liter late
April. "l have never seen this kind of price," Sok
Kong, owner of petroleum giant Sokimex was quoted
by The Cambodia Daily as saying on 23th April. He
predicted that pump prices will soon reach one dollar
a liter. Finance Minister Keat Chhon said the
government cannot lower the price. "Our action is to
not take any action," he said, before urging citizens to
conserve fuel. "We are poor, economizing is
important." The government's policy continues to be
to charge a flat tax of 309 per ton of petroleum, rather
than charging a percentage tax, he said. Cambodia is
heavily reliant on external sources of energy supply.
(Cited from Xinhua, 26 April 2006)

Soybean price increases as more Cambodian farmers
shift to Tapioca: The soybean price will increase
significantly during this year's harvest. Vietnam, a key
market for Cambodian and Chinese soybeans, is dire
need of soybeans as soybeans in Cambodia, China and
Vietnam have been destroyed by natural disasters.
According to some private sectors' forecast, the price
of soybeans could climb as high as 300 U.S. dollars
per metric ton during the 2006 to 2007 harvest and the
price has already increased from 270 dollars per
metric ton to 290 dollars over the Khmer New Year
period. Despite the high price that the soybean is
fetching on international markets, some farmers are
turning to grow tapioca instead. During the past few
years, more and more Cambodian farmers have turned
to tapioca because tapioca-processing factories have
been built in economic zones in Kompong Cham and
Sihanoukville. (Cited from Xinhua, 24 April 2006)
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