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Main Economic Activities of Cambodia
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The value of registered fixed assets of private investment
project approvals amounted to nearly $1,095 million in
2005, about four times higher than in 2004. Investments
in the industry sector in 2005 accounted for 83 percent
($912.6 million) of total investments, compared with
around $171 million in 2004. Investments in the service
sector were valued at $155.5 million in 2005, up from
$91.8 million one year earlier. During the same period,
the value of investment project approvals in the
agricultural sector dlightly more than doubled, from $12.3
million to $26.8 million.

Private Investment Approvals by Sectors
(US$ million)
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Source: Council for the Development of Cambodia
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According to the provisiona data from the Ministry of
Tourism, the number of foreign visitor arrivals to
Cambodia totalled 1,413,544 persons in 2005, 34 percent
higher than in the previous year. Of this, a total of
855,850 persons were arrivals by air, an increase of 36.7
percent compared to 2004. Arrivals by land and boat rose
by 30 percent to 557,694 persons. The total number of
foreign visitors in 2005 was 13 percent higher than the
number forecasted by the Ministry of Tourism.

Foreign Visitor Arrivalsto Cambodia by Air,
Land and Boat (thousand persons)

1600

1400 1

OBy Air
Land and Boat
W Total

1200

1998 1999 2000 2001 2002 2003 2004 2005

Note: Latest data available are for December 2005.
Source: Ministry of Tourism
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Construction project approvals in Phnom Penh in 2005
were valued at $358.8 million, rising by 36.2 percent
from $263.5 million in 2004. Of this, about 57 percent
($204.2 million) were flat construction projects, a 21.8
percent increase from 2004. The value of villa and house
construction approvals rose by 50.2 percent to $45.5
million, and other construction projects increased by 66.3
percent to $109.1 million.

Value of Construction Project Approvals
in Phnom Penh (US$ million)
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Note: Latest data available are for December 2005.
Source: Department of Cadastre and Geography, Phnom Penh
Municipality.
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Price and Interest Rate Developments

igfieny: igunjuisaiy Sungmelfinmifeidy iimwns
SwssHd miethdm 1 aeAiy m.do. oG eiie

fy: 7 1fis 0.8%1njuSuieys DNGHURIE b.odDI /G

In February, the average gasoline and diesel prices in
Phnom Penh rose, after falling for three consecutive
months. The price of gasoline was 3,767.6 rielg/litre in
February, a 1.9 percent increase compared to the
preceding month. At the same time, the price of diesel
was 2,876 rielg/litre, an increase of 0.5 percent.

Price of Gasoline and Diesal Oil in Phnom Penh
(Riels per litre)
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The overal consumer price index in Phnom Penh in
January 2006 rose dlightly by 0.1 percent compared to
December 2005. The price index for transportation and
communication items grew by about 1 percent, while the
food price index fell by around 0.2 percent. Compared to
January last year, overall price soared by 6.3 percent. In
the meantime, prices of food and transportation and
communication rose at a rate of 10.8 percent and 10.2
percent, respectively.
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According to the National Bank of Cambodia, average
interest rates on 12-month loans of the commercial banks
(both in Riel and in US dollar) declined in 2005,
compared to the previous year. The 12-month lending
rate in Riels was 18.6 percent in 2005, similar to the
previous year, when it was 18.7 percent. The US dollar
12-month lending rate stood at an average rate of 16.2
percent in 2005, down from about 16.7 percent in
2004.

Cambodia’ s I nterest Rate on 12-Month L oan
(% per annum, as of December)
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Exchange Rate and M onetary Developments
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At the end of December 2005, total liquidity amounted to
5,024.9 hillion riels, marking a decline of about 16 percent 1,000

compared to the same time last year. Foreign currency
deposits rose by 14 percent to $872.1 million (3,589.4
billion riels) in 2005, up from $763.8 million (3,079.1 0 ‘ ‘ ‘ ‘
billion riels) in 2004. The amount of riels in circulation Dec-00 Dec-01 Dec-02 Dec-03 Dec-04  Dec-05
expanded by 15 percent to 1,282.1 hillion riels in 2005,
while the amount of riels in bank deposits grew by 13.2} Note: Latest data available are for December 2005,
percent to 153.4 hillion riels. Source: National Bank of Cambodia
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Cambodia's total exports in 2005 amounted to $2,352.8
million, 11.6 percent more than in 2004. Garment exports
grew by 11.2 percent to $2,253.3 million. Among the
three major agricultural product exports, rice exports rose
by 43.7 percent to $2.6 million, while rubber and fish
exports declined by 4.2 percent to $36.7 million and by
5.8 percent to $10 million, respectively.

Cambodia’s Main Exports

(US$ million)
2,500
2,000 - ¥ 2
- e / L 30
1,500 - .
o r %
—1
L 20
1,000 -
L 15
500 - I | | A— A 10
Al |
A ul- —ls_ N B 5
0+ - ; — .- ; 0
2000 2001 2002 2003 2004 2005

——— Ml Rubber (right scale) —— A Fish (right scale)
= = Jffl = = Rice(rightscae)

[C———————"1Total exports (left scale) s G mENtS (left scale)

Note: Latest data available are for December 2005.
Source: Customs and Excise Department
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In 2005, the total value of construction material imports,
cement and steel, amounted to 268.7 hillion riels, while
cigarette imports accounted for 326.4 hillion riels.
Compared to 2004, imports of construction materials
jumped by 14.3 percent, of which cement rose by 14.5
percent to 181.7 hillion riels, and steel was up by 14.1
percent to 86.9 hillion riels. Meanwhile, imports of
cigarette were down slightly by 0.1 percent.

Importsof Cigarettesand Construction Materials
(billion riels)
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Source: Customs and Excise Department
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Cambodia imported a total of 163.8 hillion riels worth of
gasoline and 365.6 hillion riels of diesel in 2005. The
value of gasoline imports rose by 36.5 percent from the
previous year, while diesel imports decreased by 15.8
percent. Based on data recorded by the Customs and
Excise Department, tax revenue collected from gasoline
and diesel imports in 2005 was 181.6 billion riels and
191.7 billion riels, marking an increase of 22.5 percent
and a decrease of 20 percent, respectively, from 2004.

Imports of Petroleum Products
(billion riels)
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(Excluding public sector imports)
Source: Customs and Excise Department
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Preah Vihear province, which consists of seven districts
(49 communes and 317 councilors), received about 1.08
billion riels for development activities and 0.53 billion
riels for administrative operations from commune/
sangkat funds in 2005. Compared to 2004, development

funds increased by 23 percent, while administrative funds
rose by 7.8 percent.

2005 Commune/Sangkat Fund Allocation to
Preah Vihear Province

Administration
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Source: Seila Task Force (January 2005), Annual Work Plan and
Budget 2005
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Development funds from the commune/sangkat funds
dlocated to Ratanakiri province (9 districts, 49
communes and 251 councilors) were 1.07 billion rielsin
2005, an increase of 24.3 percent from 2004. The funds

for administration was 0.45 hillion riels, marking a 7.3
percent rise.

2005 Commune/Sangkat Fund Allocation to
Ratanakiri Province
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Source: Seila Task Force (January 2005), Annual Work Plan and
Budget 2005
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A total of 0.77 billion riels and 0.32 hillion riels from
commune/sangkat fund in 2005 was provided for
development and administrative activities in Koh Kong
province, which has 8 districts, 33 communes, and 187
councilors. Fund for both activities were up by 20.2
percent and 7.7 percent from previous year, respectively.

2005 Commune/Sangkat Fund Allocation to
Koh Kong Province
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Source: Seila Task Force (January 2005), Annual Work Plan and
Budget 2005
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National Budget Operations
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As of November 2005, the Cambodia’'s current budget
operation exhibited a surplus of 648.8 hillion riels,
compared with a surplus of about 613 hillion riels at the
same time 2004, and with a 361.6 billion riels surplus in
2004.

Current Budget Operations
(billion riels)
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Source: Monthly Bulletin of Statistics (MEF)
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Current budget revenue totalled to 2,124.5 billion riels
during January-November 2005, achieving 93 percent of
the target. Compared to the same period one year earlier,
it rose by 24 percent, from 1,713 billion riels. Revenue
from domestic taxes increased by 46 percent to 509.3
billion riels, followed by non-tax revenue which was up
by 20 percent to 476.2 billion riels. Also, revenue from
import and export taxes swelled by 17.8 percent to 1,139
billion riels.

Current Budget Revenue
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Source: Monthly Bulletin of Statistics (MEF)
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Current budget expenditures amounted to 1,475.8 billion
riels from January-November 2005. It reached 74 percent
of its target and increased by 34.2 percent from the same
period in 2004. All five major categories of the
government current spending rose during the same
period, mainly lead by generd administrative
expenditure.

Current Budget Expenditure
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Economic Activity of Selected Economic Partners of Cambodia
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In December 2005, the exports of goods from US,
Eurozone and Japan increased. US exports rose by 2
percent over the previous month, from US$ 77.36 hillion
to US$ 79.02 hillion. The increase in exports of goods
was mostly accounted for by increases in capital goods,
consumer goods and industrial supplies and materials.
The Eurozone exports of goods rose by 1 percent from the
previous month from US$ 127.88 hillion to US$ 129.4
billion. Japan's goods exports in December also registered

positive growth from the previous month to US$ 53.07
billion, up from US$ 50.69 billion in November.

Goods Exports by the US, Eurozone and Japan
(USS$ billion)
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In December 2005, goods exports from South Korea
decreased, while goods exports from Taiwan remained
steady. South Korea exports of goods decreased by 1
percent from the previous month to US$ 25.63 hillion.
Crude materials, mineral fuels, beverages, and machinery
and transport equipments registered negative growth
compared to the previous month. Taiwan's exports in
December remained the same as the previous month at
US$17.17 billion.

Goods Exports by South Korea and Taiwan
(US$ billion)
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Source: National Statistics Department of respective countries
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In December 2005, Malaysia recorded a trade surplus of
US$2.49 hillion, compared to a surplus of US$2.29
billion in November. Total exports in December rose by
26 percent compared to the previous month to US$ 13.03
billion, while total imports rose by 15 percent to US$
10.55 billion. Electrical and electronic products, which
accounted for 50.1 percent of exports continued to be the

largest contributor of total exports. Intermediate and
capital goods are the major contributor to total imports.

Malaysia's External Trade
(US$ billion)
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Source: National Statistics Department of respective countries
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The overall euro area year-on-year inflation rate
decreased dightly in December to 2.2 percent, down
from 2.4 percent in November. This decline was due
mainly to a decline in the annual rate of growth in
processed food prices. During the same period, the
consumer inflation rate ran at 3.4 percent in the U.S
and -0.1 percent in the Japan.

Inflation Ratein the US, Europe and Japan
(percentage change over the previous year)
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Note: The latest data available are for Dec. 2005.
Sources. IMF and the Economist (Feb, 4-10, 2006)
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In Hong Kong, overall consumer prices rose by 1.8
percent in December 2005 over the previous year,
dightly larger than the 1.7 percent increase in
November. The larger year-on-year increase was
mainly attributable to the enlarged increases in private
housing rentals as well as the prices of jewellery.
During the same period, the consumer inflation

accelerated to 1.6 percent in Chinaand edged up to 2.4
percent in South Korea.

Inflation Ratein China, Hong Kong and S. Korea
(percentage change over the previous year)
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Note: The latest data available are for Dec. 2005.
Sources. IMF and the Economist (Feb, 4-10, 2006)

wgfiey sRnimSioT ifs o meijuiumaiogiys |
UMM BN HSARORTT 1{jinssuinmehaastimigy
igmumi adngfAtend Iagmity MInGT dmamiandes
samwanigl isgigemn BainAang + pinawsite
HEMARRIMUEIEOSRMD e 191187 18i8g)i 8
Swuseumiieysuguun Y ¢.6% 1811

Singapore’s inflation rose by 1.3 percent in
December 2005 compared to the same month a year
ago. According to the Department of Statistics of
Singapore, this largely reflected dearer costs of
food, clothing and footwear, education and
stationary, housing, healthcare and recreation.
Meanwhile, the annualized rate of consumer
inflation was flat in Malaysia and dlightly dropped
from the previous month to 5.8 percent in Thailand.

Inflation Ratein Selected ASEAN Countries
(percentage change over the previous year)
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Note: The latest data available are for Dec. 2005.
Sources: IMF and the Economist (Feb, 4-10, 2006)
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Exchange Ratein theWorld Markets
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In February, the US dollar rallied against major
currencies. Against the euro, it was traded at 0.84
euro/USD, about 1.2 percent appreciation over the
previous month. Against the yen, it was exchanged at
118.2 JPY/USD, up from 115.6 JPY/USD a month
earlier. The dollar strengthened on speculation that the
U.S. interest rate advantage over Europe and Japan
would continue to attract investorsto U.S. assets.

Euro and Japanese Yen Against the US Dollar
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Note: Data are up to 23 Feb. 2006
Sources. The Federal Reserve Bank of New Y ork

igfieny: [mAjspenmugidiignacismom ems
BRNIUS INWYINS £9€,9918/8ANIUS 15]uSH £6m.mdis

/ganius iglisys 1 mnisiguigihwanimsmihwanss

R D e R R it
IGRIgmNTS 1 muouEitn fanubniusiguEsen sy
BRNIUS IS f,oganIuiIni/ganius

In February, the South Korean won continued to rise
against the US dollar for a fourth consecutive month,
trading at 969.16 from 983.36 a month earlier. The won
was strengthened on speculation South Korean central
bank will buy dollars as an attempt to slow the Korean
currency’s appreciation instead of reversing trend. During
the same period, the Hong Kong dollar slightly dropped
against its US counterpart trading at 7.76.

South Korean Won and Hong Kong Dollar
Against the US Dollar
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Note: Data are up to 23 Feb. 2006
Sources: The Federal Reserve Bank of New York
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In February, the Singapore dollar was traded at 1.63
SGD/USD, dlightly advanced against the US dollar, for
the third month in row. Meanwhile, the Thai baht was
traded at 39.37 baht/USD, dightly gained from 39.60
baht/USD a month earlier. Asian currencies
strengthened as overseas funds flowed into the region’s
stock markets amid investor optimism that regiona
economic growth will accelerate.

Thai Baht and Singaporean Dollar Against the
US Dollar
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Sources: The Federal Reserve Bank of New York
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In January, world rice prices increased despite the
continuous arrival of the new Asian harvest. The
international price index (IPO) rose to 118.8 points,
against 116.4 points in December. The rice prices in US
held steady at US$303 per ton. In Thailand, prices
increased by 3.9 percent due to the Bath's valuation
against dollar. In January, the Thai 100%B was at
US$295 per ton, up from US$284 per ton in December
2005.

International Prices|ndex and
Export Rice Prices (US$/ton FOB)
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In February, the price of soybeans and maize rose.
Soybeans were sold at US$237.02 per ton, up from
US$233.33 per ton in January. The price of maize
increased by 5 percent from US$102.71 per ton to
US$107.54 per ton in February. In January, palm oil was
sold at US$424 per ton, down from US$429 per ton in
December.

International Prices of Soybean, Maize and
Palm Oil (US$/ton FOB)
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In February, the prices of crude oil and gasoline
decreased. The OPEC countries spot price of crude oil in
February was US$ 58.23 per barrel, a 2 percent decline
from the previous month. The conventiona regular
gasoline in US Gulf Coast in February fell by 12 percent
from the previous month, selling at 40.03 cents per litre
against 45.39 cents per litre in January.

Prices of Crude Oil and Gasoline
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Vietham-Cambodia cross-border trade payment
agreement signed: A co-operation agreement between
the Bank for Agriculture and Rural Development of
Vietnam (BARD) and the ACLEDA Bank of
Cambodia was signed in Phnom Penh on February 15.
The agreement will facilitate cross-border trade
payment services between Cambodia and Vietnam,
catering to the ever-growing demand for financial
services of the two countries businesspeople and
enterprises, especialy in  border  provinces.
Addressing the ceremony, Deputy Governor of the
National Bank of Cambodia Nia Chathana said the
agreement marks a start of the multi-faceted co-
operation between the two banks and by extension,
the banking systems of Cambodia and Vietnam.
(Cited from VNA 2/16/2006)

Cambodia to build two more special economic zones:
Two more special economic zones will be built in
Phnom Penh and Takeo province. The Attwood
import-export company plans to invest US$60 million
in a specia economic zone on 353 hectares of land in
the outskirts of Phnom Penh. The zone will house
garment, footwear and electric appliance producers.
The Doung Chhiv Development Company will
implement a US$70-million project to construct a
zone on 57 hectares of land in Takeo's Kirivong
district, which plans to attract factories processing
agriculture products such as fish and wine. The two
firms will start their commercial activities by the end
of this year. The latest economic zone-related
government approval brings the number of
Cambodias economic zones to nine, some of them
located in Sihanoukville, Koh Kong, Svang Rieng and
Banteay Meanchey province. Government services are
available on site in special economic zones, where no
tax is imposed on imported raw materials. And all
paperwork would be approved there so than
companies do not need to come to the relevant
ministries. (Cited from Xinhua 2/16/2006)

Cambodia to introduce single import, export customs
form: The Cambodian government plans to introduce
a single customs form next month in order to reduce
bureaucracy and opportunities for corruption in
importing and exporting goods to and from Cambodia.
The form, which was analyzed by officids a a
meeting with World Bank consultants in Phnom Penh,
will eventualy be part of the computerized Single
Window customs system, which the government plans
to pilot-test by December. That system, which the
consultants said could be outsourced in ajoint venture
with a private firm, could be structured using the
Internet. Traders would be able to submit the single
form by connecting to a server shared by the
numerous ministries and agencies involved in trade. It
is being developed with the aid of the United Nations.
(Cited from Xinhua 2/15/2006)
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