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Main Economic Activities of Cambodia
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In the fourth quarter 2003, fixed assets approved by the
CDC amounted to US$ 62.1 million, 34.6% less than in
the third quarter. This mainly reflects falling investments
in the industrial sector, especially in garments, which
dropped to US$ 29.6 million from US$89 million. This
offset growing investment in the service sector, reaching
US$ 32.6 million in the fourth quarter, up from US$ 4.8
million in the third quarter.
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Source: Council for the Development of Cambodia

(Approval figure - in million US dollars)

Fixed Assets by Sectors
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According to the Ministry of Tourism, the number of
Cambodian visitors to Siem Reap reached 57,066 persons
in January 2004, the highest level to date. Compared to
the same month last year, there was a sharp increase in
arrivals by land and boat from just around 6000 to over
56,000 persons. Arrivals by air declined to 630 persons -
from 746 persons. The number of visitors using the land
route from Phnom Penh also rose quickly to 36,483
persons from 2,768 persons, as a result of a much
improved road system.
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Cambodian Visitor to Siem Reap
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In January 2004, the number of foreign visitors to Siem
Reap airport continued to increase for the eighth
consecutive month, reaching 33,689 persons which
exceeded the number of foreign visitors to Phnom Penh
airport (27,767 persons) for the first time ever.
Passengers arriving on direct flights from Vietnam made
the largest contribution (17,436 persons or 52% of total
international arrivals). This figure is 62.6% higher than to
one year ago.
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Number of Arrivals on Int’l Flights
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Prices and Interest Rates Developments
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In March 2004, the price of gasoline in Phnom Penh
continued to rise for the third consecutive month to 2,650
riels/litre, up from 2,550 riels/litre in the previous month.
However, the price of gasoline in Battambang and Siem
Reap remained stable at 2,500 riels/litre and 2,600
riels/litre, respectively. Compared to one year ago, the
price of gasoline rose by 6% in Phnom Penh, by 2% in
Battambang, and by 4% in Siem Reap.

Prices of Gasoline in Battambang, Siem Reap and
Phnom Penh (riel/litre)
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Source: CDRI and National Institute of Statistics
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As expected, consumer prices in Phnom Penh continued
to rise, by 0.2% in February 2004. The price increase was
accelerated by rising price of transportation and
communication (0.8%), but partly offset by declining
price of clothing and footwear (0.1%). Food prices
increased a little faster by 0.2%, compared with 0.1% in
January. Amongst food items, the price of beef jumped
by 8.1%, whereas the price of eggs dropped by 5%,
mainly due to the bird flu scare.

Consumer Price Index
(July-December 2000 = 100)
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Source: National Institute of Statistics
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In February 2004, skilled construction workers earned
13,800 riels (3.4 US$) per day, continuing their lead
amongst vulnerable workers surveyed by CDRL
Compared to one year ago, their earnings increased by
10% in nominal terms. In contrast, garment workers
experienced a drop in income levels, with daily earnings
falling by 3 %, mainly as a consequence of declining
over-time work.

Average daily income and food spending (in

USS) of vulnerable workers in Phnom Penh
(February 2004)
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Exchange Rates and Monetary Developments

Cambodian Riels per US Dollar
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After strengthening for the sixth consecutive month, the
Cambodian riel depreciated slightly (by 0.3 %) against
the US dollar in March 2004 compared to the preceding
month. This probably reflects the gains that the dollar has 3,850

3,900
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made in international currency markets in recent weeks. S IITTITIEIEETLTTETITITLLS
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On an annual basis, the riel depreciated by 1.1% against SES<ESESZTAO0Z2ASE S

the dollar.

Market rates = = = Official rates
Source: National Bank of Cambodia and CDRI

Cambodian Riels per Thai Baht and 100
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In March 2004, the Cambodian riel showed some strength 25.0 Y < - 87
against the Thai baht - trading at 101.5 riels/baht, i.e. an 245 T T T dg
appreciation of 0.5% compared to February. This was N en N <
mainly due to a sharper depreciation of the baht against U A G
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the dollar compared to the riel. In the meantime, the value SES<sSs AT 20 zAan® 3
of the riel against the dong remained unchanged at 24.5 | .. . .. Vietnamese dong (left scale)
riels/100 dongs in March. Thai baht (right scale)

Source: CDRI and the Economist
Liquidity through the Banking System

(in billion riels)
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On a month to month basis, liquidity through the banking 1,500 1 @ Money and Time and Saving Deposit
system rose faster by 4.7% to 3,475 billion riels (US$ 871 1,000 [0 Foreign Currency Deposits

million) in January 2004, compared with 3.5% in the
preceding month. The faster liquidity expansion basically
reflects an increase in foreign currency deposits (by -

500 A

5.3%) rising to US$ 609 million, and a depreciation of g8 33 3; 8 & %D g8g8 83
the riel (by 0.3%) — both of which overcompensated for 8 E S Z g 2 B 2 §‘ 3 é g 8

the effect of a contractionary monetary pOhCy p ursued by Note: The latest data available is for January 2004.
the NBC. Source: National Bank of Cambodia
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External Trade

Cambodia’s Exports by Regions

MEGHRMIAL MISHEIURA TSI RNUEE Boom FaH (in million US dollars)
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According to Customs and Excise Department, Cambodia's | 100
exports declined by 3.4% to US$ 475.8 million in the
fourth quarter 2003, compared to the third quarter, mainly 0
due to drop in garment exports to US (by 1.7%). Despite
this, however, the US continues to remain the major market
for Cambodia’s exports (62.8%), followed by EU (26.3%), WUSA  NEU  WOthers  DASEAN
and ASEAN (4.9%). Compared to the fourth quarter 2002,
however, Cambodia's exports to the US rose significantly | Source: Customs and Excise Department
by 16.5%.
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In January 2004, Cambodia imported 86,215 tonnes of | 70 N N 15
cement, and 3,300 tonnes of steel. Compared to one year 50 i 10

. . . \ \ N ’

ago, the import of cement jumped by 68.7%, while the . SN SN
import of steel fell slightly by 2.2%. In terms of value, | 307 S R A P S A
the import of cement was worth US$ 3.6 million and the 10 0
import of steel US$ 0.7 million. g 2838322383833 2g3
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Cement (left scale)
----- Steel (right scale)
Source: Customs and Excise Department
. . . - . Imports of Petroleum Products
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In January 2004, Cambodia imported 5,200 tonnes of 10 \_ B
gasoline and 41,000 tonnes of diesel. Compared to monthly
average figures, gasoline imports were below average 0 0

while diesel imports were significantly above average. The
government collected US$ 1.8 million as revenues from

gasoline imports, and US$ 5.7 million from diesel imports. | == === Diesel (left scale)
Of this, VAT on gasoline imports accounted for 17.4% of

revenues, and that on diesel imports contributed 26.6% of
revenues.
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Source: Customs and Excise Department
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Sources and Uses of Foreign Assistance
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According to the CDC, US$ 21.6 million was planned for
investment in higher education during 2002-2004. Of this, the
share of investment in “Institute of Technology and Teacher
Development” was 74% (US$ 15.9 million), followed by the
share of “Higher Education Development” and “Improving o Institute of Techicnology
the Quality and Efficiency of Higher Education” with 19 % gener mevelopmen
and 7%, respectively. For these investments, the Cambodian
government has committed just US$ 0.5 million, while the
remaining US$ 21.1 million depends on additional funding
from partners.

M Higher Education
Development

Source: Council for the Development of Cambodia

World Bank on going Projects
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According to the CDC, World Bank support for on going 61
projects for the period 2002-2004 was US$ 33 million. Of sl
this, US$ 18.7 million (56.6%) was used in 2002, and US$ o1
12 million (36.4%) in 2003. The remaining amount (US$ o | |

2.3 million or 7%) has been earmarked for 2004. Most of
the money (56% or US$ 18.5 million) was devoted to
reconstruction of highway Nr. 1. This figure does not
include World Bank joint funding.

2002 2003 2004

Source: Council for the Development of Cambodia

Planned Investment in Roads
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According to the CDC, total planned investment in roads
was US$ 168.6 million in the period 2002-2004. Of this, | 20
US$ 74.7 million (44%) was allocated to 2002, and US$ | 19
53.6 million (31.5%) to 2003. The remaining amount (US$
40.3 million or 24.5%) was reserved for 2004. Of this, the
“National Transport Network™ project funded by the ADB 2002 2003 2004
claimed the largest share (27.5% or US$ 11 million).

Source: Council for the Development of Cambodia
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National Budget Operations
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According to provisional figures from the Ministry of
Economy and Finance, Cambodia’s current budget had an
operational surplus of 57.6 billion riels in the fourth
quarter, 2003. For the year as a whole the surplus reached
177.4 billion riels or 82.5% of the target set by the
Budget Law 2003. However, this is 16% more than the
surplus in 2002 when it was able to achieve only 71% of
the target.

Current Budget Operations
(commitments-billion riels)
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Current budget revenues rose to 506 billion riels in the
last quarter 2003, up from 399 billion riels in the
preceding quarter, with overall annual revenues reaching
1,682 billion riels. Compared to the target set by the
Budget Law 2003, current revenue collection achieved
just 85% of target. Revenue received from excise duties
(197.6 billion riels) was the worst offender, reaching only
77 % of the target. Compared to the previous year, this
constitutes a 6 % decline.
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In the fourth quarter 2003, current expenditures totalled
448 billion riels while for 2003 as a whole, current
expenditures reached 1,504.5 billion riels. In other words,
annual expenditures were able to reach only 85% of the
target set.

Current Budget Expenditures
(billion riels)
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Source: Ministry of Economy and Finance
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Economic Activity of Selected Economic Partners of Cambodia

iftesnn W00G BduREAMNNAY US iAsigmungm Industrial Production in the US, Europe
. s co A and Japan
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Industrial production in the US grew at an annual rate of |
2.4% in January 2004. The gains were mainly due to 0% V|
increased production of automotive products, appliances,
furniture and carpeting, business equipment and | -3%
machinery, according to ABC News. At the same time, 8 838 388388838838 g 3
the growth of industrial production in the Euro area E 3 &k é’ EZ 283 : & 8
slowed to 0.6% year-on-year basis. Japan's industrial s  The <
production grew more slowly (by 4.9%) in January 2004, |~ e HEOROME
compared to January 2003.
1gligunn booG BbRRYaMNINAYESSATANSgIEHA Industrial Production in China and
_ _ T o South Korea
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In January 2004, China's industrial output growth | sy . . . i~ = R
dropped dramatically to 7.2% from 18.1% in December D A N Ul
2003. However it quickly recovered to reach an annual | 7T~ T
growth rate of 23.2% in February 2004, the fastest pace | | | China ™ ™ = SouthKorea
since 1999. Industrial production in South Korea declined ‘ ‘ ‘ ‘ ‘ ‘ ‘
to 4.8% year-on-year basis in January 2004. -10%

5 2 5 2 3z %5232 2§58 & %
Sources: The Economist
3 Countries
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In January 2004, Malaysia's industrial output rose by 0% 7 " ‘_,
16.7% over the same month last year. The rise in f b .
industrial output was fuelled by an expansion of 20.7% in | -5% N L -1 Malaysia
the manufacturing sector, according to the Department of | |, 4 v” © T 7 Singapore
Statistics, Malaysia. During the same period, industrial ] ‘ThaﬂT“d
production in Thailand slowed to 11.6%, while industrial _15%8 0 n % o8 om o om o8 omomo3og
‘on in Si 0 L 3 Z = % & 2 2 % %
production in Singapore rose by 5.8%. §E3 5k g5z z 58 % 8 B
Sources: The Economist

Note: The latest data available is for January 2004.
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Inflation Rates in Selected Economic Partners of Cambodia
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In January 2004, consumer prices in the US rose by 1.9%
compared to a year earlier. This was largely due to higher
energy prices. At the same time, consumer prices in Japan
fell by 0.3%, lower than the 0.4% fall in December 2003.
On the other hand, inflation rates in the Euro area rose by
2% in January 2004, hitting the ceiling set by the
European Central Bank.

Inflation Rate in the US, Europe and Japan

(percentage change over the previous year)
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Sources: IMF and the Economist
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In January 2004, consumer prices in China rose by 3.2%
over a year earlier- the same rate as in December, with
food prices continuing to increase, according to Channel
News Asia. Deflation in Hong Kong continued to ease
further on the back of improving consumer demand,
according to INQ7. Consumer prices in Hong Kong fell
by 1.5% in January 2004. During the same period,
inflation rate in South Korea rose by 3.4% over the
previous year.
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Sources: IMF and the Economist
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Inflation Rate in Selected ASEAN Countries
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In January 2004, consumer prices in Malaysia rose by 1% | o, A\ L —
over the same month last year, 0.2-percentage point ~t
slower than in the preceding month. During the same 0 Malaysia
iod . in Si by 1.3% -1% = ™ ™ Singapore
period, consumer prices in Singapore rose by 1.3% over — haland
January 2003. According to the data released by the , T
Department of Statistics, Singapore, this reflects higher ‘M’g I
food prices during the Lunar New Year. 12 2T T T2 T LT TTT
S 2352223838248 =
Inflation rates in Thailand fell to 1.2% in January 2004. = < Z
Sources: IMF and the Economist

Note: The latest data available is for January 2004.
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Exchange Rates in the World Markets
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In March 2004, the US dollar began to strengthen against \ A | s
the Japanese yen reaching 110.7 yen/dollar, an | 080 SN
appreciation of 3.7% over the previous month. This was
largely due to an intervention by Japanese authorities, | 075 100

who feared a stronger currency could jeopardise an
export-led economic recovery, dealers said. The US .
dollar gained its value against the euro as well, trading at | No¢: Data is up to 15th, March 2004
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0.81euro/US$ in March 2004. ourees: The Feonomitana e T
1gitefis ooc Banius ugigihigatemimenBuanini- South Korean Won and Hong Kong Dollar
" " . Against the US Dollar
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In March 2004, the US dollar continued to appreciate | |, \ 274
against the Hong Kong dollar for the sixth consecutive

month, rising by 0.2% to 7.79 HK dollars/US$ over the | 1% 772
previous month. The US dollar also appreciated ' ' ' '
against the South Korea won by 0.6% to 1,175 — ik ety
won/USS$. This reflects the uncertainties introduced by ~®— Hong Kong dolla (ight scale)
the impeachment of the Korean president and lack of | Note: Data is up to 15th, March 2004

. . e . Sources: The Economist and the Fed
intervention by the monetary authorities, according to

the Business Times.
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In March 2004, the US dollar strengthened against the | * el
Singapore dollar by 1%, to 1.7 S$/USS. However, the | : 170
US dollar is expected to weaken against the Singapore ’ Tt
dollar to about an average of 1.66 S$/US§$ for 2004 as | L6
a whole, according to the Business Times. The US 322 %8 38 8 3§ % % 3 3 %
dollar appreciated against the Thai baht, rising to 39.4 = <32 5 % 2 4 0c 2z 4 5 & =

'Thai baht (left scale)

baht/US$ in March 2004, from 39.1 baht/US$ in
February.

= = = Singaporean dollar (right scale)

Note: Data is up to 15th, March 2004
Sources: The Economist and the Fed
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Commodity Prices in the World Markets

Prices of Rice and Soybeans
igiieBm WooE igunnee isignIHgIAMInnIgiG (US$/tonne)
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The price of first quality rice in the Bangkok international 170 4— — o 1 190
market increased by 6% to 223 US$/tonne in March . S;ci)lezrii?lgU‘;A((?;:zc?le)
2004, compared to February 2004. The price of rice is T ] Y T 1] \g ]
. C . : 150 +——————+——+—+——+—— —+ 170
expected to continue to rise in 2004, as China-which used 9 2 8 2 2 9 2 9 9 39 T IS
to export over 2 milli'on tonnes of rif:e a year-has st.arted - é‘ E2 235 8 5 8 & 8
to import rice from Vietnam and Thailand after a series of Note: Date is 1 to 15 March 2004
crop failures, according to VNANET. During the same Sgui'ce:aF%gﬁlp o 1o, Hare
period, the price of soybeans jumped by 19% to 261
US$/tonne, up from 218 US$/tonne in February 2004.
iglieBm booc igmasigpingmhiisivig)AiRs ob.a Prices of Rubber and Palm Oil
B Y o ! (US$/tonne)
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In March 2004, the price of rubber in the Malaysia | 390
International Market rose significantly by 12.7% to 1,329 L~ ’
US$/tonne, up from 1,179 US$/tonne in the previous | '™
month. According to the China View, Thailand, Malaysia | oo - - Rubberin Malaysia (eftscale) ||
and Indonesia have set up a three nation rubber fund inan | —— P il in Mialaysin Gight sele) |
effort to keep world rubber price stable at around 1,100 T 1 | |
US$/tonne. At the same time, the price of palm oil | ™72 2 £ £ £ =z =2 = =z = = =
continued to increase for the second consecutive month to £ 5 2 5 2 2 5 8 3 & i & %
510.7 US$/tonne, an increase of 7.7% from February
2004. Note: Data is up to 15th, March 2004
Source: FEER
1giieBm 006 s{unwsligiiig €.6% B mo.cuaNI/Gi Prices of Crude Oil and Gasoline
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In March 2004, the price of crude oil edged up by | 21 ." 21
9.4% to 30.4 US$/barrel, up from 27.8US$/barrel in | ¢ 18
the pervious month. This may reflect the OPEC
. . . U 15 15
decision to cut official production quotas by 1 million e n hn onm o on o o
. . (=] S S S S (==} S (=] S S (=] (e} (=]
barrels per day from April 1, according to Reuters. The E B 2 5 5 % &5 % 8 8 8 5
price of gasoline rose further to 27.7 cents/litre in = <357 220 za= &=
Marc}li 2004, up from 26.6 cents/litre in the previous Crude Oil in Dubai-US$/barrel (left scale)
mont
""" Gasoline in US Gulf Coast-cents/litre (right scale)
Note: Data is up to 15th, March 2004
Sources: IMF, EIA and IEA
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