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Main Economic Activities of Cambodia

Service Sector Approvals
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In the third quarter of 2007, service sector approvals rose =R
approximately to seven times their value in the previous 300 ]
quarter to USD957.7 m. Hotel services approvals I P - B | = = b
1ncrea§ed from nil t(? USD2.9 m and tourism services rose 59833833388
to 12 times the previous value to USD650.9 m. S 8 8 8 & 8 &8 8 5 5 8

Including expansion projects.
Source: Council for the Development of Cambodia

Cambodia: Foreign Visitor Arrivals
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Foreign visitors to Cambodia increased by 18 percent S 8 & 5 = 5 s S
from the preceding month to 160,235 in October 2007. ® 5 g 8 & g 2 5
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Visitors by land rose 11 percent to 54,019 and by water
increased 26 percent to 3020. Arrivals by air totalled
103,196, a rise of 20 percent. Of this, Phnom Penh | Source: Ministry of Tourism
international airport received 43 percent and Siem Reap
airport 57 percent. Visitors on holiday were 80 percent of
total arrivals and increased by 21 percent from a month

earlier.
- . . L Phnom Penh: Value of Construction Approvals
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In August 2007, Phnom Penh construction approvals
dropped by 3.8 percent from the previous month to
USD84.4 m. Villa and house approvals decreased by 97
percent to USD0.5 m, while flat approvals doubled to
USD76.3 m. Total construction approvals, however,
increased to more than two times the value in the same
month in 2006.
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Data were revised from June 2006 to August 2007
Source: NBC’s Economic & Monetary Statistics Review
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Consumer Prices and Interest Rates on Bank Deposits
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In November 2007, overall prices declined by 0.2 percent
from the preceding month. Food, beverage and tobacco
prices dropped by 1.4 percent, while transportation and
communication costs increased 4.9 percent. Compared to
the same month in 2006, all item prices increased by 9.5
percent; food, beverages and tobacco rose by 17.7
percent, and transportation and communications rose by
11.2 percent.

Phnom Penh: Consumer Price Index
(July—December 2000=100)
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In December, both gasoline and diesel prices were stable.
Gasoline sold at 4460 riels/¢ and diesel fuel at 3800
riels/0. Compared to the same month in 2006, gasoline
was up by 12 percent and diesel by17 percent.

Phnom Penh: Gasoline & Diesel Prices
October 2006—December 2007
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The average interest rate on 12-month bank deposits in
riels was 6.98 percent in October, an increase of 0.3
percent compared to the previous month. The rate on
dollar deposits decreased by 0.4 percent, to 5.01 percent.
This 12-month average rate is based on the number of
reporting banks among the 23 banks.

Interest Rates on 12-Month Bank Deposits
August 2006—October 2007
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Source: NBC’s Economic & Monetary Statistics Review
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Exchange Rates and External Development Assistance

mnijuugguigeniutanius  momsiisngm  Boon

igfiey (MR YItme €009,6/8ani Tigiiig 0.8% 1jush

ieys 1 1juditegsm §000d [Miiijuidiuigms o.8% 1

The riel has continued to appreciate against the US dollar
since September 2007. In December, the riel traded at
4001.8 per USD, an appreciation of 0.5 percent from the

Riels per US Dollar
October 2006—December 2007
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In 2006, total external development disbursement to
provinces around the Tonle Sap lake amounted to
USD80.3 m. Of the total, Siem Reap province received
the largest amount, 42 percent. The funds were provided
to develop the social sector, economy, infrastructure,
services and cross-sectoral programmes.

Siem Reap

Source: CDC, Cambodia Aid Effectiveness Report 2007

External Development Disbursement by
Provinces around the Tonle Sap Lake
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Monetary Developments

- . . o - - Monetary Survey
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Liquidity (M2) grew at an annual rate of 3.7 percent and
money (M1) at an annual rate of 27 percent in October
2007. In the previous 12 months, M2 grew by 52
percent, compared to a growth rate of 53 percent in the
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Annualised growth rate (M2)
EFPPE Annualised gro wth rate (M 1)
—— Growth overthe previous 12 months (M2)

Source: National Bank of Cambodia
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In October, domestic credit increased at an annualised
rate of 83 percent and private sector credit grew at an
annualised rate of 88 percent. Over the 12 months to 0% 1
October, domestic credit grew by 63 percent, compared
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Source: National Bank of Cambodia

Monetary Operations
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In October, net foreign assets increased by 0.7 percent = ° = B
from the previous month to KHR9832.2 bn. Private & Liquidity B Net Foreign Assets
sector credit rose by 5.4 percent to KHR5667.2 bn and B Private Sector Credit O Government Deposits
government credit increased by 0.02 percent to & Other

KHR296.8 bn. Bank liabilities increased by 5.8 percent to
KHR5857.6 bn, of which government deposits rose by
5.1 percent to KHR1937.4 bn and “other” rose by 6.3
percent to KHR3920.2 bn. These operations increased
liquidity by 0.3 percent to KHR9938.5 bn.

Source: National Bank of Cambodia
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Cambodia: Main Exports
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Cambodia’s total exports decreased by 29 percent from
the preceding month to USD252.0 m in September.
Garment exports fell by 30 percent to USD234.9 m,
while rubber exports increased by 5.9 percent to USD4.1
m and fish exports rose by 26 percent to USD0.5 m.
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Source: Economic & Monetary Statistic, Monthly Bulletin of NBC
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In September, imports of cigarettes rose by 84 percent
from the previous month to KHR49.8 bn. Cement imports
rose by 3.3 percent to KHR20.8m, and steel imports
increased by 10 percent to KHR11.7 m. Compared to
September 2006, cigarette imports rose by 8.7 percent,
cement imports by 5.8 percent and steel imports by 18
percent.
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Source: NBC’s Economic & Monetary Statistics Review

Imports: Petroleum Products
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Source: NBC’s Economic & Monetary Statistics Review
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National Budget Operations
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The government’s current budget surplus in July 2007
was KHR35.5 bn, 67 percent less than in the previous
month. Compared to the same month a year earlier, the
surplus decreased by 29 percent.

Current Budget Operations
February 2006—July 2007
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Source: Monthly Bulletin of Statistics (MEF web site )
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In July 2007, government current revenue totalled
KHR320.1 bn, a decline of 5.9 percent from the
preceding month. Domestic tax revenue decreased by 17
percent to KHR177.1 bn; revenue from import and
export taxes dropped by 26 percent to KHR66.8 bn;
revenue from non-tax sources doubled to KHR76.2 bn.

Current Budget Revenue
February 2006—July 2007
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Note: Provisional for 2007.
Source: Monthly Bulletin of Statistics (MEF web site )
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Government current budget expenditure increased by 22
percent from June to KHR284.6 bn in July 2007. Wages
accounted for KHR106.8 bn, a rise of 36 percent, while
spending on subsidies and social assistance fell by 15
percent to KHR54.8 bn.

Current Budget Expenditure Components
February 2006—July 2007
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Source: Monthly Bulletin of Statistics (MEF web site )
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Economic Activity of Selected Economic Partners of Cambodia
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In November, goods exports of the US and the Euro zone
increased, while those of Japan decreased. US goods
exports rose by 0.1 percent from the previous month to
USD100.95 bn, and goods exports of the Euro zone

increased by 2.1 percent to USD189.71 bn. Goods exports

of Japan fell by 1.2 percent from the previous month to
USD63.94 bn.
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In November, China recorded a trade surplus of USD26.28
bn, compared to USD27.05 bn in October. Total exports
increased by 9.2 percent from the previous month to
USD117.62 bn, and total imports rose by 13 percent to
USD91.34 bn.

External Trade: China
November 2006—November 2007
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In November, Malaysia recorded a trade surplus of
USD3.10 bn, compared to USD2.71 bn in October.
Exports rose by 0.1 percent from the previous month to
USD16.13, while imports decreased by 2.8 percent to
USD13.03 bn.
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Inflation Rates in Selected Economic Partners of bambodia
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US consumer prices rose by 4.3 percent in the year to
November 2007. According to the US Department of
Labor, this increase largely reflected higher charges for
food, medical care and transportation. During the same

period, inflation was 3.1 percent in the euro zone and 0.6
percent in Japan.

Inflation Rates: US, Euro zone & Japan
(price change from a year earlier)
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Sources: IMF and Economist (19 January 2008)
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Hong Kong’s consumer prices rose by 3.4 percent in the
year to November 2007. Increases in charges for food,
housing rentals, package tours and fuel pushed up the
overall price level. During the same period, consumer
prices in China and South Korea increased by 6.9 percent
and 3.6 percent, respectively.

Inflation Rate: China, Hong Kong & South Korea
(price change from a year earlier)
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Sources: IMF and Economist (19 January 2008)
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Singapore's consumer price index rose by 4.2 percent in
the year to November 2007. The Department of Statistics
of Singapore attributed this to higher costs for food,
transport and communication and health care. During the
same period, the year-on-year inflation rate was 2.3
percent in Malaysia and 3.0 percent in Thailand.

Inflation Rate: Selected ASEAN Countries
(price change from a year earlier)
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Exchange Rates in World Markets
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Most Asian currencies declined on expectations that
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In January, the Singapore dollar appreciated against the L
US dollar, trading at 1.431 SGD/USD compared to 1.449 0 M "
SGD/USD a month earlier , as the central bank curbed
inflation and investors sought to profit from the city- o R PR
state’s economic growth. During the same period, the Thai 5555555555655 38
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dollar.
Source: Federal Reserve Bank of New York
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Commodity Prices in World Markets
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In December, world rice prices increased sharply due to
scarce supply and strong import demand. The
International Prices Index (IPO) was 163.7, compared to
154.5 in November. In Thailand, the price of Thai 100
percent B rose by 6.2 percent from the previous month to
USD342.85 per tonne. In the United States, the export
price rose by 5.7 percent to USD473.75 per tonne.

Rice: International Prices Index & Export Prices
December 2006—December 2007
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Sources: Osiriz/InfoArroz and InterRice.
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The annual average prices of soybeans and maize for 2007
increased sharply from 2006. Soybeans sold at
USD296.52 per tonne, up from USD212.99 in 2006.
Maize was USD148.98 per tonne, a 34 percent increase
from 2006. The price of palm oil in 2007 increased by 63
percent to USD707.69 per tonne.

Prices: Soybeans, Maize & Palm Qil
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Source: Food and Agriculture Organisation (FAO)
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The prices of crude oil, gasoline and diesel oil increased
over the last four years. The OPEC spot price of crude oil
in 2007 was USD69.25 per barrel, up from USD61.59 in
2006 and USD50.13 in 2005. Regular gasoline (87 octane)
prices on the US Gulf Coast rose by 12 percent from 2006
to 53.81 cents per litre. Diesel (low sulphur No.2) on the
US Gulf Coast was 55.86 cents per litre, up from 51.26
cents per litre in 2006.

Prices: Crude Oil, Gasoline & Diesel Fuel
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Source: US Energy Information Administration
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Cambodia enjoying real estate boom: After
decades of war and upheaval, Cambodia is
experiencing a real estate boom fuelled by South
Korean investment. Sung Bonna, president of
Bonna Realty Group, said land prices in Phnom
Penh rose by 50 to 80 percent in 2007. Residential
land prices in Phnom Penh rose from about $700
to $1600 per square metre in 2007 from the
previous year, while commercial land prices rose
from $1200 to $2500 per square metre, Sung
Bonna said. He predicted that trend will continue,
at least in the short term, due to factors including
political stability and a tourism boom. (Cited from
japantoday.com, 1 February 2008)

Fourth quarter Cambodian garment exports
plummet 46 percent: Cambodian garment exports
plummeted 46 percent in the fourth quarter of
2007, capping off a dismal year in the country’s
key sectors, industry officials say, warning of
future factory closures and job cuts. An economic
downturn in the United States and continuing
domestic labour disputes contributed to the plunge,
said Van Sou leng, chairperson of the Garment
Manufacturers’ Association of Cambodia. Despite
heavy competition within the region from China
and Vietnam, Cambodia has won over buyers in
the US and Europe with its labour-friendly image.
This should help it to maintain some market
presence, said Tuomo Poutiainen, the chief
technical adviser with the International Labour
Organisation’s  Better  Factories = Cambodia
programme, which monitors workplace conditions.
But the end of US restrictions against Chinese
textile exports in 2009, as well as greater
productivity and cheaper utilities in Vietnam, are
still likely to erode Cambodia’s position, industry
officials warn. (Cited from afp.google.com
31/01/2008)
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