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Main Economic Activities of Cambodia
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In the third quarter 2007, garment subsector approvals
were up by approximately 68 percent from the preceding
quarter, to USD 40.7 m. Compared to the same quarter in
2006, this subsector rose by 76 percent.

Fixed Asset Investment Approvals by CDC for
Garment Subsector
2005 Q1 —2007 Q3
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Including expansion projects.
Source: Council for the Development of Cambodia
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Total visitor arrivals to Cambodia increased by 21 percent
from the preceding month to 194,646 in November 2007.
Arrivals by air increased by 27 percent to 130,630, of
which 41 percent was received by Phnom Penh airport.
Arrivals by land were up by 9.1 percent to 58,941; and by
water they rose by 68 percent to 5075. Holiday visitors
made up 84 percent of total visitors, an increase of around
28 percent from the previous month.

Cambodia: Foreign Visitor Arrivals
September 2006 — November 2007
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Source: Ministry of Tourism
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In September 2007, Phnom Penh construction sector
approvals decreased dramatically by 91 percent from the
previous month to USD 7.6 m. Flat construction
approvals fell sharply by 95 percent to USD 4.0 m, while
villa and house approvals rose nearly to three times the
value of the preceding month to USD 1.5 m.

Phnom Penh: Value of Construction Approvals
July 2006 — September 2007
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Data was revised from June 2006 to date
Source: Economic & Monetary Statistics, NBC
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Depending on data released by the National Institute of
Statistics, base prices of the consumer price index have
been changed; therefore, all the previous prices have also
been revised accordingly. In December 2007 with the
new base prices, Cambodia’s all item prices increased by
0.4 percent from the previous month. Transportation costs
rose by 0.7 percent, while food and non-alcoholic
beverage prices declined by 0.2 percent. As of 2007, all
item prices rose by 10.5 percent; food and non-alcoholic
beverage prices increased by 14.8 percent, and
transportation costs rose by 1.3 percent.

Cambodia: Consumer Price Index
(October—December 2006=100)

October 2006 — December 2007
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Both gasoline and diesel prices stayed stable in January
2008, compared to the previous month. Gasoline sold at
4470 riels/t and diesel traded at 3820 riels/¢. Compared
with the same month in 2007, the gasoline price rose by
18 percent and the cost of diesel increased by 24 percent.

Phnom Penh: Gasoline & Diesel Prices
November 2006 — January 2008
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The twelve-month interest rate on a riel loan was 26.16
percent in October 2007, while on a dollar loan it was
15.87 percent. The rate on a riel loan rose by 0.14 percent
from the preceding month, while on a dollar loan it fell
by 0.03 percent. The rate was reported by a number of
banks among the 24 banks.

Interest Rates on 12-Month Bank Loan
August 2006 — October 2007
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Source: Economic & Monetary Statistics, NBC
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Exchange Rates and External Development Assistance

Riels per US Dollar
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In January 2008, the riel value appreciated by 0.1 percent 4100
against the US dollar, trading at 3,997 riels/USD. The
value of riel further increased by 1.7 percent from the 4050 —!
same month in 2007. \
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Source: CDRI

. . - - . External Development Assistance Disbursement:
1g1@) bood TaiwnfinysguMs bE.&ansgans Armodim Agriculture Sector 2000 — 2006
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In 2006, the agriculture sector received USD 25.9 m from
an external development disbursement package. This
fund disbursement was 4.4 percent of the total funds for
development assistance to Cambodia. The disbursement
was for improving agriculture sector policy and
management, food/seasonal crops, cash and export crops, 2000 2001 2002 2003 2004 2005 2006
agriculture water resources and other related subsectors to
the agriculture sector.

Source: CDC, Cambodia Aid Effectiveness Report 2007
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Monetary Developments

Monetary Survey
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In November 2007, liquidity (M2) grew at an annual
rate of 149 percent and money (M1) increased at 104
percent annually. Over the past twelve months, liquidity
(M2) grew by 60 percent, compared to the growth rate
of 52 percent to October 2007.
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Source: National Bank of Cambodia
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Domestic credit rose at an annual rate of 21 percent and
private sector credit grew annually by 62 percent in
November 2007. Over the previous twelve months to 0%
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Source: National Bank of Cambodia
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In November 2007, credit to the private sector increased 3; g s s 5 3 li S
. O
by 4.1 percent from the previous month to KHR 10723.7 & <Z>> s 2 § =3 é
bn and claims on government rose by 0.1 percent to KHR — .
297.2 bn. Net foreign assets, further, rose by 7.3 percent B Liquidty ' £ Net Foreign Assets
to KHR 10545.4 bn. Bank liabilities, however, rose by B Private Sector Credit & Government Deposits
2.8 percent to KHR 6018.9 bn, of which government & Other

deposits increased by 8.7 percent to KHR 2105.9 bn and
other items fell by 0.2 percent to KHR 3913.1 bn. This

monetary operation increased liquidity by 7.9 percent to | Source: National Bank of Cambodia
KHR 10723.7 bn.
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Cambodia: Main Exports
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Cambodia’s main exports dropped by 6.0 percent from 120 ; 30
the previous month to USD 236.8 m in October 2007. 100 7k § 20
Garments, which are a main export product, fell by 8.4 50 : 1 1.0
percent to USD 214.9 m. Rubber exports, moreover, P i 3 5 81| s ttort TR |
declined by 1.5 percent to USD 4.0 m and fish exports $88885855555855865¢%
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Source: Economic & Monetary Statistics, Monthly Bulletin of NBC

Imports: Cigarettes & Construction Material

percent to KHR 14.3 bn, while steel imports rose by 32
percent to KHR 15.4 bn. In comparison to the same
month in 2006 cement and steel imports rose by 11
percent and 59 percent, respectively.
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In October 2007, cigarette imports decreased by 47 20 1
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represents a decline of 36 percent from the value in the 10 1 :
same month in 2006. Cement imports dropped by 31 0 | ]
=
50
=
<<

Jun-07
Oct-07

Oct-06
Dec-06
Feb-07
Apr-07

Source: Economic & Monetary Statistics, Monthly Bulletin of NBC

Imports: Petroleum Products
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Source: Economic & Monetary Statistics, Monthly Bulletin of NBC
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National Budget Operations
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The government’s current budget surplus in July 2007
was KHR35.5 bn, 67 percent less than in the previous
month. Compared to the same month a year earlier, the
surplus decreased by 29 percent.

Current Budget Operations
February 2006—July 2007
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Note: Provisional for 2007.
Source: Monthly Bulletin of Statistics (MEF web site )
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In July 2007, government current revenue totalled
KHR320.1 bn, a decline of 5.9 percent from the
preceding month. Domestic tax revenue decreased by 17
percent to KHR177.1 bn; revenue from import and
export taxes dropped by 26 percent to KHR66.8 bn;
revenue from non-tax sources doubled to KHR76.2 bn.

Current Budget Revenue
February 2006—July 2007
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Note: Provisional for 2007.
Source: Monthly Bulletin of Statistics (MEF web site )
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Government current budget expenditure increased by 22
percent from June to KHR284.6 bn in July 2007. Wages
accounted for KHR106.8 bn, a rise of 36 percent, while
spending on subsidies and social assistance fell by 15
percent to KHR54.8 bn.

Current Budget Expenditure Components
February 2006—July 2007
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Source: Monthly Bulletin of Statistics (MEF web site )
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Economic Activity of Selected Economic Partners of Cambodia
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In December, goods exports of the US and Japan 60 | W
increased, while goods export of the Euro zone decreased. 0

US goods exports rose by 2.1 percent from the previous

month to USD103.08 bn, and goods exports of Japan o
increased by 5.2 percent to USD67.28 bn. Goods exports

of Euro zone fell by 5.2 percent from the previous month
to USD179.86 bn.
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External Trade: China
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In December, China recorded a trade surplus of | _so
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In December, Malaysia recorded a trade surplus of
USD2.90 bn, compared to USD3.10 bn in November. 510’
Exports rose by 1.3 percent from the previous month to | @ g
USD16.35 bn., and imports increased by 3.2 percent to
USD13.45 bn. dl
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Source: Department of Statistics, Malaysia
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Inflation Rates in Selected Economic Partners of Cambodia
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US consumer prices rose by 4.1 percent in the year to
December 2007. According to the US Department of
Labor, this increase largely reflected higher charges for
food, medical care, transportation and energy. During the
same period, inflation was 3.1 percent in the Euro zone
and 0.7 percent in Japan.

Inflation Rates: US, Euro zone & Japan
(Price change from a year earlier)
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Sources: IMF and The Economist (16 February 2008)
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Hong Kong’s consumer prices rose by 3.8 percent in the
year to December 2007. This was mainly due to
substantial increases in the prices of pork, charges in
package tours and cost of meals bought away from home.
During the same period, consumer prices in China and
South Korea increased by 6.5 percent and 3.6 percent,
respectively.

Inflation Rate: China, Hong Kong & South Korea
(Price change from a year earlier)
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Note: The latest data available are for December 2007.
Sources: IMF and The Economist (16 February 2008)
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Singapore's consumer price index rose by 4.4 percent in
the year to December 2007. The Department of Statistics
of Singapore attributed this to higher costs for food,
transport and communication and health care. During the
same period, the year-on-year inflation rate was 2.4
percent in Malaysia and 3.2 percent in Thailand.

Inflation Rate: Selected ASEAN Countries
(Price change from a year earlier)
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Note: The latest data available are for December 2007.
Sources: IMF and The Economist (16 February 2008)
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Exchange Rates in World Markets

. , . - EUR & JPY per USD
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In February 2008, the movement of US dollar was mixed
against most major currencies. Against the euro, it traded
at 0.68 EUR/USD, a 0.2 percent fall from a month earlier.
It bought 107.1 Japanese yen, a 0.8 loss from January
2008. The U.S. currency declined against the euro and the 064 - : 107
yen on speculation that the Federal Reserve will keep ‘ T 5 ¢ 3 E £
cutting its benchmark interest rate from 3 percent.
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Source: Federal Reserve Bank of New York
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In February 2008, the South Korean won exchanged at
943.97 per US dollar, a 0.2 percent depreciation from 172 010
January. The won, which is the second worst performer 5555555555058 8
pf the 16 most active currencies, posted a loss as overseas 228532 38:88T¢S
investors added to sales of the nation’s shares. During the
same period, the Hong Kong dollar advanced slightly Source: Federal R Bank of New York
against its US counterpart, trading at 7.80 per USD, a 0.] | ~°Wce Fecer feserve Bank of Hew Tor
percent gain from a month earlier.
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In January, the Singapore dollar appreciated against the < RAR N \\,4
US dollar, trading at 1.411 SGD/USD compared to 1.431 30 hd AOVFR N
SGD/USD a month earlier. The Monetary Authority of
Singapore will continue to allow only a modest pace of B 140
appreciation in the currency until uncertainties over ARG A S G - I A
EsE2FE 225828588

global growth risks diminish. During the same period, the
Thai baht depreciated, exchanging at 30.29 per US dollar.

Source: Federal Reserve Bank of New York
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Commodity Prices in World Markets
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In January 2008, world rice prices increased sharply due
to strong import demand. The International Prices Index
(IPO) was 172.7, compared to 163.7 in December 2007.
In Thailand, the price of Thai 100%B rose by 4.8 percent
from the previous month to USD359.17 per tonne. In the
United States, the export price rose by 3.3 percent from
the previous month to USD488.87 per tonne.

Rice: International Prices Index & Export Prices
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In January 2008, the prices of soybeans, maize and palm
oil increased. Soybeans sold at USD427.43 per tonne, up
from USD391.13 per tonne in December 2007. Maize
was USD184.30 per tonne, a 13 percent increase from the
previous month. The price of palm oil increased by 11.5
percent from the previous month to USD960.51 per
tonne.
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Prices: Soybeans, Maize & Palm Oil
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In January 2008, the prices of crude oil, gasoline and
diesel increased. The OPEC spot price of crude oil was
USD89.96 per barrel, against USD88.02 in December
2007. Regular gasoline (87 octane) prices on the US Gulf
Coast rose by 3.7 percent from the previous month to
61.09 cents per litre. Diesel (Low Sulphur No.2) on the
US Gulf Coast increased by 0.1 percent from the previous
month, to 67.14 cents per litre.
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Cambodia to restore its historic rail
links: The Asian Development Bank
(ADB) and the Royal Government of
Cambodia will be working together to
restore around 600 kilometres of rail
track between Thailand and Cambodia
over the next two years. “This is one of
the last steps in the creation of a regional
railway that will stretch from Singapore
to Beijing,” said ADB President
Haruhiko Kuroda at a ceremony in
Sisophon, Cambodia. “Soon, trains will
be running from Singapore to
Sihanoukville.” Another 48 kilometres of
track near the Thai border will also be
restored under the initiative. Cambodia’s
railway rehabilitation project will be
funded by a $42 million concessional
loan from the ADB. The authority will
also appoint an international railway
operator to operate, maintain and invest
in the railway over the next 30 years. The
upgrade will not only revitalise
Cambodia’s railways, but also enhance
trade through reduced transport costs.
The railway will also help ease traffic on
Cambodia’s roads. The project forms a
vital component of the Greater Mekong
Subregion’s southern corridor, which
links Thailand, Cambodia and Vietnam.
(Cited from etravelblackboardasia.com,
25 February 2008)

Cambodia Development Resource Institute — Page 12




