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BHESIBMNCE VY

escksegbent  KshBakBoerbr Innakarénscnakresdke
mycnnrbskmCa ngfbeTsCiédK. GthTenk p BkaretboobeFob
BoErbr I tekxéntxf2ent Camyngbxmn2kg 2008 ng
(2007

eittmesT4 022007 telénGnmtuneyake IRTBiSkm
Cablebkgvsy]shkm eknyagxag dI 691 Rand lar
Fabng 40/7 Land ar enfftmssmn. rEGNMEKeragSigSg
mankeNnyagxagceBaiKeragPRKH ngpl- edayeknB 1/2
Iindlar dl 160andlar xNEd DKeragsagsgdeTeTot
mankarFakeiKrktsKal mTagsNgpHE dgpgkdr.

enitxmkra 0g2008 cnneTscrbreTsmkdBkmCa kB
188000nk dl' 198:000nsk Ed HvaenkEtCacnngienCag
bePTePoumkkmCakgeka I bNgdéTeTot. - cnnePovmkkmCa
koeKalDNgBaNCKm  Feketyagvag — rEcnnePaimkky
eKaIbNgepSg2 FakcHtctcheN.

enibxmna 032008 éFsag ngmest eknyagxag K 5/1° ng
9/6° eFobngExmn. eFobngExdcks gamn éfsagekn 27/6°
ngefmest ekn 39/7° . endbxmna 2008 €FTnjepSy2
dcCa Gor sicACk ngsaceka en6 ext rmman: eSomrab
)atdbg kBgcam kBt fkect ng kBgs bnekneLg elkElg
EtftTksab td Rendmanté efr

ekcgae2007  Ghtakar)ake Rkery312Ex  sribf)akerol
noR)aka Bar endefrdbd K 22/3° ng 16° . endexmng
082008 R)akerodl FakéfbncTlng dlarus ngR)akdg
a0t Nam bEneLgéfbncT IngR)ak )atef .

eyagtamGegt endexmkra 0a2008 rbyvETeTA w2 man
kenn 64/5° rEmYVETETA wa mankenn 68/7° . eniGLg
B dcks \NTinkgskmankenn 240/8° IE\NTankgvsy

Highlights

This brief aims to highlight changing trends in a
number of economic indicators of Cambodia
and its partners. It compares variations in figures
of the current month with those of earlier
months in 2008 and in 2007.

The fourth quarter of 2007 saw a dramatic rise
in fixed asset investment approval in the
garment industry, reaching a record high
USD69.1 million, up from USD40.7 million of
the previous quarter. For construction approvals,
there was a substantial surge in value of villa
and house construction from USD1.2 million to
USD16 million, while there was a noticeable
decline in the value of wvarious other
constructions, including flats.

In January 2008, foreign tourist arrivals
remained dominant among other groups,
increasing from 188,000 persons to 198,000
persons. There was a significant decline in
business visitor arrivals, while other visitor
arrivals showed a slight fall.

March 2008 saw a considerable spike in gasoline
and diesel prices. Gasoline and diesel prices were
up by 5.1 percent and 9.6 percent by comparing
with the previous month. A comparison of prices
during the same month last year shows that the
gasoline price rose considerably, by 27.6 percent,
while the diesel price rose by 39.7 percent.
During the same month, prices of other
commodities such as rice, pork, and beef in six
selected provinces, mnamely Siem Reap,
Battambang, Kampong Cham, Kampot, Kratie
and Kampong Speu, continued to surge, with the
exception of fresh water fish, which were steady.

By the end of 2007, 12-month interest rates on
loans in both riels and US dollars remained
unchanged at double-digit rates of 22.3 percent
and 16 percent respectively. In March 2008, a
slight depreciation of riel against the US dollar
and Vietnamese dong was evident, but there was
meagre appreciation of riel against Thai baht.

On the monetary survey, in January 2008 the
growth rate of broad money (M2) was 64.5
percent, while the growth rate of M1 was at 68.7
percent. During the same period, growth of
domestic credit was at 240.8 percent, followed by
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EkCn mankenn 209/1° . karnac IEdk FakcHyagxag B
13/58an Hanerod endbxvcka g2007 mktm 8/4Ban han
erol enlExF 0i2007 rEkarnac I smgt ng)ar KFaketidr.
miEXF 2007 Kkamacgsrb fyctbne edsysatt
karnec J kgvsykatedr fycGs 4/1° .

Gterkfuks  bnekneLgdd 1508 Renerol — endixt g
082007 . bEn cN IBn)ainBBaNCkmkgRsk ngGnrCat ng
cn I mnémnBn)anBRoPBAeTeTot FekcHB 403Ban hanerol
mkktm 3428 hangrol . erdgend b Barfycnayem
tbsrd ngcNaye lesvakmepSo2 endtxt 12 qa2007 .

enExkm? 0a2008 €FGgr ngekhsenATpSaréef ngewtNam
bgaj Bksgimd Bkskr. Ggr ngekhs IkeF 431d Hartetan
ng 2380/2d Darfetan endpSaréf ng 423/8d larfetan ng
2322060 laritan  envpSaratNam.  (EeBst  eLgéf
ey k)i 293d DargtanenipSréf — ehyRKabsayen
endpSarevotNam  chefne mkktm 4833/3d harketan .
eAGLgeBIdcKa kamacjGor ekis ngRKabsaycnrbs
awrtNammankarekneL gyaguag rEkarmaecjpltp 1 Tagendt
thseF mankarFaket.

enibxkm® - q22008  GtprNamankennentkgfbeT smycnn
eniThepSgKa. Chn mnGEprNa 1° cn 8/5° hgkg
6/3° sgbr 6/5° ng &F man 5/4° . pyeTh/J enishBn
Grb ngRbeTsmycnn deCa shrdGamrk kerxagt,g ng
meLs mnGtprNefr rfyct ebeFobngkxmn. eniExemss
:2008  dlarus  eLgefTIngrhyvtmyenn — deCa
dlirhgkg R)skinkerxagt,g R)akeynCbn ngR)ak)atef
bEnvaFakefT Ing Gr ng dlarsgbr.

eniExmna 2008 SENKesog ngefbgep enATpSarGniCat
Ikéf 446/2d Dardetan ng 1132/8d Darketn 1ESag ng
mst Tkef 0/63a hark IRt ng 0/72d Harti ARt

that of private sector credit at 209.1 percent.

There was a considerable drop of steel imports
from KHR13.5 bn in November to KHRS8.4 bn
in December 2007, followed by cement and
cigarette imports. Total exports experienced a
slight decline in December 2007 as a result of
the 4.1 percent decline in garment exports.

The budget surplus remained on the rise,
reaching KHRI150 bn in October 2007.
Nonetheless, during the same period, revenues
from domestic and international trade taxes and
other non-tax sources dropped from KHR403 bn
to KHR342 bn. This reflected the decline in
current government expenditure and expenditure
on other services in October of the same year.

In February 2008, prices of rice and rubber in Thai
and Vietnamese markets showed promising
prospects for farmers. Prices of rice and rubber
were at USD431 per tonne and USD2,380.2 per
tonne respectively in the Thai market, while those
of rice and rubber in the VN market were at
USD423.8 per tonne and USD2,322.6 per tonne
respectively. Additionally, the maize price was up,
at USD293 per tonne in the Thai market, and the
price of cashew nuts in the VN market dropped
slightly to USD4,833.3 per tonne. During the same
period, Vietnamese rice, rubber and cashew nut
exports increased markedly, while Thai exports of
those commodities experienced reverse trends.

In February 2008, inflation in some countries
across various continents was on the rise. Japan
was at 1 percent; while China, Hong Kong,
Singapore, and Thailand were at 8.5 percent, 6.3
percent, 6.5 percent, and 5.4 percent,
respectively. By contrast, the EU and countries
such as the US, South Korea and Malaysia,
experienced stable or even lower rates of
inflation comparing to the previous month. In
April 2008, the US currency appreciated against
currencies of such countries as Hong Kong,

South Korea, Japan, and Thailand, but
depreciated against the EURO and the
Singapore Dollar.

In March 2008, prices of soybean and palm oil at the
international market were at USD446.2 per tonne
and USD1132.8 per tonne, while prices of gasoline
and diesel were at USDO0.63 per litre and USD0.72
per litre.
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skmPiBesdkcsxan2 ng ¢FTn groskmCa

Main Economic Activities and Consumer Prices of Cambodia

Fixed Asset Investment Approvals for Garment
Sub Sector
2005 Q3-2007 Q4

80

70

7 69.1

60 -

50

= 40.7

40

USD m

30 1+

26.1

20 A

10 4

05Q3
06Q3 [E
07Q2

<
[®4
v
o

06Q1
06Q2
06Q4
07Q1
07Q3
07Q4

Including expansion projects.
Source: Council for the Development of Cambodia

Cambodia: Foreign Visitor Arrivals
November 2006—January 2008
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Phnom Penh: Value of Construction Approvals
September 2006—November 2007
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Cambodia: Consumer Price Index
(July-December 2006=100)

November 2006—January 2008
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Phnom Penh: Gasoline & Diesel Prices
January 2007—March 2008
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sanPaBGitabm)ak ng CnyGPVDinBetkAbeTs

Exchange Rates and External Development Assistance

Riels per US Dollar Riels per THB & VND
January 2007—March 2008 January 2007—March 2008
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Monetary Survey Domestic Credit
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BaNCkmeRkiRbeTs ng karGnvtnfvkaCat

External Trade and National Budget Operation

Imports: Cigarettes & Construction Materials
October 2006—December 2007
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Cambodia: Main Exports
October 2006—December 2007
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Imports: Petroleum Products
October 2006—December 2007
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Current Budget Operations
August 2006—October 2007
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Current Budget Revenue
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eFTn genfbeTskmCa® tambNagxt

Goods Prices in Cambodia by Provinces

Cambodia: Food Prices in Siem Reap Province Cambodia: Food Prices in Battambang Province
January 2007-March 2008 January 2007-March 2008
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Cambodia: Food Prices in Kg. Cham Province Cambodia: Food Prices in Kampot Province
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Cambodia: Food Prices in Kratie Province Cambodia: Food Prices in Kg. Speu Province
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¢FTn g tambNaexténfbeTskmCa® tammxTn §

Provincial Goods Prices in Cambodia by Products

Cambodia: Rice Price in Three Provinces

Cambodia: Rice Price in Three Provinces
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Cambodia: Fish Price in Three Provinces Cambodia: Fish Price in Three Provinces
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telTng kirnecj ng cnneTscrGnrCatentkgibeTsCatdKrbskmCa

Goods Prices, Exports and Internation

al Tourist Arrivals to Partners of Cambodia

Thailand: Prices of Rubber, Rice and Maize
December 2006—February 2008

~ Vietnam: Prices of Rubber, Rice and Cashew nuts
December 2006—February 2008

Source: The Customs Department of Thailand
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Thailand: International Tourist Arrivals
October 2006-December 2007
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Vietnam: International Tourist Arrivals
December 2006—February 2008
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skmPiBesdkc ng sanPaBGHtaGtprNa€nbNaRbeTsCadKrbskmCa

Economic Activity and Inflation Rates of Selected Economic Partners of Cambodia

External Trade: China Goods Exports: US, Euro zone & Japan
January 2007-January 2008 December 2006—January 2008
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Exchange Rates and Commodity Prices in World Markets

KRW & HKD per USD
January 07—April 08 (monthly average)
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EUR & JPY per USD
April 07—April 08 (monthly average)
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THB & SGD Per USD
April 07—April 08 (monthly average)

Rice: International Prices Index & Export Prices
March 2007-March 2008

Source: Food and Agriculture Organization (FAO)
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Btmanesdkc
Economic News

aEsRcesgAgaS R poiiosses:

Con ngGisin  )anchiteDxi I ktkasBiBaNCkmesr®
eyagtamBtmangnefen )aneGaydgfa fbeTsChn ngsmakm
ihCaCatCasGuKy  -Gasing  )ancHhtelxarcralel
kehBmeRBog SB Kar Bbecal magBaNCkm nvagChnCRbeTs
esdkcFCageKT2 ngsmaCkTag10 rhsGasin. keABmetBog
ngdeNrkarCapukarendcgaa2008  ehyendéfenent feTs
mgLs CasmaCkGasincgetkayeked Icihtedxa. Epkel
kchBmetBogent  Ed l)anGnmercralendxvcka  manfotnl
90°énBaNCkmrvagChn ngGasan mnftv)anykBneT enikg
ry%B1 10gxagmx.

kmCasgimfangGicncj Gor 8 lanetan  endmng20158
enieFstk sarBtman D emKgEfms YanchpSeyfa kmCarByfa
ngGicnic J Gor 8 lanetankgmyqa endmn 6a2015. enkkg
suBtmndidl  EK]tm cin san  ramintksgkskm
rkifbomaj ngensaT )anmanfbsasntz {eygngeIkTketd
kskr[¢Fts 2-3dgkgmyas ehyngBRggibBnFirisis
bEnmeToteam, begnp B tknRsy}.  EK]tm  )anbBaakR)ah
Gke IrmkartagBBrNp I tp TkskmenkextkBgaeg  kalB
efiBhs,tfi kmCamndsraberkskmenn 3lanhit .
EIak Yang Saing Koma naykatbténmCAlekmCa
e, sk ngGPvDinkskm y 1Rsbfa eKGachegnTnp Ifsv
). eyagtanstpvkar kmCamanGterkp BRsvCag 2 lan
stan ecayTnpdsroman 6/72 hanetan entkgoa2007 .
entkmCa Ggrl2 Rkkgte fbEh 1 ZdBarikok.

BtmnesokcobTelne
D{esdkckmCangFycbneeniqa2008° shabCaCat}
2 {GasancatyFankare D kareL gefGor}

S{GkdknaRbeTseniGnthnTenemKg RBmeRBogKae A Epnkar
GPvDinry3B 15gdmanmhct}

& {kmCangloeg tkmhinGakascrCat}

April’s Economic News Highlights:

Japan, ASEAN finished inking free trade pact:
Japan and the Association of Southeast Asian
Nations said Monday they had finished signing a deal
to remove trade barriers between the world's second-
largest economy and the 10-member bloc. The deal,
which is set to come into effect later this year, was
formally signed Monday by Malaysia, the last of the
10 members of the ASEAN bloc to sign off. Under
the pact, which was finalised in November,
approximately 90 percent of trade between Asia's
largest economy and the ASEAN bloc will be tariff-
free within 10 years. (Source: AFP)

Cambodia hopes to export 8 mn tonnes of rice by
2015: minister: Cambodia expects to be able to
export eight million tonnes of rice per year by 2015,
the Khmer-English language newspaper the Mekong
Times on Friday quoted Minister of Agriculture and
Fisheries Chan Sarun as saying: "We will encourage
farmers to crop twice or three times a year and
further strengthen irrigation systems in order to
increase rice production," the minister told visitors to
an exhibition of natural agricultural products held on
Thursday in Kampong Chhnang province, stressing
that the country has three million hectares of
agricultural land. Yang Saing Koma, executive
director of the Cambodian Center for Study and
Development in Agriculture, agreed that the harvest
could be boosted. According to official statistics,
Cambodia had a surplus of over two million tonnes
of paddy rice from a total harvest of 6.72 million in
2007. High-quality rice currently sells for around one
U.S. dollar a kilogram in Cambodia. (Source:
Xinhua)

Links to other economic news:

1. “Cambodia economic growth to slow in 2008: UN”
(http://afp.google.com/article/ ALeqM 5Shl0CGOwidOwr0X
kwKiu6RsPeVOPQ)

2. “Asean acts over rice prices”
(http://www.ft.com/cms/s/0/94f06680-19¢6-11dd-
ba02-0000779fd2ac.html?nclick check=1)

3. “Mekong leaders agree on ambitious 5-year
development plan”
(http://www.adb.org/cambodia/default.asp)

4. “Cambodia to get national airline”
(http://www.phnompenhpost.com/index.php?option=com_
content&task=view&id=530&Itemid=53)
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