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Main Economic Activities of Cambodia
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In the second quarter 2007, garment sector approvals

£
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were USD24.3 m, a decrease of 34 percent from the (2
previous quarter. Garments made up 13 percent of total 20 |
fixed asset investment approvals. Compared to the same
quarter in 2006, garment sector approvals declined by 44 10 4
percent.
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Including expansion projects
Source: Council for the Development of Cambodia

iglieBssm Lood ﬁssmjiﬁﬁﬁm'ﬁﬁﬁmmm BUIH  C.G% Cambodia: Foreign Visitor Arrivals
1 0N 9 ! E March 2006—June 2007

injushieys 8w obd.addNA 9 tﬁjiﬁﬁﬁm&mﬁ'gimmm 250
M8 96% ?m@jimgﬁ mimemmatnahssgithiding BOthers

: ' 200 OBusiness I
gGIIMS MO% TNWMMULNSSI]ENY SgUMs Mm% 9 DHolday 0.4

”o

igjiunsmuiannin mige b.e% juliiays ig

1juSiiedum Bood hifigigi o0%

': <& 9 100 I I O I
Total visitor arrivals to Cambodia decreased by 4.4 percent
from the previous month, to 126,677 in June 2007. Visitor 30 1
arrivals by air made up 68 percent of total arrivals; Phnom
Penh international airport received 31 percent of the total 0
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arrivals and Siem Reap airport received 37 percent. 8 8 8 é,’ “o,’ 3 é,’ 8 S&8555855
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Arrivals for holiday purposes dropped by 2.9 from the L § EE2Z583:8582%¢% é‘ 5

previous month; however, the figure was up by 18 percent
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In June 2007, total construction approvals in Phnom Penh
were USD77.4 m, an increase of 9.4 percent from the
previous month. Villa and house construction approval 0
values doubled from the preceding month to USD14.8 m,
while flat approvals dropped by 64 percent to USDS8.1 m.
Compared to the same month in 2006, there was a
threefold increase in total construction approvals; there
was a fivefold increase in villa and house construction
approvals, but flat construction decreased by 61 percent.
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Consumer Prices and Interest Rates on Deposits
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In July 2007, the overall price of goods and services rose 12

by 2.2 percent from the previous month. Food prices | 120

increased by 3.3 percent, and transportation and | ;s e All Tioms
communication costs rose by 2.8 percent. Compared to o — 0~ ~Food I
the same period in 2006, all item prices increased by 6.5 —A— Tr.&Com.

percent; food prices rose by 11 percent, and | 105 ‘ ‘ ‘ ‘ ‘ ‘ ‘

transportation and communication costs increased by 4.5 é’; é: 2 é’; % E i E
percent. = - @ Z - = = -
Source: National Institute of Statistics
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In August 2007, gasoline price rose by 0.5 percent from | 3 500
the previous month, trading at 3990 riels/C. The price of | Z
diesel increased by 1.5 percent, selling for 3200 riels/€. 2000 SioeeT PP
However, both gasoline and diesel.prices dropped, by 4.6 1500
percent and 5.2 percent respectively, from the same
month in 2006. 1000 4
500
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Sources: CDRI and National Institute of Statistics
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In June 2007, ACLEDA Bank and Canadia Bank offered
the same rate of 24 percent on twelve month riel loans,
while the Foreign Trade Bank (FTB) asked for 18
percent. The interest rate on dollar loans (twelve months)
quoted from the three banks was the equal rate of 18
percent. Twelve month loan interest rates have remained
unchanged since 2005.

10% A

5% A

0% T T

Foreign Trade Bank  Canadia Bank Ltd ACLEDA Bank
of Cambodia Limited

Source: National Bank of Cambodia
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Exchange Rates and External Development Assistance

iglieditn  woor  Siwmrtfuisigie  smBuganus Riels per US Dollar
Ve June 2006-August 2007

WIS codmifu/ganius 1 injusiiegsmywgius

4200
[IRAIfR 16748 9.6% 4 4150 -
The riel value was stable against the US dollar in August 4100
2007, trading at 4083 KHR/USD. Compared to the same \"\_‘/'/\._.
month in the year earlier, the riel appreciated by 1.4 4050
percent.
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The riel appreciated by 1.7 percent against the Thai baht, 2250 {o. ey . 105
compared to July, changing at 130.4 KHR/THB in ° ee-0.4%
August 2007. Against the Vietnamese dong, riel 2451 ° 100
appreciated by 0.4 percent, trading at 25.3 KHR per VND 24.0 ‘ ‘ ‘ ‘ ‘ ‘ — 95
100. The riel value depreciated against Thai baht and E & & 8 &8 & & s
Vietnamese dong by 18 percent and 1.2 percent E %D 8 5‘3 8 & E %‘)

respectively, compared to August 2006.
Source: CDRI
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Cambodia received fund allocations of USD594.8 m in
2006. UN Agencies and International Financial
Institutions (IFIs) allocated 27 percent of the total
disbursement, the European Union (EU) 24 percent,
major bilateral donors 41 percent and core funds from
other NGOs, 8.4 percent. Twenty major development
sectors shared most of the total assistance disbursement,
including health and education sectors.

European
Union

Source: CDC, Cambodia Aid Effectiveness Report 2007
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Monetary Developments
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Liquidity (M2) grew at an annualised rate of 110 ot
percent and money supply (M1) fell at an annualised
rate of 11 percent in June 2007. Over the preceding 12 20% -
months, M2 grew by 47 percent, compared to growth of
40 percent in the year to May 2007.
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Source: National Bank of Cambodia
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Domestic credit increased at an annualised rate of 78 0% |
percent and private sector credit grew at an annualised
rate of 74 percent in June 2007. Over the 12 months to
June, domestic credit grew by 45 percent, compared to 42
percent in the year to May 2007.
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Source: National Bank of Cambodia
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In June 2007, private sector credit rose by 4.7 percent from
the preceding month to KHR4538.7 bn, and net foreign -300
assets (NFA) rose by 5.5 percent to KHR9047.9 bn.
Government credit fell by 0.04 percent to KHR297.6 bn,
while government deposits increased by 3.5 percent to | Source: National Bank of Cambodia
KHR1700.2 bn. At the same time, “other items” worsened
by 2.6 percent to KHR3307.8 bn. The net changes in these
items increased liquidity by 6.4 percent to KHR8876.1 bn.
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External Trade
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Cambodia’s total exports went up by 45 percent from the
previous month to USD318.6 m in June 2007. Garment
exports rose by 46 percent to USD311.1 m, rubber, 15
percent to USD3.5 m and fish exports increased by three
times the value of the preceding quarter. Total exports
rose by 4.6 percent from June 2006; garments increased
by 4.5 percent, rubber exports rose by 2.3 percent, while
fish exports fell by 8.2 percent.

Cambodia: Main Exports
April 2006-June 2007
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Source: Monthly Bulletin of Statistics, MEF website
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The imports of cigarettes in June 2007 were KHR46.8 bn,
an increase of 14 percent from the previous month. Steel
imports also rose by 8.7 percent to KHR15.5 bn, while
cement imports decreased by 17 percent to KHR15.0 bn.
Compared to the same month in 2006, cigarette and
cement imports dropped by 4.0 percent and 24 percent
respectively, while steel imports increased by 29 percent.

Imports: Cigarettes & Construction Material
April 2006—June 2007
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Source: Monthly Bulletin of Statistics, MEF website
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In June 2007, Cambodia imported 22,725 tonnes
(KHR28.6 bn) of gasoline and 43,136 tonnes (KHR46.9
bn) of diesel. The volume of gasoline imports decreased
by 0.2 percent, and diesel imports decreased by 5.3
percent. The volume of gasoline and diesel imports both

increased, by 50 percent and 33 percent respectively,
from the same month in 2006.

Imports: Petroleum Products
April 2006-June 2007
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National Budget Operations
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The current budget surplus in March 2007 was
KHR106.0 bn; an 11 percent decrease from the preceding
month. The surplus was three time its March 2006 value.

Current Budget Operations
October 2005-March 2007
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Total current revenue in March 2007 increased by 53
percent from the previous month, to KHR385.7 bn.
Domestic tax, which is the main revenue source, rose by
76 percent to KHR260.8 bn, non tax revenue collections
increased by 48 percent to KHR53.4 bn, and import and
export taxes rose by 4.5 percent to KHR71.5 bn.

Current Budget Revenue
October 2005—March 2007
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Note: Provisional for 2007.
Source: Monthly Bulletin of Statistics, MEF website
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In March 2007, current expenditure fell by 18 percent
from the month before to KHR208.4 bn. Spending on
wages rose by 60 percent to KHR114.7 bn, and subsidy
and social assistance increased by 78 percent to KHR37.0
bn. Other services expenditure fell by 65 percent to
KHR56.7 bn. Compared with the value in the same
month in 2006, budget expenditure rose by 16 percent.

Current Budget Expenditure Components
December 2005-March 2007
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Source: Monthly Bulletin of Statistics, MEF website
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Economic Activity of Selected Economic Partners of Cambodia
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In June, US goods exports increased, while goods exports
of the Euro zone and Japan decreased. US goods exports

601 o——.._./‘\-o—o/‘\.’_./.\o—O—O
rose by 2.0 percent from the previous month to

40

USD95.19 bn. Goods exports of the Euro zone and Japan —+-US  —e—Euozone  —e—Japan
decreased by 0.38 percent and 0.4 percent from last 20
month to USD167.20 bn and USD57.50 bn. respectively. O e o o @ o o ~ m o m e~

Sources: BEA, Eurostat and JETRO
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In June, China recorded a trade surplus of USD26.94 bn,
compared to USD22.48 bn in May. Total exports rose by
9.8 percent from the previous month to USD103.27 bn, 40 71
while total imports increased more slowly, by 6.6
percent, to USD76.33 bn. 20
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O Trade Balance

Source: National Bureau of Statistics of China
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In June, Malaysia recorded a trade surplus of USD2.52 O Trade balance
bn, compared to USD2.32 bn in May. Both exports and 1
imports showed modest decreases from the previous 2]
month. Exports in June were USD14.18 bn, down from
USD14.58 bn. in May. Imports were USDI11.66 bn., 0" e 8 8 8w 8w o8 oo s s o555
compared to USD12.26 bn. in May. S 3 92 8 8 5 8 § 8 &8 58 5 §
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Source: Department of Statistics, Malaysia
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Inflation Rates in Selected Economic Partners of Cambodia
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US consumer prices increased by 2.7 percent in the year
to June. According to the U.S Department of Labor, this
increase largely reflected higher charges for food,
housing, medical care and energy. The inflation rate for
the same period was 1.9 percent in the Euro zone and -0.2
percent in Japan.

Inflation Rate: US, Euro zone & Japan
(change from a year ago)
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Note: The latest data available are for June 2007
Sources: IMF and The Economist (Aug. 18th 2007)
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Hong Kong’s consumer prices rose by 1.3 percent in the
year to June 2007, higher than the 1.2 percent increase of
a month earlier. During the same period, consumer prices
in both China and South Korea increased by 4.4 percent
and 2.5 percent respectively.

Inflation Rate: China, Hong Kong & South
Korea
(change from a year ago)
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Singapore's consumer price index in June 2007 was 1.3
percent higher than for the same month in the previous
year. The Department of Statistics of Singapore attributed
this to higher costs for food, transport and
communication, healthcare, and recreation. During the
same period, the year-on-year inflation rate was 1.4
percent in Malaysia and 1.9 percent in Thailand.

Inflation Rate: Selected ASEAN Countries
(change from a year ago)
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In August 2007, the US dollar advanced against most
major currencies except the Japanese yen. Against the
euro, it traded at 0.73 EUR/USD, a 0.7 percent gain from
a month earlier. Against the Japanese yen, it exchanged at
116.7 JPY/USD, a 3.9 depreciation from June 2007. This
was due to the concern that U.S. sub-prime mortgage

losses are weakening global credit markets, prompting
traders to repay yen loans used to fund investments.

EUR & JPY Per USD
Aug 06—-Aug 07 (Monthly average)
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In August 2007, the South Korean won exchanged at
934.49 KRW/USD against the US dollar, 1.8 percent
depreciation from July 2007. The won weakened as U.S.
sub-prime mortgage losses spread to credit markets,
prompting investors to steer away from emerging-
market assets. During the same period, the Hong Kong

dollar remained steady against its US counterpart, trading
at 7.82 HKD/USD.

KRW & HKD Per USD
Aug 06—Aug 07 (Monthly average)
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In August 2007, the Singapore dollar lost value against
the US dollar, traded at 1.523 SGD/USD compared to
1.516 SGD/USD a month earlier. The Thai baht also
depreciated against the US dollar, exchanging at 31.80
THB/USD, a 4.4 percent fall from July 2007. Asian
currencies declined on speculation that the U.S.

housing slump will slow the world's biggest economy,
crimping demand for the region's exports.

THB & SGD Per USD
Aug 06—Aug 07 (Monthly average)
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Commodity Prices in World Markets
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In July, world rice prices increased due to strong import
demand and limited export supply. The International
Prices Index (IPO) was 140.8, up from 139.6 in June. In
Thailand, the price of Thai 100%B rose by 1.5 percent
from the previous month to USD309.29 per tonne. In the
United States, the export price decreased by 0.2 percent
from the previous month to USD371.87 per tonne.

Rice: International Prices Index & Export Prices
July 2006—July 2007
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In August, the price of soybeans increased, while the
price of maize decreased. Soybeans sold at USD289.14
per tonne, up from USD287.18 per tonne in July. Maize
was USD137.96 per tonne, a 0.3 percent decline from
the previous month. In July, the price of palm oil
increased by 0.7 percent from the previous month to
USD735.58 per tonne.

Prices: Soybeans, Maize & Palm Qil
August 2006—August 2007
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In August, the prices of crude oil, gasoline and diesel
decreased. The OPEC spot price for crude oil was
USD69.96 per barrel, against USD71.94 in July. Regular
gasoline (87 octane) prices on the US Gulf Coast
declined by 13 percent from the previous month to 51.52
cents per litre. Diesel (low sulphur No.2) on the US Gulf
Coast decreased by 3.6 percent from the previous month,
to 54.52 cents per litre.

Prices: Crude Oil, Gasoline & Diesel
August 2006—August 2007
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Source: US Energy Information Administration
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Government and World Bank Sign Grant: The
Royal Government of Cambodia and the World Bank
signed grant agreements for three projects totaling
USD70 m. that were recently approved by the World
Bank Board of Executive Directors. The three
projects are: the Greater Mekong Sub-region (GMS)
Power Trade Project, the Poverty Reduction and
Growth Operation (PRGO), and Additional Financing
for the Rural Investment and Local Governance
Project (RILGP-AF). These projects will support
Cambodia’s reform efforts and aim to provide goods
and services that will help to accelerate growth and
reduce poverty in Cambodia. The GMS Power Trade
Project, a grant of USD18.5 m., will help enhance
regional power trade within the GMS and bring more
affordable grid-based electricity to Cambodia by
financing the  construction of  cross-border
transmission lines to neighboring Lao PDR and
Vietnam. The Poverty Reduction and Growth
Operation, a grant of USD15 m., is the first of three
operations that focus on support for the “good
governance” reform program laid out in the
Government’s National Strategic Development Plan
(NSDP), 2006-2010. The PRGO focuses on three
core areas: private sector development, public
financial management, and natural resources
management The Additional Financing for the Rural
Investment and Local Governance Project (RILGP), a
grant of USD36.25 m., aims to expand the project
support from the current 15 to 23 provinces and cities,
provide continuing financing for an additional three
years from 2007-2009 to the intergovernmental fiscal
transfer mechanism, the Commune/Sangkat Fund,
and facilitate an accelerated increase in the amount of
the overall intergovernmental fiscal transfer and
related commune allocations. (Cited from World Bank
Press Release, 14 August 2007)

Regional Tourism Looks to the Sea: Tourism
officials from Cambodia, Thailand and Vietnam have
gathered in a meeting in Cambodia’s Sihanoukville to
look into ways to boost the development of tourism in
the three countries’ common sea area. Cambodia’s
Minister for Tourism, Thong Khon, said after the
meeting that participants had agreed upon measures to
strengthen cooperation among the three countries in
order to turn their common sea area into an attractive
tourism destination. High on the agenda of the
meeting were discussions on the training of human
resources for sea tourism, linkage tours between
tourism destinations in the three countries, and the
exchange of experience and tour operation
management in the tourism sector. The second
meeting of its kind is scheduled to take place in
Thailand in 2008. (Cited from VNA/VNS 27 August
2007)
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