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Main Economic Activities of Cambodia
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In the second quarter of 2007, fixed asset investment
approvals in the services sector declined by 59 percent
from the preceding quarter to USD138.0 m. Tourism
approvals dropped by 61 percent to USD55.0 m, while
there have been no approvals for hotels since fourth
quarter 2006. Compared to the same quarter in 2006,
services approvals fell by 93 percent
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Including expansion projects.
Source: Council for the Development of Cambodia
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In July 2007, total visitor arrivals to Cambodia increased
by 13 percent from the previous month, reaching
143,310. Arrivals by air were 66 percent of the total, by
land 32 percent and by water 2 percent. Siem Reap
airport received 53 percent of total arrivals by air.
Holiday visitors were 87 percent of the total and business
visitors 9 percent.

Cambodia: Foreign Visitor Arrivals
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In July 2007, construction approvals were valued at
USD64.7 m, a decrease of 16 percent from the previous
month. Approvals for villas and houses increased by 31
percent to USD19.5 m. There was a fivefold rise, to
USD41.7 m, in flat construction. Compared to the same

month in 2006, total construction approvals increased by
44 percent.

Phnom Penh: Value of Construction Approvals

April 2006—July 2007
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Consumer Prices and Vulnerable Workers Survey
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In August, overall prices increased by 0.02 percent from a
month earlier. Food prices rose by 0.8 percent, while
transportation and communication costs fell by 0.5
percent. Year-on-year, overall prices increased by 5.2
percent, food prices rising by 9.8 percent and
transportation and communication costs by 2.9 percent.

Phnom Penh: Consumer Price Index
(July—December 2000=100)
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Source: National Institute of Statistics
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Gasoline sold at an average of 4048 riels/{ in September,
an increase of 1.5 percent from the preceding month.
Average diesel prices rose by 1.7 percent to 3254 riels/L.
Compared to the same month last year, gasoline and
diesel prices fell by 3.1 percent and 3.6 percent,
respectively.

Phnom Penh: Gasoline & Diesel Prices
July 2006—September 2007

4500
4000 - W
3500 -
3000 - W
g 2500
2000 -
1500
1000 1 . .
—0— Diesel —&— Gasoline
500 1+
0 T T T T T T T
o N © ™~ o~ ~ o~ o~
S < 2 2 9 = <

Sources: CDRI and National Institute of Statistics
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Average real daily earnings of cyclo drivers in August
were KHR7126, a decline of 23 percent from May. Real
daily earning of motorcycle taxi drivers fell by 30 percent
to KHR8979, and of unskilled construction workers by
2.9 percent to KHR5901. Compared to the same month in
2006, average real daily earnings of cyclo drivers
increased by 18 percent, motorcycle taxi drivers rose by

33 percent, and real income of unskilled construction
workers fell by 2.1 percent.

Phnom Penh: Vulnerable Workers
Real Daily Earnings
May 2004—August 2007
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Exchange Rates and External Development Assistance

isliengm  mitjigiais o.0m%  SMEUSANIUS Riels per US Dollar
. f " " s July 2006—September 2007
ijUsSiieys hwying oG9 fIjRi/gani 1 15jusiie

4200
fitm B00d [MAtfgiHig .k sSumALANT 4150 -
In September, the riel appreciated from the previous 4100 4

month by 0.03 percent against the US dollar, trading at
4081.7. Compared to September 2006, the riel 4050 1
appreciated 2.2 percent against the dollar.
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The riel improved by 2.5 percent against the Thai baht in 270 125
September, exchanging at an average of 127.1 riels/baht.
Against the Vietnamese dong, the riel appreciated by 0.2
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Source: CDRI
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Donors allocated USD443.6 m to Cambodia for =)
education from 2000 to 2006. The aims were to improve 30 7
sector policy and planning, primary and basic education, o dd )
secondary education, schools and facilities and other
training. In 2006, USD71.5 m was provided for 10
education. 0
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Source: CDC, Cambodia Aid Effectiveness Report 2007
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Monetary Developments
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Liquidity (M2) grew at an annualised rate of 33 percent 20%
and money supply (M1) increased at an annualised rate 0%
of 2.2 percent in July. Over the previous 12 months, M2 0
grew at by 47 percent, the same rate as in the year to 0%
June. -20%
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I Annualised growth rate (M2)
C—JAnnualised growth rate (M1)
—&— Growth over the previous 12 months (M2)
Source: National Bank of Cambodia
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In July, domestic credit increased at an annualised rate of | co0,
210 percent, and private sector credit grew at an 50% 1 1 20%
annualised rate of 144 percent. Over the 12 months to o | 200
July, domestic credit grew by 55 percent, compared to 45 ’ 1 o
percent in the year to June. -50% Lo
-100% 0%
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I Annualised change domestic credit (left scale)
[ Annualised change private sector (left scale)

—&— Previous 12 months' growth in domestic credit (right scale)

Source: National Bank of Cambodia
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Private sector credit in September increased by 7.7
percent from the preceding month to KHR4889.2 bn, and
net foreign assets went up by 0.4 percent to KHR9085.3

bn. Government credit increased by 0.2 percent to -300

KHR298.1 bn, and government deposits rose by 2.4 g; §; é; é: % i g; lf;
percent to KHR1741.1 bn. At the same time, “other s = 4 2z = = 3 =
items” worsened by 4.1 percent to negative KHR3443.3

bn. These monetary operations increased liquidity by 2.4

percent to KHR9088.2 bn. Source: National Bank of Cambodia
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Cambodia’s exports amounted to USD286.9 m in July, a > 1(5)3 ;3 3
decrease of 10 percent from the previous month. Garment i e
exports dropped by 11 percent to USD278.4 m; fish 50 Tl oo - 1.0
exports fell by 8.8 percent to USDO0.2 m; rubber exports 0 o o e e o Lo 0.0
increased by 5.9 percent to USD3.7 m. Total exports, T 2T T 2 2 % 2
however, increased by 9.8 percent from the same month g 2 g 2 8 £ & =
in 2006.
[ Total exports (left scale) ——a&— Rubber (right scale)
Qe Fish (right scale) g Garments (left scale)

Source: Monthly Bulletin of Statistics, MEF website
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Cigarette imports decreased in July by 20 percent from & 30
the previous month, to KHR37.6 bn, while cement M 20
imports increased by 22 percent to KHR18.3 bn, and steel
imports rose by 66 percent to KHR25.8 bn. Compared to 10
the same month in 2006, cigarette imports declined by
1.6 percent, while cement and steel imports rose by 29 0
percent and 56 percent respectively. £ & 8 g 5 5 5 5
s 2 & 35 E & & =
= - 0=w oz = = =
Note: Cement revised for April, May and June 2007.
Source: Monthly Bulletin of Statistics, MEF website
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In July, gasoline imports were 23,592 tonnes, an increase §
of 3.8 percent from the previous month. Diesel imports | g 2
decreased by 0.7 percent to 42,856 tonnes. By value, | °
gasoline imports rose by 4.1 percent to KHR29.8 bn,
while diesel imports dropped 0.4 percent to KHR46.7 bn. 10 m
0
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Source: Monthly Bulletin of Statistics, MEF website
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National Budget Operations
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The current budget showed a surplus of KHR49.0 bn in 200 1
May 2007. This was 73 percent less than the surplus in o 1501
the previous month. The current budget had a deficit of | 2 100 -
KHR31.0 bn in the same month in 2006. § 50 |
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Note: Provisional for 2007.
Source: Monthly Bulletin of Statistics (MEF website )
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In May, current budget revenue dropped by 1.3 percent

from the previous month to KHR333.9 bn. Revenue
from domestic taxes fell by 4.5 percent to KHR209.8 bn 150 1
and non-tax revenue by 15 percent to KHR39.9 bn,
while collections from import and export taxes rose by
18 percent to KHR84.3 bn. 50 -
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Note: Provisional for 2007.
Source: Monthly Bulletin of Statistics (MEF website )
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Current budget expenditure doubled to KHR289.0 bn in
May, compared to the preceding month. Spending on 50 |
wages doubled to KHR96.6 bn, subsidies and social
assistance increased fourfold to KHR95.7 bn and 0

spending on other services doubled to KHR96.8 bn.
Spending was 10 percent more than in the same month of
2006.
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Source: Monthly Bulletin of Statistics (MEF website )
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Economic Activity of Selected Economic Partners of Cambodia

igliennth mishismEsmiue US Susi] 84 s iheigi Goods Exports: US, Euro Zone & Japan
coT Y . July 2006—July 2007
MISNBNGRNIU US ifis mGc% IﬁjﬁSiﬁ‘IBB"S b3} 180
£6.cemannsEn 1 mishismEamiuatusHy 81 s 1fs 160 | /‘\—/—/
- . . - 140
B.c% S8 9.c% " @Fﬂ@,lﬂmmSﬂﬂS'@E}"ﬂi S #@.mm 120
MSANSEANT 9 £ 100 | .
re 8 ,__.o—o—o—o—o-—ko—*"‘"._“
80
In July, goods exports of the US, Euro zone and Japan | -
! ] . - A oo
increased. US goods exports rose by 3.4 percent from the 60 1 o—g
previous month to USD98.44 bn. Goods exports of the 40 —+ :Us ——Eurozone —®—Japan [—
Euro zone and Japan increased by 2.4 percent and 1.4 20 -
percent, to USDI171.23 bn and USD58.33 bn 0 -
respectively. 5888885555553
2558582588353
Sources: BEA, Eurostat and OECD
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In July, China recorded a trade surplus of USD24.35 bn, g8 o
compared to USD26.94 bn in June. Total exports rose by “ .Imxsz::
4.3 percent from the previous month to USD107.74 bn, 1] O Trade Balance
while total imports increased more rapidly, by 9.2 percent
to USD83.39 bn. 1
ol
Sources: National Bureau of Statistics of China
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In July, Malaysia recorded a t.rade surplus of USD2.30 6 | llmsorts
bn, compared to USD2.52 bn in June. Both exports and OTrade balance
imports increased modestly from the previous month. 4 A
Exports were USD14.56 bn, up from USDI14.18 bn in
June. Imports were USDI12.26 bn, compared to 2
USD11.66 bn. in June. o\
8§ 8§88 8855558565558
Source: Department of Statistics, Malaysia
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Inflation Rates in Selected Economic Partners of Cambodia
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US consumer prices increased by 2.4 percent in the year | -
to July. According to the US Department of Labor, this 1% 1o

Price change
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X
>~
>

increase largely reﬂected. higher charges for food, < . o0

housing, apparel and medical care. During the same 0% 1 0 .o 0 0 O . .

period, the inflation rate was 1.8 percent in the Euro zone

and nil in Japan. -1% —
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Note: The latest data available are for July 2007.
Sources: IMF and Economist (15 September 2007)
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Hong Kong’s consumer prices rose by 1.5 percent in the | & 39 4
year to July, more than the 1.3 percent increase a month §
earlier. This largely reflected increases in the prices of | & o ]
pork, private housing rents and meals bought away from
home. During the same period, consumer prices in China 0 T
and South Korea increased by 5.6 percent and 2.5 percent
respectively. 0%
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Note: The latest data available are for July 2007.
Sources: IMF and Economist (15 September 2007)

Inflation Rate: Selected ASEAN Countries
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Price change

Singapore’s consumer price index in July 2007 was 2.6
percent higher than in the same month a year earlier. The
Department of Statistics of Singapore attributed this to
higher costs for food, transport and communication, 1% 4.
health care and recreation. During the same period, the
inflation rate was 1.6 percent in Malaysia and 1.8 percent
in Thailand.
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Note: The latest data available are for July 2007.
Sources: IMF and Economist (15 September 2007)
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In September the US dollar depreciated against most major
currencies. Against the euro, it traded at 0.72 EUR/USD, a
2 percent loss from a month earlier. Against the Japanese
yen, it exchanged at 115.0, a further 1.4 depreciation from
August. The US currency declined on increased
speculation that the Federal Reserve would cut interest
rates for a second time this year (in October) to spur the
flagging economy.

EUR & JPY Per USD
Sept 2006—Sept 2007 (monthly average)

079 1_+M | = & EURO(left scale)
K | o JPY (right scale)

123

¥

122

0.76

121

- 120

EURO
j=4
3
|
-
-
~
st

119

- 118

F 117

+ 116

A

0.75 1 A

0.74 A-k .

0.73 y'e

0.72 T ; T . T T !
© Y Y VvV o > o > > > 9~ >
S 23T ST T T TS
j=% b3 > Q =} f=} =} b > =] = en
g3 2 &8 =22 32 2§ 2 =2 Z

Source: Federal Reserve Bank of New York

Sep-07 9/
=

JPY

wfiengn  [Alspuswgy wins Ebd.vois/ganius
1gjig 0.9% iujuliiedim v (WAjSIGHE sy
FRRIRAMATEMIMWMIiS gD metiinssdsnis
igwtmdmsminwanet migaanaioghgiinhsigje |
19 A gOREEM BanuRuAtgig ows ganus tas
NYITS fLAGHINITRAN/ZInIUS

In September the South Korean won exchanged at 928.60
per US dollar, a 0.6 percent appreciation from August. The
won strengthened after a central bank report showed rising
consumer confidence, fuelling speculation that economic
growth will quicken. During the same period, the Hong
Kong dollar also advanced against its US counterpart,
trading at 7.78 HKD/USD.

KRW & HKD Per USD
Sept 2006—Sept 2007 (monthly average)

Source: Federal Reserve Bank of New York
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The Singapore dollar gained against the US dollar in
September, trading at 1.511 SGD/USD compared to 1.523
a month earlier. The Thai baht slightly depreciated,
exchanging at 32.06 per US dollar. Most Asian currencies
gained on speculation that investors would buy more
emerging-market stocks and bonds as the Federal Reserve
keeps cutting interest rates.
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THB & SGD Per USD
Sept 2006—Sept 2007 (monthly average)
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World rice prices remained steady in August, with the
International Prices Index (IPO) at 140.9, compared to
140.8 in July. In Thailand, the price of Thai 100% B
decreased by 1.8 percent from the previous month to
USD303.85 per tonne. In the United States, the export
price rose by 0.7 percent from the previous month to
USD374.59 per tonne.

Rice: International Prices Index & Export Prices
August 2006—August 2007
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In September, the prices of soybeans and maize
increased. Soybeans sold at USD323.65 per tonne, up
from USD289.14 in August. Maize was USD143.10 per
tonne, a 3.7 percent increase from the previous month. In
August, the price of palm oil increased by 1.2 percent
from the previous month to USD744.65 per tonne.
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Prices: Soybeans, Maize & Palm Oil
September 2006—September 2007
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In September, the prices of crude oil, gasoline and diesel
oil increased. The OPEC spot price of crude oil was
USD75.54 per barrel, against USD69.96 in August.
Regular gasoline (87 octane) on the US Gulf Coast rose
by 8.4 percent from the previous month to 55.86 cents
per litre. Diesel (low sulphur No. 2) on the US Gulf

Coast increased by 7.8 percent from the previous month,
to 58.77 cents per litre.

Prices: Crude Oil, Gasoline & Diesel
September 2006—September 2007
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Cambodia’s garment exports increased 12 percent in
first half of 2007: The total exports of Cambodia’s
garment products increased by 12 percent in the first
half of this year. The exports are up because
Cambodia has good labour standards and international
buyers continued to buy garments from Cambodia,
Cham Prasidh, minister of commerce, told the
Cambodia Buyers Forum. Cambodia is the fifth
largest garment products exporter in the world, after
China, Vietnam, Bangladesh and Indonesia, he said.
“The garment industry employs more than 330,000
workers. More than 80 percent of the workers are poor
rural women whose earnings are crucial to their
families”, the chairman of the Garment Manufacturers
Association of Cambodia (GMAC) said, adding that
the garment industry provides livelihood for at least
1.7 million people in Cambodia. The cost of exporting
a container of garment products is still high in
Cambodia, and it takes many days for Ilegal
procedures, he said. In Vietnam, the price is about
USD300 per container, and it takes one day for legal
procedures, he said, adding that in Cambodia, the
price is USD700 or 800, and it takes three days. (Cited
from Xinhua, 27 September 2007)

8100 ha of rubber to be planted in Cambodia: Tan
Bien-Kompong Thom Rubber Development Company
has signed a contract to lease 8100 ha of land in
Kompong Thom province for rubber plantations and
the building of a latex plant. The contract will be valid
for 70 years and is operating under a cooperation
programme of the Vietnamese and Cambodian
governments. The project is estimated to cost
USD48.1 million, of which Tan Bien Rubber
Company contributed 51 percent, the Viet Nam
Rubber Industry Corporation 29 percent and the Song
Da Corporation 20 percent. The Tan Bien-Kompong
Thom Rubber Development Company plans to put
7900 ha under rubber by 2010 and put a 26,000 tonne
latex processing plant into operation by 2023. (Cited
from Vietnam Economic Times, 26 September 2007)
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