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Main Economic Activities of Cambodia
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In the second quarter of 2007 public and private
investments were USD 291.4 m, a decrease of 88 percent g 1500
from the same quarter in 2006. Public investment was | &
USD 100.1 m, an increase of 4.2 percent, while private % 1000 -
investments declined by 92 percent to USD 191.3 m. §
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Including expansion projects.
Source: MEF and Council for the Development of Cambodia
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In August 2007, there were 146,565 arrivals in
Cambodia, an increase of 2.3 percent from the previous 50
month. Arrivals by air made up 65 percent of that total, of
which 27 percent was received by Phnom Penh airport,
land were 33 percent and by water, 2.0 percent. Holiday éi § g i § S é: % % E g8 l‘i E g 'i
visitors increased by 7.7 percent from the preceding SE22Z24c028S828s52 5222

month to 128,905.

Source: Ministry of Tourism
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In the second quarter 2007, Phnom Penh construction
approvals totalled USD 213.0 m, an increase of more than
twofold the value of the previous quarter. Villa and house
approvals rose approximately fourfold to USD 41.4m,
and flat approvals nearly doubled to USD 72.2 m.
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Source: Phnom Penh Municipality
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Consumer Prices and Interest Rates on Deposits
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In September 2007, overall prices increased by 1.7 130 oo o ° /_’
percent from the previous month. Behind the change in | 125 1== =

all item prices, food, beverage and tobacco prices rose by 120 -
3.6 percent, while transportation and communication
costs declined by 0.1 percent. Compared to the same
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which food, beverage and tobacco prices rose by 13 105
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Source: National Institute of Statistics
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Gasoline price continued to increase since the decrease of 2000 -
March 2007. In October 2007, gasoline traded at 4220 1500
rie.ls/E, a ?ise of 4.2 percent from the month beforg. The 1000 1 —o—Diesel —a— Gasoline
price of diesel rose by 6.7 percent, selling at 3472 riels/(. 500 1
Compared to the same month in 2006, both gasoline and 0
diesel prices increased, by 2.7 percent and 4.4 percent, © © © 1~ 1~ ~ o~ o~
respectively. © © © ©o © o o o
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Sources: CDRI and National Institute of Statistics
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In July 2007, the interest rates provided by the three
major banks to depositors remained stable, as in 2005.
Riel 12-month bank deposit offered by Canadia Bank was
6.0 percent, ACLEDA Bank, 8.0 percent and the Foreign
Trade Bank (FTB), 6.5 percent. For US dollar deposits,
both Canadia and ACLEDA Banks offered the same rate
of 6.0 percent, while the rate quoted by FTB was 5.0
percent.

Foreign Trade Bank ~ Canadia Bank Ltd ACLEDA Bank
of Cambodia Limited

Source: National Bank of Cambodia
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Exchange Rates and External Development Assistance
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Riel traded at 4068.1 riels/USD against the US dollar in
October 2007, an appreciation of 0.3 percent from the 4050 1
preceding month. In relation to the US dollar, the value of

the riel improved from July 2007. Compared to the same 4000
month in 2006, the riel appreciated by 2.9 percent against ——Market rates
3950 -
the US dollar. Official rates
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Sources: National Bank of Cambodia and CDRI
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In October 2007, the riel depreciated by 1.3 percent 265 | | 120
against the Thai baht, compared to the preceding month @
when it traded at 128.8 riels/baht. By contrast, the value | € 260 15 E
of the riel was down by 0.5 percent against the g /..—./M >
Vietnamese dong; trading at 25.4 riels per 100 dong. 5 25 . See-® "z
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Source: CDRI
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In 2006, the rural development and land management 30 55
sector was allocated USD 45.5 m. The sector, includes TE1 | B
the rural sector policy and administration sub-sector, 20 A B
forestry, land management and spatial planning, the land 10 4] =
mine clearance sub-sector, and so on. During the period 0
2000-2006, the sector was provided with USD 371.1 m o - a o < 0 ©
. . (=3 (=3 (=3 (=2 (=2 (=2 [
in development assistance. T &8 &8 &8 & § <

Source: CDC, Cambodia Aid Effectiveness Report 2007
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Monetary Developments
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The annual growth rate of liquidity (M2) was 123
percent, and money supply (M1) declined at an
annualised rate of 9.2 percent in August 2007. Over the
previous 12 months, M2 grew at 54 percent, compared
to a growth rate of 47 percent in the year to July 2007.

$353855833835583¢8

EEERE) Annualised growth rate (M2)

E——JAnnualised growth rate (M1)

—— Growth over the previous 12 months (M2)

Source: National Bank of Cambodia
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In August 2007, domestic credit grew at an annualised 50%
rate of 155 percent and private sector credit grew at an 80% 7 40%
annualised rate of 101 percent. Over the 12 months to 0% | 41 30%
August, domestic credit grew by 62 percent, compared to 1 20%
55 percent in the year to July 2007. e + 10%
-100% o o © o @ © © ~ w w T T T 0%

3535333388333 %

B Annualised change domestic credit (left scale)
=3 Annualised change private sector (left scale)
—— Previous 12 months' growth in domestic credit (right scale)

Source: National Bank of Cambodia
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Private sector credit in August 2007 increased by 6.0 -2000
percent from the preceding month to KHR 5182.7 bn, and
net foreign assets (NFA) rose by 4.5 percent to KHR -4000
9497.0 bn. Government credit decreased by 0.5 percent to
KHR 296.7 bn and government deposits rose by 0.7
percent to KHR1753.3 bn. At the same time, a negative WLiquidty DNet Foreign Assets  DIPrvate Sector
sign was “other items” falling by 1.8 percent to KHR @Goverment Deposis BOther

3505.7 bn. The monetary operation increased liquidity by
6.9 percent to KHR 9717 .4 bn. Source: National Bank of Cambodia
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In July 2007, Cambodia’s exports amounted to USD i o

. 50 4 THEH
286.9 m, a decrease of 10 percent from the previous Lloo Al
month. Garment exports dropped by 11 percent to USD O T T T T e 00

S

278.4 m; fish exports fell by 8.8 percent to USD 0.2 m, C“; 3 E z E g % 3
while rubber exports increased by 5.9 percent to USD 3.7 = 2z = = =
m. Total exports, however, increased by 9.8 percent from ‘ g e e e
the same month in 2006. (Export data for August is not -
yet available-) Source: Monthly Bulletin of Statistics, MEF website
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Cigarette imports decreased by 20 percent from the a 20
previous month to KHR 37.6 bn, while cement imports
increased by 22 percent to KHR 18.3 bn and steel imports 10
rose by 66 percent to KHR 25.8 bn in July 2007.
Compared to the same month in 2006, cigarette imports 0 - LB
declined by 1.6 percent, while both cement and steel g &£ 8 & &5 5 & s
imports rose by 29 percent and 56 percent, respectively. é‘ = (;3’; <Z§ 5 § é‘ E]

(Import data for August is not yet available.)

Source: Monthly Bulletin of Statistics, MEF website. *Cement revised
April, May and June 07.
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In July 2007, gasoline imports were 23,592 tonnes, an
increase of 3.8 percent from the previous month. Diesel
imports decreased by 0.7 percent to 42,856 tonnes. By
value, gasoline imports rose by 4.1 percent to KHR 29.8
bn, while diesel imports dropped by 0.4 percent to KHR 10
46.7 bn. (The import data for August is not yet available.)
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Source: Monthly Bulletin of Statistics, MEF website
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National Budget Operations
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In June 2007, the current budget surplus was more than
twofold the value of the previous month to KHR 107.2
bn. Compared to the same month in 2006, the surplus
had doubled in value.

Current Budget Operations
January 2006—June 2007

Surplus/Deficit
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Note: Provisional for 2007. *Revised May 07
Source: Monthly Bulletin of Statistics (MEF website)
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Current revenue increased by 1.9 percent from the
preceding month to KHR 340.3 bn. Domestic tax
collection rose by 1.3 percent to KHR 212.5 bn; import
and export taxes increased by 6.9 percent to KHR 90.1
bn, while revenue from non-tax collection declined by
5.5 percent to KHR 37.7 bn. Compared to the same
month in 2006, current budget revenue achieved a
moderate rise of 18 percent.

Current Budget Revenue
January 2006—June 2007
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Note: Provisional for 2007.
Source: Monthly Bulletin of Statistics (MEF website )
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Current budget expenditure decreased by 19 percent from
the preceding month, to KHR 233.0 bn in June 2007.
Spending on wages dropped by 19 percent to KHR 78.4
bn. Subsidies and social assistance expenditure was 32
percent less than the amount spent in the preceding
month, recorded as KHR 64.7 bn. Compared to the same

month in 2006, however, current expenditure rose by 10
percent.

Current Budget Expenditure Components
January 2006—June 2007
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Source: Monthly Bulletin of Statistics (MEF website )

Cambodia Development Resource Institute — Page 7



Cambodia Economic Flash Report —October 2007

-y

BREMNGESTR
Economic Activity of Selected E

236%%56253115568&5
> (1]

sz?dagsssefsssggez

conomic Partners of Cambodia
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Goods Exports: US, Euro zone & Japan
September 2006—September 2007
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In 'September, goods exports from the US increased, § e e e e
while exports of the Euro zone and Japan decreased. US 80 1
goods exports rose by 1.3 percent from the previous 60 | H_'W
month to USD100.22 bn. Goods exports of the Euro zone 40
and Japan declined marginally by 0.1 percent and 1.7 20 — 'US ——Eurozone —®—Japan
percent from the previous month, to USD178.33 bn and 0 -
USD61.22 bn. respectively. £ &8 8 855555655 5 65 5
a B 2 9O c o 5 5 > £ 5 © o
8628 8¢ 2<% 37323
Sources: BEA, Eurostat and OECD
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In September, China recorded a trade surplus of
USD23.80 bn, compared to USD24.98 bn in August. | & ||
Total exports rose by 0.9 percent from the previous | 2 p—
. . . xports
month to USD112.37 bn, while total imports increased by mImport
40 H mports
2.5 percent to USD88.57 bn. O Trade Balanee
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Sources: National Bureau of Statistics of China
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In September, Malaysia recorded a trade surplus of c 10l
USD3.27 bn, compared to USD2.57 bn in August. a —L
Exports rose by 1.0 percent from the previous month to EEER B Exports
USD15.32 bn, while imports decreased by 5.4 percent to 6 ®imports L
USD12.06 bn_ OTrade balance
4 4
I
0 + T T T T T T T

Source: Department of Statistics, Malaysia
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Inflation Rates in Selected Economic Partners of Cambodia
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US consumer prices increased by 2.8 percent in the year
to September. According to the U.S Department of Labor,
this increase largely reflected higher charges for food and
energy. During the same period, the inflation rate was 2.1
percent in the Euro zone and -0.2 percent in Japan.
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Hong Kong’s consumer price index rose by 1.6 percent in
the year to September 2007. The rise in food prices was
the major factor behind the overall price level increase.
During the same period, the consumer price indexes in
China and South Korea increased by 6.2 percent and 2.3
percent, respectively.
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Singapore's consumer price index rose by 2.7 percent in
the year to September. The Department of Statistics of
Singapore attributed this to higher costs for food,
transport and communication, healthcare, and recreation.
During the same period, the year-on-year inflation rate
was 1.8 percent in Malaysia and 2.1 percent in Thailand.
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Exchange Rates in World Markets
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In November 2007, the US dollar weakened against major
currencies. Against the euro, it traded at 0.68 EUR/USD,
a 4.1 percent loss from the previous month. Against the
Japanese yen, it exchanged at 111.1 JPY/USD, a 3.1
percent depreciation from October 2007. The dollar
declined against the euro and the yen following
speculation that U.S. credit-market losses would prompt
the Federal Reserve to continue lowering interest rates.
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In November 2007, the South Korean won exchanged at
918.43 KRW/USD against the US dollar, depreciationg
by 0.4 percent from October 2007. South Korea's won
weakened as overseas investors cut holdings of the
nation's stocks on concern that credit-market losses would
slow global economic growth. During the same period,
the Hong Kong dollar also fell against its US counterpart,
trading at 7.78 HKD/USD from 7.75 HKD/USD a month
carlier.

=}
_E_‘) 0.74 A--a N F117 :
= oA =
e
0.72 | F115
-4« EURO(left scale)
—o—JPY (right scale) .

0.70 - S\ ks
0.68 111
[N-SN-TN R R R SR SN SR S o N e
(=] (=] (=] =3 =3 =3 OI =] (=] (=] (=] (=] (=]
‘DRI

Source: Federal Reserve Bank of New York
KRW & HKD Per USD
Nov 06-Nov 07 (Monthly average)
7.84 - - 970

= @ = HKD (left scale)

—X¥——KRW (right scale)
7.82 - 960

.—." " ~q
4

A
7.80 - ¢ + 950

.

’ =
940

4

5‘ ‘ [~

1
X
1}
7.76 | ﬁ\
7.74

’
v
®

\ VK 920

HKD

7.78§.

- 930

7.72 ———— 11— 17— 71—+ 910
O v > > > > > > > > > >
$3$S 2S¢ 3232 ¢< ¢S
& L& < & =
%oéﬁﬁﬂ-?ggsg‘og
Z A ~° = = < 35 5 < «»n O 2z

Source: Federal Reserve Bank of New York

1giigiim  boorl  ganidRyTidiuigenButanus  thw
UIng 9 .GEORANIDYGI/ANIUS 15Ul o.CorgImiyi
/ganius igites Tamimaisiiguigan mo.mema/gans
us 1 jiwigmaiguly wanmiwnst snminans
us Suugumengmmigmn Rgjanitiistogiidaes 4

In November 2007, the Singapore dollar advanced against
the US dollar, trading at 1.446 SGD/USD compared to
1.465 SGD/USD a month earlier. The Thai baht also
appreciated against the US dollar, exchanging at 31.35
THB/USD. Most Asian currencies gained as the dollar
extended declines on speculation that the U.S. Federal
Reserve would continue to cut interest rates to revive
slowing economic growth.

THB & SGD Per USD
Nov 06-Nov 07 (Monthly average)
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Commodity Prices in World Markets
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In October, world rice prices increased due to scarcity of
supply and a strong import demand. The International
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In November, the prices of soybeans and maize increased.
Soybeans sold at USD363.65 per tonne, up from
USD334.56 per tonne in October. Maize was USD155.78
per tonne, a 4.4 percent increase from the previous month.
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Source: Food and Agriculture Organisation (FAO)
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Source: US Energy Information Administration
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Cambodia approves agreements on cross-border
transportation of cargo and people: The Cambodian
National Assembly approved agreements to facilitate
cross-border transportation of cargo and people with
other countries in the region. Cambodia has already
signed such agreements with China, Vietnam, Laos,
Myanmar and Thailand, said Chum Iek, secretary of
state in the Ministry of Public Works and
Transportation. These agreements will help to combat
drug trafficking and prevent expired products from
flowing into Cambodia, Ky Lum Ang, chairwoman of
the Committee of Transportation and
Telecommunication, said. In addition, they will help
collect tax for national revenue and halt the
importation of unauthorised chicken and pork from
neighbouring countries, said Cheam Yeap, chairman
of the Committee of Banking and Finance. (Cited
from Xinhua 09/11/2007)

France's Alstom Plans To Operate Trams In
Cambodia. A French firm has said it plans to operate
trams in Phnom Penh, the Cambodian capital, and
Siem Reap to help reduce the number of traffic jams
and ease air pollution. Jean Lousiv Menuel, president
of Alstom, presented his company's plan to run trams
in Phnom Penh and later in Siem Reap province
during a recent meeting between a French business
delegation and Phnom Penh Municipal Governor Kep
Chuktema. The tram railways will maintain the
environment and beauty of the cities, Jean Lousiv
Menuel was quoted as saying. According to the plan,
a railway to be called Tramway will connect the
outskirts of Phnom Penh to its city centre, from
Phnom Penh International Airport to the centre. Kep
Chuktema offered his support for the plan, saying that
he hopes it will help reduce traffic jams in the city just
as the number of vehicles on the roads is markedly
increasing. He said the municipality would cooperate
with Alstom to carry out a feasibility study.

(Cited from au.news.yahoo.com 27/11/2007)

Cambodia to set up national airline with Indonesian
companies: The Cambodian government signed a
memorandum of understanding (MOU) with
Indonesian companies, PT Rajawali Group and PT
Ancora International company, to establish a national
airline as its national flag carrier. The Cambodian
government holds a 51 percent stake and receives only
30 percent of the profit. The chairman of the board for
this airline will be appointed by the Cambodian
government, but the General Manager and CEO will
come from the companies, he added. This airline will
provide domestic and international flights and the first
international flights will focus on China, Japan and
South Korea, from which countries many people visit
Cambodia as tourists. (Cited from Xinhua 23/11/2007)
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