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Main Economic Activities of Cambodia
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In the fourth quarter of 2006, garment sector approvals
were USD26.1 m (six projects), or 2.7 percent of total
fixed asset investment approvals. This was an increase of
13 percent from the previous quarter. Compared to the
same quarter of 2005, however, this sector’s approvals
decreased by 4.4 percent.

Fixed Asset Investment Approvals by CDC for
Garment Sector
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Including expansion projects.
Source: Council for the Development of Cambodia
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Foreign visitor arrivals in fourth quarter 2006 amounted
to 516,029. Arrivals by air were 325,024 and by land and
water 191,005. Arrivals at Siem Reap were 53 percent of
the total. Holiday visitors increased by 32 percent from
the preceding quarter to 425,100. Compared to the same
quarter of 2005, holiday arrivals rose by 22 percent.

Cambodia: Foreign Visitor Arrivals
2005 Q1-2006 Q4
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Source: Ministry of Tourism
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Phnom Penh construction approvals were USD78.2 m in
fourth quarter 2006, a decline of 18 percent from the
previous quarter. Flat approvals decreased by 19 percent
to USD54.5 m and other construction approvals by 33
percent to USD13.9 m, while villa and house approvals
increased by 28 percent to USD9.7 m. Compared to the
same quarter in 2005, total construction approvals
increased by 8.9 percent.

Phnom Penh: Value of Construction Approvals
2005 Q2-2006 Q4
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Source: Phnom Penh municipality
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Consumer Prices and Interest Rates
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Phnom Penh’s overall price index in January 2007
declined by 0.2 percent from the previous month. Food
prices and transportation and communication costs
dropped by 0.1 percent and 1.9 percent, respectively.
Compared to the same month in 2006, overall prices
increased by 2.5 percent; food prices rose by 2.1 percent
and transportation and communication costs by 4.3
percent.

Phnom Penh: Consumer Price Index
(July—December 2000 = 100)
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Source: National Institute of Statistics
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In February 2007, gasoline and diesel prices in Phnom
Penh continued to decline. Gasoline traded at an average
of 3725 riels/t, a decrease of 1.6 percent from the
preceding month, and diesel sold at an average of 3042
riels/f, a 1.3 percent decline. Compared to the same
month of 2006, gasoline prices decreased by 1.1 percent,
while diesel prices increased by 5.8 percent.

Phnom Penh: Gasoline & Diesel Prices
December 2005—February 2007
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In December 2006, the interest rate on 12-month riel
loans at the Foreign Trade Bank was 18 percent, while
the rates at Acleda and Canadia Bank were 24 percent.
On dollar loans, the three banks sought the same rate, 18
percent. In December 2005, interest rates on dollar loans
from Acleda were 24 percent, while interest on riel loans
has remained stable. Interest rates on riel and dollar loans

of the Foreign Trade and Canadia banks have been stable
since 2005.

Interest Rates on 12-Month Bank Loans

(December 2006)
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Exchange Rates and External Development Assistance
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The market rate between the riel and the Thai baht was
KHR113.5/THB in February 2007, a riel depreciation of
0.7 percent from the previous month. Against the
Vietnamese dong, the riel remained unchanged at
KHR24.6 per VND100. Compared to the same month of
2006, the riel depreciated by 10 percent against the baht
and appreciated 2.8 percent against the dong.

KHR per VND100
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Total external assistance disbursement to six provinces 10 |

around the Tonle Sap Lake was USD90,123 in 2005.
There were five types of assistance: free-standing
technical cooperation, investment related to technical

-
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emergency relief assistance. Among the six provinces, gg g §§ SF £
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Siem Reap received the most funds in 2005, USD35,020. 2 &

Source: Council for the Development of Cambodia
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In December 2006, liquidity (M2) grew at an annualised
rate of 56 percent, and money supply (M1) increased at
an annualised rate of 75 percent. Over the previous 12 | 3%
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Source: National Bank of Cambodia
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Domestic credit grew at an annualised rate of 71 percent

in December 2006, while private sector credit grew at an 300% T 40%
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December 2006, domestic credit grew by 50 percent,
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Source: National Bank of Cambodia
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Net foreign assets grew by KHR97.1 bn (1.4 percent) and -200
private sector credit in December grew by KHR161.4 bn 300 |
(4.7 percent), from the previous month, while 400 |
government credit decreased by KHRO0.5 bn (0.2 percent). o0
Government deposits increased by KHR43.9 bn (3.7 2 8 2 2 28888822 g8
percent), while “other items” decreased by KHR39.2 bn 22 E2EEF2Z2 25838 ¢ &
(1.3 percent). These monetary operations provided a net
increase in liquidity of KHR253.3 bn (3.8 percent). Source: National Bank of Cambodia
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Cambodia’s exports in fourth quarter 2006 were
USD736.7 m, a decline of 8.8 percent from the previous
quarter. Garment exports dropped by 8.4 percent to
USD716.0 m, rubber by 25 percent to USD10.2 m and
fish by 13 percent to USD1.4 m, while rice exports
increased from nil in the previous quarter to USD0.8 m.
Compared to the same quarter of 2005, total exports
increased by 14 percent, mostly due to a rise in garment
exports of 19 percent.

Cambodia: Main Exports
2004 Q2-2006 Q4
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Source: Customs and Excise Department
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In fourth quarter 2006, cigarette imports declined by 14
percent to KHR91.2 bn, cement imports by 17 percent to
KHRA48.8 bn and steel imports by 29 percent to KHR27.3
bn. However, these imports increased by 24 percent, 29
percent and 54 percent, respectively, compared to the
same quarter of 2005.

Imports: Cigarettes & Construction Materials
2004 Q2-2006 Q4
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Gasoline imports in fourth quarter 2006 increased by 0.9
percent from the preceding quarter to 42,300 tonnes
(KHR53.8 bn), while diesel imports decreased by 21
percent to 95,700 tonnes (KHR105.2 bn). Gasoline and
diesel volumes rose by 23 percent and 25 percent,
respectively, from the same quarter of 2005.

Imports: Petroleum Products
2004 Q2-2006 Q4
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Source: Customs and Excise Department
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The government current budget operation surplus
continued to drop in October 2006. The budget surplus
was KHR11.0 bn, compared to a surplus of KHR30.0 bn -50
in the previous month. The surplus fell by 81 percent
from the same month in 2005.
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Current revenue has fluctuated since May 2006. For g 201

example, in October current revenue was KHR245.5 bn,
an increase of 10 percent from September. Domestic tax
revenues went up by 20 percent to KHR72.4 bn, non-tax 1001
revenues by 4.2 percent to KHR122.0 bn and import and
export tax revenues by 13 percent to KHR51.1 bn.
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Source: Monthly Bulletin of Statistics (MEF)
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In October 2006, current expenditure increased by 22 160 1
percent to KHR234.4 bn. Expenditure on social
administration doubled to KHR112.2 bn, and economic 80

administration rose by 65 percent from the preceding
month to KHR24.4 bn, while expenditure on defence and
security decreased by 23 percent to KHR51.7 bn and on
general administration by 29 percent to KHR30.1 bn.
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Source: Monthly Bulletin of Statistics (MEF)
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Economic Activity of Selected Economic Partners of Cambodia
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Sources: BEA, Eurostat and JETRO
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In December 2006, China recorded a trade surplus of

USD17.74 bn, compared to USD15.67 bn in November.
Total exports increased by 11 percent to USD96.90 bn,

while total imports increased by 10 percent to USD79.16
bn.
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In December 2006, Malaysia recorded a trade surplus of
USD3.11 bn, compared to USD2.31 bn in November. 47
Total exports increased by 3.0 percent to USD13.82 bn,
while total imports decreased by 3.6 percent to USD10.71
bn. Electrical and electronic products accounted for 47.7 0
percent (USD6.59 bn) of total exports.
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Inflation Rates in Selected Economic Partners of Cambodia
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US consumer prices rose by 2.5 percent in the year to
December 2006. According to the US Department of
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increase to November. This was attributable to increases in | £ S 4// > “
prices of freshwater fish and private housing rentals. | g  -* \// o~
During the same period, consumer prices in China and | & \ N o
South Korea increased by 2.1 percent and 2.8 percent, B e Al
respectively. 1% 1 PO ’
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Note: The latest data available are for December 2006.
Sources: IMF and Economist (10 February 2007)
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Price change

Singapore's consumer price index in December 2006 was
0.8 percent higher than in the same month a year earlier.
According to the Department of Statistics of Singapore, 2% 1
this largely reflected higher costs for food, housing and U
recreation. During the same period, the year-on-year 1 T )
inflation rate was 3.0 percent in Malaysia and 3.5 percent

in Thailand.
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Note: The latest data available are for December 2006.
Sources: IMF and Economist (10 February 2007)
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Exchange Rates in World Markets
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In February 2007, the movement of the US dollar against o
other currencies was uneven. It traded at 0.76 EUR/USD, i e &
a 0.6 percent depreciation from a month earlier. It bought { © -
120.4 Japanese yen, the same as in the preceding month. i
4
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Source: Federal Reserve Bank of New York
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In February 2007, the South Korean won was stable S 59 9. .® 980 5
against the US dollar, trading at 936.86 KRW/USD * K/%\ b X
against 936.60 in January. During February, the Hong 7.74 X 960
Kong dollar weakened marginally against its US W
counterpart, trading at HKD7.81/USD compared to 7.80 772 g 940
in the previous month.
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Source: Federal Reserve Bank of New York
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In February 2007, the Singapore dollar strengthened [ 1.60
against the US dollar for the fifth consecutive month, N s 2
trading at 1.533 SGD/USD. The Thai baht also continued | 9
appreciating against the US dollar, exchanging at 33.85 Ls6
THB/USD, a 4 percent appreciation from January.
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Source: Federal Reserve Bank of New York
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Commodity Prices in World Markets

ialiaunn ©00¢l ISHMIRANENG iRadin Rice: International Prices Index & Export Prices
. T _ N January 2006—January 2007
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In January 2007, world rice prices increased, due to a 3 1 120
strong import demand. The International Prices Index 200 -
(IPO) rose to 135.5, against 134.7 in December 2006. In T - USA24 ——Thai 100%B =—+=IPO s
Thailand, the price of Thai 100%B rose from 150 1
USD283.89 in December to USD289.33 per tonne. In the
United States, the export price increased from T T T e o 6 e e e e e
USD394.55 in December to USD398.17 per tonne. 2329222232229 %¢2
S¢3<83°528628¢
Sources: Osiriz/InfoArroz and InterRice.
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The prices of soybeans, maize and palm oil increased in
February 2007. Soybeans sold at USD260.45 per tonne,

USD /tonne FOB
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up from USD251.03 in January 2007. Maize was —=—Soybeans: US No.1, Yellow (left scale)
USD157.76 per tonne, up from USD149.61 in January. S0 TwaizelLs NoZ velow (el scale) — o0
The price of palm oil in January 2007 rose by 2.7 percent wemee (e )

from the previous month to USD543.29 per tonne. o0
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Source: Food and Agriculture Organisation (FAO)
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In February 2007, the prices of crude oil, gasoline and >

diesel increased. The OPEC spot price of crude oil was

USDS53.25 per barrel, against USD51.40 in January. % | [ —+—Crude ot OPEC sor - UsD vare I

Regular gasoline (87 octane) prices on the US Gulf B S e

Coast rose by 8.9 percent from the previous month to s )

40.22 cents per litre. Diesel (low sulphur No.2) on the 3838 3 383838 3 g s 8

US Gulf Coast also increased, by 7.5 percent from the g £ 283352858887

previous month, to 45.19 cents per litre.

Source: US Energy Information Administration
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Chinese companies to build power projects in
Cambodia: Two Chinese companies signed several
agreements with Cambodian government officials on
building a hydropower plant and an electricity
transmission network for the kingdom on Friday, 16
February. The plant in Battambang province will cost
USD190 m. and be able to generate 465 million
kilowatt hours of electricity per year, said Deputy
Prime Minister Sok An while addressing the
ceremony. The transmission network will be
constructed at a cost of USD113 m. to connect Phnom
Penh, Kompong Chhnang, Pursat and Battambang.
China Yunnan Corporation for International Techno-
Economic Cooperation and Yunnan Southeast-Asia
Economy and Technology Investment Industrial Co.,
Ltd. will undertake the construction and development
of both projects. (Cited from Xinhua, 17 February
2007)

Singaporean firm to invest in agro-industrial plant
for export: Pursat Governor Chhay Sareth signed an
agreement with a Singaporean company February 7
on economic cooperation to grow castor oil for export
on the Jatropha Curcas plantation in the province.
Vander Hoest Jatropha Oil Plantation Pte. Ltd.
reached an agreement with the provincial governor to
invest in the crop and build a raw material processing
factory in the area for export. Peter Cheng, director of
the company, asked provincial authorities to
encourage farmers to grow the crop with technical
help and strains offered by his company. (Cited from
Business Press, 19-25 February 2007)

Cambodia releases USD2205 m plan for public
investment programme: The Council of Ministers of
Cambodia approved the draft of public investment
program from 2007 to 2009 totalling USD2205 m.
The money will be spent on 605 projects, including
274 top priority projects. The projects in 2007 are
worth about USD695 m, in 2008 about USD740 m
and in 2009 about USD770 m. (Cited from Xinhua, 18
February 2007)
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