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Main Economic Activities of Cambodia

Private Investment in Service Sector
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Services sector private investment approvals in the first
quarter 2007 were USD 335.7 m, a decline of 55 percent
compared to the preceding quarter. Tourism sub-sector
approvals were 42 percent of services sector approvals, a
decrease of 56 percent from the previous quarter. Investment
approvals in the services sector, however, increased in value
by six times in the same quarter in 2006 (USD 60.7 m).
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In April 2007, total visitor arrivals to Cambodia
decreased by 7.5 percent from the previous month to
165,347. Visitor arrivals by air fell by 16 percent to
100,113, while overland and by water they increased by
9.4 percent to 65,234. Of total visitor arrivals, those
entering the country for holiday purposes were 80
percent, a decrease of 17 percent from the preceding
month. Compared to the same month in 2006, holiday
visitors increased by 21 percent. The number of tourists
normally falls in April due to the heat.
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Source: Ministry of Tourism
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Phnom Penh construction approvals in April 2007
decreased by 56 percent from the preceding month, to
USD 11.8 m, of which construction of flats, and villa and
house construction approvals dropped by 78 percent to
USD 4.5 m and 68 percent to USD 0.9 m, respectively.
Total construction approvals in April 2007 decreased
slightly by 0.02 percent from the same month in 2006.
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Phnom Penh: Value of Construction Approvals
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Consumer Prices and Vulnerable Workers Survey
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In May 2007, overall prices in Phnom Penh increased by | 1251
0.7 percent from the preceding month, of which food | i, |
prices, and telecommunication and transportation costs

rose by 1.3 percent and 1.9 percent, respectively. | ''° ¢— All ltems

Compared to the same month in 2006, the price of all | 110 ~ o Food i

items rose by 4.1 percent; food prices, and | A Tr.&Com.

telecommunication and transportation values went up by s g g 8 g 8 5 5

5.6 percent and 6.0 percent respectively. § ;;-1 5 %ﬂ 5‘, ég 3 éﬁ
Source: National Institute of Statistics
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In June 2007, gasoline prices averaged 3940 riels/¢, while
diesel sold at 3090 riels/€. Gasoline prices increased by 1500 1
1.4 percent from the previous month and decreased by 3.6 1000 + —0— Diesel —&— Gasoline
percent from the same month in 2006. Diesel costs stayed 500 A
the same, compared to the previous month; however, it 0 : : : : : : :
gg%%ped by 3.7 percent compared to the same month in g 2 g 2 8 S 5 5
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Sources: CDRI and National Institute of Statistics
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According to CDRIis Vulne?able Worker Survey in May 4000 —— Cyclo drivers
2007, the rea! dglly earnings of cyclo drivers and - 0~ Motoreycle-taxi drivers
motorcycle taxi-drivers rose at the same percent by 41 2,000 —— Unskilled construction workers
percent to 9,245 riels per day and 12,886 riels per day, and
unskilled construction workers rose by 19 percent to 6,075 0 :
. . ey w wv w w o o o o o~ [
riels per day, compared to the February survey. Real daily T 2 2 % 2 2 2 3 3 2 =
earnings of cyclo drivers and motorcycle taxi-drivers Z £ £ 2 2 & 2 2 2 & 2

increased by 8.2 percent and 47 percent, respectively, from
the same month in 2006, while the income of unskilled | Source: CDRI
construction workers dropped by 5.2 percent.
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Exchange Rates and External Development Assistance
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Sources: National Bank of Cambodia and CDRI
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The riel appreciated by 0.7 percent against the Thai baht | 7 ! X
in June 2007 compared to the preceding month, trading at § 245 L 100

118.8 riels/baht. In trading with the Vietnamese dong, the
riel was 25.0 riels per 100 dong, depreciation of 1.3 24.0 ‘ ‘ ‘ ‘ ‘ ‘ — 95

percent. Compared with June 2006, the riel value was up 2 8 3 & & &8 5 g
by 0.6 percent against the US dollar; while with the < 2 2 S & & < 2
Vietnamese dong and Thai baht it was down by 0.1

percent and 10 percent, respectively. Source: CDRI
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From 1996 to 2005, Cambodia was allocated USD 316.2 -

m for economic management assistance i.e., macro- 11 ]

economic policy planning, fiscal and monetary policy 10

planning, and employment/livelihood policy planning. In

2005, allocated funds were USD 15.2 m; these funds
were from many donors, including the ADB.
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Source: CDC, Development Cooperation Report 04-05
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Monetary Developments
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In April 2007, liquidity (M2) grew at an annualised rate
of 32 percent and money supply (M1) decreased at an 0% 1 —a |
annualised rate of 11 percent. In the previous 12 200 |
months, liquidity (M2) grew by 35 percent, compared to
growth of 37 percent in the year to March 2007. 0% -
-ZOOA] © ©o © ©o ©o ©o © © © ©o © ~ ~ ~ ~
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[ Annualised growth rate (M2)
C——JAnnualised growth rate (M1)
—&— Growth over the past 12 months (M2)

Source: National Bank of Cambodia
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Domestic credit decreased at an annualised rate of 12 300% 1 T 40%
percent, while private sector credit grew at an annualised 200% |
rate of 33 percent in April 2007. Over the twelve months
to April 2007, domestic credit grew by 36 percent,
compared to growth of 43 percent in the year to March
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Source: National Bank of Cambodia
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Private sector credit and Net Foreign Assets (NFA) in ~300 i
April 2007 grew by 2.4 percent to 4165.3 billion riels and -400 7
3.6 percent to 83453 billion riels respectively. B0 o - - < =
Government credit dropped by 0.05 percent to 297.8 Z E‘ I % g FR %
= = < a =

billion riels, government deposits were up by 8.7 percent
to 1601.1 billion riels, and ‘other items’ increased by 2.4
percent to 3231.4 billion riels. The change of these
operations increased liquidity by 2.4 percent to 7976.0
billion riels.

Source: National Bank of Cambodia
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External Trade

iglisisan kool mushismivRiRYhmAG: b 8 Cambodia: Main Exports
M 5o February 2006—April 2007
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In April 2007, Cambodian exports fell by 29 percent to o fortl TOme T1- [ 1L Prer== L 0.0
USD 166.4 m, compared to the preceding month. Fish, L T % % 3 % %
garment and rubber exports decreased by 17 percent to =<5 < © A =<
USD 0.1 m, 28 percent to USD 163.9 m and 72 percent to 0 Toulexports (fl scal)  ——a—— Rubber rght sale)
USD 0.4 m, respectively. Compared to the same month in = O——rish (g scal) e Garments (et scale)

2006, however, total exports increased by 11 percent, of
which garment exports were up by 13 percent, while fish
and rubber exports dropped by 73 percent and 83 percent,
respectively.

Source: Customs and Excise Department
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N ! ? ' February 2006—April 2007

md.mmaangisie Tamisiitn SuGEHs mivs mme un

60
iy ol dmSangiij 84 mé% BNy OF.CNSANSifey B Cigarettes
- . . - . - 50 OCement —
jusSHisgsm FW00d MIsigwl Suinn A8 d.Ee 84 O Steel
- o ewa . 40
G9% THMISIGRIRBHE MATSHA 9C% g}
£ 30
In April 2007, cigarette imports increased by three times =
the value of the previous month to 38.3 billion riels, 2 90
while steel and cement imports dropped by 33 percent to
17.6 billion riels and 39 percent to 15.8 billion riels 10
respectively. Compared to the same month in 2006,
cigarette and steel imports increased by 8.5 percent and 0
41 percent respectively, while cement imports declined 8 8 = g g S s S
fla) = (=} en o Q fa) =
by 14 percent. S = 5 2 8 & 2 2
Source: Customs and Excise Department
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Imports of gasoline in April 2007 rose by 11 percent from 8 30
the previous month to 19,753 tonnes and diesel imports 5
increased by 8.5 percent to 41,861 tonnes. In terms of { 8 5 [ {| [[ || || |||
value, imports were: gasoline, 24.8 billion riels and
diesel, 45.3 billion riels. 10
g g 2 2 g g 5 5
= =] 1) = S =
g & &2 £ 8 & E =

Source: Customs and Excise Department
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National Budget Operations
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The current budget balance has fluctuated since E 100 1
September 2006. In January 2007, the current budget T s
surplus was 232.0 billion riels, compared to the deficit of N
30.0 billion riels in the previous month. The surplus was
39 percent more than the value in the same month in -0
2006. -100
-150
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Note: Provisional for2006 and 2007
Source: Monthly Bulletin of Statistics (MEF)
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In January 2007, current budget revenue decreased by 29
percent from the previous month to 258.0 billion riels.
Domestic tax collections doubled to 150.3 billion riels,
while import and export tax, and non-tax revenue
decreased by 62 percent to 72.2 billion riels and 64
percent to 35.5 billion riels percent respectively.
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Note: Provisional for 2006 and 2007
Source: Monthly Bulletin of Statistics (MEF)
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In January 2007, current budget expenditure decreased by 50

93 percent from the previous month to 25.8 billion riels.

Spending on official wages was 13.7 billion riels in 0= IV ) e
Nov-05 Jan-06 Mar-06  May-06 Jul-06 Sep-06  Nov-06  Jan-07

January 2007 and government subsidies and social
assistgnce was 4.Q billion riels. Governrgent quget Note: Provisional for 2006 and 2007
reporting changed in January 2007, following revision | Source: Monthly Bulletin of Statistics (MEF)
and improvements by the Ministry of Economy and
Finance. Now the report is divided according to spending
categories, wages etc., instead of by ministry as reported
previously.

Cambodia Development Resource Institute — Page 7




Cambodia Economic Flash Report —July 2007

BB SIS B IR SRIBIBES SR GIBEoHE
V6 I > (1] ¥ Gg
Economic Activity of Selected Economic Partners of Cambodia
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In April, goods exports of the US and the Euro zone
increased, while exports of Japan decreased. US goods
exports rose by 1.0 percent from the previous month to
USD91.11 bn, while goods exports of the Euro zone
increased by 1.8 percent to USD 166.62 bn. Japan exports
in April decreased by 12 percent from the previous month
to USD56.07 bn.

Goods Exports: US, Euro zone & Japan
April 2006—April 2007
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In April, China recorded a trade surplus of USD16.85 bn
compared to USD6.87 bn in March. The greater surplus
was due to a larger increase in exports than imports. Total
exports increased by 17 percent from the previous month
to USD97.45 bn, while total imports rose by 5.3 percent
to USD80.60 bn.
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In April, Malaysia recorded a trade surplus of USD1.73
bn compared to USD1.77 bn in March. Both total exports
and imports decreased modestly from the previous
month. Total exports in April were USD13.30 bn, down
from USDI14.45 bn. in March. Total imports were
USD11.57 bn, compared to USD12.53 bn in March.
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Sources: BEA, Eurostat and JETRO
External Trade: China
April 2006—April 2007
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Sources: National Bureau of Statistics of China
External Trade: Malaysia
April 2006—April 2007
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Source: Department of Statistics, Malaysia
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Inflation Rates in Selected Economic Partners of Cambodia
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US consumer prices increased by 2.6 percent in the E
year to April. According to the U.S Department of 1% 1 0 e
Labor, this increase largely reflected higher charges ¢+ ® ‘®
for food, housing and medical care. During the same 0% 1
period, the inflation rate was 1.9 percent in the Euro
zone and nil in Japan. 'M’g 2 £ 2 8 2 8 £ 8 5 £ 5 oo
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Note: The latest data available are for Apr. 2007
Sources: IMF and The Economist (Jun. 28th 2007)
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Hong Kong’s consumer prices rose by 1.3 percent in g
the year to April 2007, lower than the 2.4 percent | g **
increase of a month earlier. During the same period, | &
consumer prices in both China and South Korea
increased by 3.0 percent and 2.5 percent respectively. 1%
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Note: The latest data available are for Apr. 2007
Sources: IMF and The Economist (Jun. 28th 2007)
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Singapore's consumer price index in March 2007 was >

0.6 percent higher than the same month a year earlier. 2% 1 -

The Department of Statistics of Singapore attributed L A N

this to higher costs for food, clothing and footwear, gt A *e “. -, Cae L

healthcare, and recreation. During the same period, the . a- e AT T e 1

year-on-year inflation rate was 1.5 percent in Malaysia
and 1.8 percent in Thailand.
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Note: The latest data available are for Apr. 2007
Sources: IMF and The Economist (Jun. 28th 2007)
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Exchange Rates in World Markets
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In June 2007, the US dollar advanced against most major o "® 120
currencies. Against the euro, it traded at 0.75 EUR/USD, & z
about one percent appreciation from a month earlier. | W 050 |1 K
Against the Japanese yen, it exchanged at 122.7 B
JPY/USD, another 1.6 percent gain compared to the
preceding month. 0.75 16
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Source: Federal Reserve Bank of New York
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In June 2007, the South Korean won exchanged at 927.58 { 2 __ #° T TeT O (et s F %80 &
KRW/USD against the US dollar, showing no change { T KRW (right scale) ¥
from May 2007. During the same period, the Hong Kong 774 | 1 960
dollar remained steady against its US counterpart, trading
at 7.81 HKD/USD. 7.72 | + 940
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In June 2007, the Singapore dollar rate fell slightly | + o}
against the US dollar for a second month in succession. It
traded at 1.537 SGD/USD. The Thai baht slightly
advanced against the US dollar, exchanging at 32.32
THB/USD, a 1.5 percent appreciation from May 2007.
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Source: Federal Reserve Bank of New York
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Commodity Prices in World Markets
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In May, world rice prices were stable. The International | = 550 |
Prices Index (IPO) remained the same as the previous | 3 ™
month at 137.6. In Thailand, the price of Thai 100%B 200 1 o
rose slightly to USD295.68 per tonne from USD293.86 in T Ut UsAZ4 —e—Thai100%B ===IPO || .
April. In the United States, the export price decreased by 150 1
1.7 percent from the previous month to USD376.41 per 100 o
tonne. L e e S P S
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Sources: Osiriz/InfoArroz and InterRice.
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In June, the prices of soybeans and maize increased. | 5 %07 T 400
Soybeans sold at USD277.38 per tonne, up from é 1 300
USD255.15 per tonne in May. Maize was USD154.30 per | > 100 -
tonne, up from USD144.64 per tonne in May. In May, the —— Soybeans: US No.1, Yellow (left scale) 1 200
price of palm oil increased by 8.7 percent from the so T Maize: US No.2, Yellow (left scale) |
previous month to USD700.20 per tonne. - = Palm Oik: crude (right scale) T 100
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Source: Food and Agriculture Organisation (FAO)
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In June, the prices of crude oil and diesel increased, while
the price of gasoline decreased. The OPEC spot price of
crude oil was USD67.00 per barrel, against USD64.82 in ST —e—Crude oil: OPEC spot - USD/barrel %
May. Regular gasoline (87 octane) prices on the US Gulf '_:('_gj’:il"ll“ofifg:if;f;322::1?111:22:@:12“;1;))
Coast went down by 6.4 percent from the previous
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month, to 57.26 cents per litre. Diesel (low sulphur No.2) & 88888855565 5 5
on the US Gulf Coast rose by 3.5 percent from the 5378883853 8%85

previous month, to 54.63 cents per litre. Source: US Energy Information Administration
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Cambodia to establish stock market in 2009:
Cambodia will establish a limited stock market in
2009 and this would encourage long-term investments
by the public, Prime Minister Hun Sen said at a
symposium on the partnership between the
government and the Asian Development Bank (ADB)
on 7 June 2007 in Phnom Penh. The Cambodian
government, which is currently finalizing draft
legislation on corporate bonds, aims to establish a
capital market in 2009.The introduction of a financial
market is very important, he said, adding that it can
help to mobilize the Cambodian people's savings and
channel them into long-term investments in social,
economic and infrastructure projects. The Cambodian
finance sector is expanding, with new bank loans and
deposits increasing by around 40 percent, setting the
stage for further development, the International
Monetary Fund (IMF) said earlier this week. (Cited
from Xinhua, 7 June 2007)

WB presents program for Cambodia to get cheap,
reliable electricity: As part of a regional
electrification program, the World Bank (WB) has
decided to grant 18.5 million U.S. dollars to
Cambodia for the construction of a cross-border
transmission line to Vietnam and Laos, hoping to
reduce high electricity fees in remote provinces. lan
Porter, the World Bank country director for
Cambodia, said that the bank's Power Trade strategy
for the Greater Mekong Sub-region (GMS) is aimed at
beefing up cooperation and regional integration.
"Power trade in the GMS can bring major economic
and environmental benefit and improve energy
security in the Mekong sub-region," said Mohinder
Gulati, lead energy specialist for the program. (Cited
from Xinhua, 07 June 20077)

Cambodia, Japan sign investment agreement:
Cambodian and Japanese Prime Ministers, Hun Sen
and Shinzo Abe, signed an agreement on 14 June
2007 in Tokyo encouraging Japanese investment in
the South-East Asian nation. One stipulation of the
agreement is that Japanese firms will receive the same
treatment for regulation and taxation as Cambodian
firms when they operate in the country. Another is to
ban Cambodian companies from requiring Japanese
firms in the country to transfer technology or obtain
supplies within Cambodia. According to Japanese
officials, Japan will dispatch "a business mission
composed of representatives from both the
government and private sector" to Cambodia next
month to discuss opportunities for economic
cooperation. (Cited from Xinhua, 15 June 20077)

Cambodia Development Resource Institute — Page 12




