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Main Economic Activities of Cambodia
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In the third quarter of 2006, fixed asset investment
approvals by CDC amounted to USD 266.2 m. Industry
sector approvals came to USD 171.7 m, of which garment
sub sector approvals amounted to USD 23.2 m, or 14
percent of industry sector fixed asset approvals. Garment
approvals decreased sharply from the preceding quarter
by 47 percent, and by 59 percent from the same quarter
last year.

Fixed Asset Investments Approvals by
CDC for Garment Sector
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Total visitor arrivals to Cambodia in October 2006 were
138,296. Visitor arrivals by air accounted for 63 percent
of the total arrivals, with the remaining 37 percent
arriving overland and by sea. There were 118,154 visitors
for tourism purposes, 20 percent more than in the
previous month and 23 percent higher than for the same
month in 2005.

Foreign Visitor Arrivals International Flights
August 2005 — October 2006
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Source: Ministry of Tourism
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There were three times as many construction approvals in
Phnom Penh—valued at USD 27.6 m—in October 2006,
compared to the previous month. Villa and house
approvals rose by 50 percent to USD 4.8 m, and flat
construction approvals increased significantly by four
times (USD 21.0 m), while other construction approvals
decreased by 42 percent to USD 1.8 m.

Value of Construction Approvals: Phnom Penh
August 2005 — October 2006
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Prices and Interest rate on deposit

1g1igiim 00d weadissEmiimangidinm ugmAs Consumer Price Index
9 5 w oS > Tew (July — December 2000=100)

Hel 0.8% iujufiiens v Amaedounmimisess &

145
A4ig8 G 8 3 Loro e 1| ——Allltems
gumum Buighntmsugmemasd Rwmiys 0.bw B 140 At e
0.6% 4 igwthumnssh iujusiisgumziys wowjdiy B354 - % Tr&Com

oa = . = o - 130 4
S8mibmai{pye 1hs mbe 9 wgndiguummi 8
v 125 4

mMIgANMesNgIHYNAYS 178 ©.6% 81 d.i% 120

Phnom Penh’s Consumer Price Index (CPI) continued to 115 4
decrease in November 2006, by 0.9 percent from the
preceding month. The main items behind the decrease are
food, and transportation and communication prices, 105 T T T T T T T

110 4

which declined by 0.2 percent and 0.4 percent, SQ 2> § % § § § 8;
respectively. Compared to the same month last year, A 2 = s S B A 2
however, all items of the CPI rose by 3.2 percent. The
price index of food, and transportation and Source: National Institute of Statistics
communication increased by 2.9 percent and 6.7 percent,
respectively.
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Gasoline and diesel prices in Phnom Penh have fallen EZSOO
since September 2006. In December, gasoline and diesel 2000 -
sold at an average price of 3,997 riels/€ and 3,235 riels/t,

. . 1500
respectively. Compared to the same month in 2005, i i
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gasoline and diesel prices both increased by 7.6 percent
and 10 percent, respectively. 500 1
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Sources: CDRI and National Institute of Statistics
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Interest rates on a 12 month deposit for both dollars and | 3.0% -
riels have been stable since 2005. In October 2006, riel
interest rate provided by ACLEDA bank was 8.0 percent,
while the Foreign Trade Bank (FTB) and Canadia bank
quoted 6.5 percent and 6.0 percent, respectively. For
dollar deposits, the interest rate offered by ACLEDA | 00%——= : _ —

bank was 6.0 percent, for Canadia bank, 5.5 percent and ot iepemkiel AGLEDARarkimind
for the FTB, 5.0 percent.
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Source: National Bank of Cambodia.
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Exchange Rates and External Development Assistance
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In December 2006, the riel appreciated against the US 4150 4
dollar by 1.8 percent, trading at 4,063.1 riels/US dollar. @
Compared to the same month in 2005, the riel has 5 41001
appreciated by 1.8 percent. o 40501
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Sources: National Bank of Cambodia and CDRI
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Cambodian’s riel traded at KHR 114.0/THB in December
2006, a 1.2 percent depreciation from the previous month.
The exchange rate between the riel and Vietnamese dong
was KHR 24.5 per VNDI100, an appreciation of 1.6
percent. Compared to the same month in 2005, the riel
depreciated by 13 percent against the Thai baht, while it 240 ‘ ‘ ‘ ‘ ‘ ‘ —" 95
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Source: CDRI
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Total external assistance disbursements for education and
human resource development, i.e. sector policy and 20 1
planning, and technical/managerial education and
training, from 1996 to 2005 were USD 558.8 m. In 2005,
USD 74.3 m was allocated for this sector, 14 percent of 0
the total. Most of this amount was mainly provided by
Republic of Korea, Japan, ADB, Sweden and Germany.

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

Source: Council for the Development of Cambodia

Cambodia Development Resource Institute — Page 4



Cambodia Economic Flash Report —January 2007

mss-s%s%jé'sgesssﬁ
v 8

Monetary Developments
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Liquidity (M2) grew at an annualised rate of 12 percent, 50%
and money supply (M1) dropped at an annualised rate of 40% +
0.5 percent in October 2006. Over the previous 12 30% +
months, liquidity grew by 31 percent, compared to a 20% +
growth rate of 29 percent in the year to September 2006. 10% |

0%
-10% +
-20%
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I Annualised growth rate (M2)
[ Annualised growth rate (M1)
—— Growth over the past 12 month (M2)

Source: National Bank of Cambodia
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Domestic credit grew at an annualised rate of 40 percent, 300% 4
while private sector credit grew at an annualised rate of
44 percent in December. Over the twelve months to
December 2006, domestic credit grew by 25 percent, 100% 1
compared to a growth rate of 21 percent in the year to 0%
September 2006.
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Source: National Bank of Cambodia
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Net Foreign Assets (NFA) and Private Sector Credit in -100
October 2006 grew by KHR 0.9 bn and KHR 102.4 bn, 200 |

respectively. These changes were offset by increases in
government deposits of KHR 34.3 bn and in ‘Other
Items” by KHR 7.3 bn to give a rise in liquidity of KHR
61.7 bn.
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Source: National Bank of Cambodia
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In October 2006, Cambodian exports were USD 226.4 m, 50 1

15 percent less than the preceding month. Garment and . 0O

rubber exports declined by 14 percent to USD 221.8 m & 2 8 g g 2 g8 38

and by 88 percent to USD 0.5 m, respectively. Fish and Z 8 £ & £ £ Z 38

rice exports increased by 14 percent to USD 0.8 m and ot exports (oft sl A Rubber (ight sealo)

from nil in the previous month to USD 0.5 m, O Fish (rightscak) B Garments it scale)

respectively. Compared to the same month in the

revious year, however, total exports rose by 30 percent. .
p year, ’ p y p Source: Customs and Excise Department
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Cement and steel imports decreased by 35 percent to 407

KHR 129 bn and 2.0 percent to KHR 9.7 bn,

KHR bn
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respectively, in October 2006. Cigarette imports declined 20

by 10 percent to KHR 41.2 bn. Compared to the same 10

month in 2005, steel, cement and cigarette imports ‘ ‘ ‘ ‘ ‘ ‘ ‘

increased by 22 percent, 59 percent and 8.1 percent, 8 8 S S 8 8

respectively. Z 8 i Z B 8
Source: Customs and Excise Department
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Imports of diesel have fluctuated since April 2006, while
gasoline imports increased slowly. In October 2006,
diesel imports reached 24,927 tonnes (KHR 27.7 bn), a o o o - e w e
decrease of 37 percent compared to September. R = 2 T % R
Meanwhile, gasoline imports increased by 4.9 percent to S o g i = 3 i o
13,014 tonnes (KHR 16.7 bn). Compared to October
2005, the volume of diesel imports increased by 40
percent, while gasoline imports dropped by 22 percent. Source: Customs and Excise Department
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National Budget Operations
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The surplus in the government’s current budget operation
was KHR 55.0 bn in August 2006, compared to a surplus
of KHR 50.0 bn in the previous month. This surplus was

25 percent higher than the surplus in the same month the o
previous year.
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Source: Monthly Bulletin of Statistics (MEF)
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In August 2006, current revenue was KHR 253.5 bn, an
increase of 5.3 percent from July. Domestic taxes revenue
and import and export revenue went up by 8.1 percent to
KHR 71.8 bn, and 7.4 percent to KHR 129.6 bn,
respectively. Non-tax revenue declined by 3.0 percent
from the previous month to KHR 52.1 bn.

KHR bn

§E2258:8585858535852¢2
Note: Provisional for 2006
Source: Monthly Bulletin of Statistics (MEF)
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May 2005 — August 2006
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Current expenditure increased by 4.2 percent to KHR 160 1
198.4 bn in August 2006. Expenditure on social o |
administration and economic administration rose by 11

percent from the preceding month to KHR 75.6 bn, and
by 17 percent to KHR 25.7 bn, respectively. Expenditure
on defence and security, and general administration
decreased by 13 percent to KHR 41.1 bn and by 12
percent to KHR 36.1 bn, respectively.
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Note: Provisional for 2006
Source: Monthly Bulletin of Statistics (MEF)
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Economic Activity of Selected Economic Partners of Cambodia
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In October, goods exports of the US and Japan decreased, | 2
while goods exports of the Euro zone increased. US and | =
Japanese goods exports decreased by 0.2 percent and 4.5 007 L, -« P R

percent respectively from the previous month, to 40 ll
USD88.45 bn and USD55.87 bn, respectively. Goods

X

‘ ——US —<—Eurozone =x* Japan ‘

i 20
exports of the Euro zone in October rose by 1.6 percent
from the previous month to USD152.41 bn. T T T e e o e e e e e .
T T I L IIITIIIILELCS
$:EEE:Ei52253
Sources: BEA, Eurostat and JETRO
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U i . January 2006 — September 2006
juShntuniglienm ot bemsansgani 1 mIsHsMaIY

fge M wnlRe od.ommémagans Tomisgwag |

WML OF.G% BAR{HY 96.MOMSANSHANT 80 1

70 -
In October, China recorded a trade surplus of USD23.83 | _ 60 LLL:
bn, compared to USD15.29 bn in September. Total | 3 50 || B Exports
exports decreased by 3.5 percent to USD88.13 bn, while | 3 ,, | M Imports
total imports declined by 15.8 percent to USD64.30 bn. 30 O Trade Balance
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Sources: National Bureau of Statistics of China
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In October, Malaysia recorded a trade surplus of & ;'Tmp;’”zl

USD2.47 bn, compared to USD2.58 bn in September. 4 T

Total exports decreased by 8.7 percent to USD12.64 bn,

while total imports also decreased by 9.8 percent to 21

USDI10.17 bn. Electrical and electronic products ol

accounted for 50.5 percent (USDS5.77 bn) of total exports. 8 88 8 8 8 8 8 8 8 8 8 8
° > [¢] c o I s > c =} =2} Q B
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Source: Department of Statistics, Malaysia
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Inflation Rates in Selected Economic Partners of Cambodia
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US consumer prices rose by 1.3 percent in the year to

Price change
53
=X
N
[ ]
[
| 4

October. According to the U.S Department of Labor, this 1% - ° o 4

increase stemmed from higher charges for food, 0. o ® . el

beverages, medical care, education and communication, 0% — gt

and housing. During the same period, consumer prices

rose by 0.4 percent in Japan and 1.6 percent in the Euro o 1

Zone. & 8 3 8 8 8 8 &8 8 8 8 8 8
8 2 &8 &8 8 3555822538

Note: The latest data available are for Oct 2006
Sources: IMF and Economist (Dec. 9th 2006)
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Hong Kong’s consumer prices rose by 2.0 percent in
October 2006 from a year earlier, smaller than the 2.1
percent increase in September. This was mainly due to
the enlarged decrease in the variation in fuel cost and
charge for town gas. During the same period, consumer 1% _
prices in China and South Korea increased by 1.4 percent A
and 2.1 percent, respectively.
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Note: The latest data available are for Oct 2006
Sources: IMF and Economist (Dec. 9th 2006)
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Exchange Rates in World Markets
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In December 2006, the movement of the US dollar varied
against major currencies. It bought 117.4 Japanese yen,

0.1 percent more than in November, and 0.76 euros, a 2.4
decrease from the preceding month.

igiies B00d BAnwUs Memi{u{ULsigTwinduly 1 e

igfiey Wood (WAlsHIeNY 1gjHigeMBIMATANIUS
weciethiom whwyims  EBE.9cIs/BANIUS  15julh
éme.mmis/ganius iglieys 1 minnuEite ganruini
iglisigmiEhganIUS hwyIms f.ASaNIkIR/EanUs |
In December 2006, the South Korean won advanced
against the US dollar for the fourth consecutive month,
trading at 925.14 KRW/USD against 935.33 KRW/USD
a month earlier. During the same period, the Hong Kong

dollar was steady against its US counterpart, trading at
7.77 HKD/USD.
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In December 2006, the Singapore dollar rate against its
US counterpart was 1.540 SGD/USD, a 1.0 percent gain
from the previous month. The Thai baht also strengthened
against the US dollar, exchanging at 35.72 THB/USD, a
2.1 percent appreciation from November.
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Commodity Prices in World Markets
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In November 2006, world rice prices increased, with the tg 150
exception of Thailand, where the price of Thai 100% B e e
fell from USD279.36 in October to USD273.91 per tonne. 100 4
The international price index (IPO) rose to 133, against 50 1
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Coast rose by 4.7 percent from the previous month, to
47.66 cents per litre.

Source: US Energy Information Administration
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Vietnam, Cambodia and Laos invite Japan to help
develop border area: The prime ministers of Vietnam,
Cambodia and Laos said they would invite Japanese
investors to help build infrastructure and commerce in
their poor, rural and remote tri-border area. The three
countries agreed at a summit in Vietnam to invite a
Japanese business delegation next year to explore
investment opportunities in the ‘Development Triangle’
spanning eight mostly mountainous provinces. The target
area would take in the provinces of Rattanakiri and Stung
Treng in Cambodia, Attopeu and Sekong in Laos, and
Vietnam's Kon Tum, Gia Lai, Dak Lak and Dak Nong
provinces. Diplomats said the governments wanted to
develop infrastructure, including highways and roads,
electricity networks and medical facilities. They
‘welcomed Japanese investors to increase their
investment in the three countries, particularly in the
agreed zones of the Development Triangle Area.” They
also said they were willing to coordinate with Japan on ‘a
fact-finding mission for Japanese business people and
investors in the Development Triangle Area in 2007 to
explore investment and business opportunities.’
(Cited from channelnewsasia.com 6" Dec 2006)

Restoration of Cambodia's Railway: ADB will help
rehabilitate Cambodia’s railway network and reconstruct
destroyed lines as a step toward boosting regional
transport links, through a US$42 million loan to the
country under the Greater Mekong Subregion Program.
The project will rehabilitate almost 600 km of track,
associated bridges and other structures, and will rebuild
the destroyed link to Thailand that will reestablish
railway traffic between the two countries. The project
will also improve rail transport to and from the ports in
Sihanoukville and Phnom Penh to better serve the needs
of the country’s international trade. Lastly, the project
will restructure the railway sector and privatize railway
operations under a public-private partnership arrangement.
ADB’s loan accounts for 57 percent of the total $73
million cost of the project, which is co-financed by a $13
million loan from the OPEC Fund for International
Development, to be administered by ADB. The
Government of Malaysia is providing a grant (in kind) of
rails for reconstruction of the destroyed line to Thailand.
The Government of Cambodia will contribute $15.2
million.

(Cited from ADB's press release 15" Dec 2006)
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