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Main Economic Activities of Cambodia
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In fourth quarter 2006 (up to November), fixed asset
investment approvals amounted to USD451.8 m, 20 times
the amount in the same period in 2005. Agriculture and
service sector approvals rose to USD62.5 m and
USD333.8 m, respectively, from nil in the same period of
the previous year, while industrial approvals increased
from USD22.8 m to USD55.5 m. Of the total industrial
approvals, garments were USD17.8 m, a fivefold increase
from the same period in 2005.

Private Investment Approvals by Sector
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In November, foreign visitor arrivals amounted to
163,068, of which arrivals by air were 69 percent. Siem
Reap province received 58 percent of the visitors. Visitor
arrivals for tourism were 144,773, 23 percent more than
the previous month and 22 percent more than the same
month in 2005.

Cambodia: Foreign Visitor Arrivals
September 2005-November 2006
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Source: Ministry of Tourism
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Construction approvals in Phnom Penh were valued at
USD16.0 m in November, a decrease of 42 percent from
the preceding month. Villa and house construction
declined by 73 percent to USD1.3 m, while flat
construction decreased by 38 percent to USDI13.1 m.

Compared to the same month in 2005, construction
approvals decreased by 56 percent.

Phnom Penh: Value of Construction Approvals
September 2005—November 2006
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Consumer Prices and Vulnerable Workers Survey
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Phnom Penh’s Consumer Price Index decreased by 0.6
percent December 2006, compared to preceding month.
At the same time, food prices declined by 1.4 percent,
while transportation and communication costs rose by 0.1
percent. Compared to the same month 2005, overall
prices increased by 2.8 percent; food prices, and
transportation and communication costs rose by 1.9
percent and 7.4 percent, respectively.

Phnom Penh: Consumer Price Index
(July-December 2000=100)
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Source: National Institute of Statistics
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In January, the price of gasoline in Phnom Penh fell by
5.2 percent from December, selling at 3788 riels/€. The
price of diesel decreased by 4.7 percent to 3082 riels/(.
Compared to the same month last year, however, the

price of gasoline increased by 2.4 percent and of diesel by
7.7 percent.

Phnom Penh: Gasoline & Diesel Prices
November 2005—January 2007
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Based on CDRI’s survey of vulnerable workers in
November, real daily earnings of cyclo drivers increased
by 22 percent from August, to 7393 riels, and those of
motorcycle-taxi drivers by 24 percent to 8386, while
earnings of unskilled construction workers declined by 13
percent to 5263 riels/day. Compared to November 2005,
daily earnings of cyclo drivers decreased by 4.8 percent,
of motorcycle-taxi drivers by 11 percent and of unskilled
construction workers by 13 percent.

Phnom Penh: Vulnerable Workers
Real Daily Earnings, May 04-November 06
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Source: CDRI.
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Exchange Rates and External Development Assistance
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The exchange rate between the riel and the Thai baht in
January was KHR112.7/THB; the riel appreciated by 1.1
percent from the preceding month. Against the
Vietnamese dong, the riel depreciated by 0.4 percent, 24.0 ‘ ‘ ‘ ‘ ‘ ‘ ‘
trading at KHR24.6 per VND100. Compared to January I I I I I I I I
2006, the riel depreciated by 10 percent against the Thai

baht, while appreciating by 3.9 percent against the
Vietnamese dong.

KHR per VND100
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- . - . s External Development Assistance Disbursement
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From 1996 to 2005, total external assistance 20 |
disbursements for the health sector—sector policy and
planning, primary health care, immunisation and other o
disease control campaigns—were USD706.5 m. 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
USD116.5 m was allocated for this sector in 2005, 22
percent of the total for the 17 sectors. This assistance was
mainly provided by the USA, Japan, UK, UN agencies Source: Council for the Development of Cambodia
and the ADB.
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Monetary Developments

2 an - - Y Monetary Survey
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In November, liquidity (M2) grew at an annualised rate ’
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of 35 percent, and money supply (M1) increased at an |
annualised rate of 16 percent. Over the previous 12 30%
months, liquidity grew by 33 percent, compared to a %7
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Domestic Credit
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Changes in Monetary Assets
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Net foreign assets (NFA), government credit and private 1007
sector credit in November grew by KHRI167.9 bn, 2001
KHR16.7 bn and KHR75.8 bn, respectively. Government -300 1
deposits decreased by KHRO0.4 bn, while “Other Items” -400
rose by KHR94.7 bn. These monetary operations provided -500

an increase in liquidity of KHR166.1 bn.
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External Trade

Cambodia: Main Exports
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Cambodian exports have declined during the period since ¥ o & % Z = 2 ;’
August 2006. In November, exports were KHR219.3 m, 7 Total exports (et scale A Rubber gty

3.1 percent less than in the preceding month. Garment Ot righ scale) e Garmens et sl

exports declined by 3.8 percent to USD 213.4 m, fish by
63 percent to USD 0.3 m and rice from KHRO.5 m to nil,
respectively. Rubber exports increased to USD2.4 m, five
times the amount in the previous month. Compared to the | Source: Customs and Excise Department
same month last year, total exports rose by 16 percent.
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In November, cement imports increased by 26 percent g 0
from the previous month to KHR16.3 bn; steel imports 307
decreased by 18 percent to KHR 8.0 bn. Cigarette 20
imports declined by 51 percent to KHR 20.0 bn. 10 x = 2
Compared to the same month in 2005, cement and steel 0 ‘ ‘ ‘ ‘ ‘ ‘
imports increased by 18 percent and 60 percent, ES g § 3 é: g S s
respectively, while cigarette imports fell by 21 percent. g 2 = 5 £ = g 2
Source: Customs and Excise Department
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Gasoline imports amounted to 12,745 tonnes (KHR16.3 g 2
bn) in November 2006, a decrease of 2.1 percent| g 20|
compared to October. Diesel imports increased by 57 15 4
percent to 39,056 tonnes (KHR43.0 bn). Compared to
November 2005, the volumes of gasoline and diesel
imports increased by 52 percent and 17 percent,
respectively.
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Source: Customs and Excise Department
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National Budget Operations
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In the third quarter of 2006, the government current
budget surplus was KHR110.4 bn, compared to a surplus
of KHR109.1 bn in the previous quarter. This surplus was
9.4 percent less than the surplus in the same quarter in
2005.

Current Budget Operations
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Current revenue was KHR716.8 bn, a decrease of 1.4
percent from the second quarter. Domestic taxes and non-
tax revenue dropped by 1.1 percent to KHR198.5 bn and
by 10 percent to KHR151.0 bn, respectively. Import and
export revenues went up by 2.7 percent to KHR367.4 bn
in the third quarter.

Current Budget Revenue
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Source: Monthly Bulletin of Statistics (MEF)
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Current expenditure decreased by 5.9 percent to
KHR581.3 bn in third quarter 2006. Expenditure on
social administration dropped by 20 percent to KHR196.7
bn, on economic administration by 3.4 percent to
KHR62.5 bn and on other public services by 42 percent
to KHR47.6 bn. Expenditure on defence and security and
on general administration increased by 33 percent to
KHR155.3 bn and by 11 percent to KHR119.3 bn,
respectively, compared to the preceding quarter.

Current Budget Expenditure
2004 Q1-2006 Q3

KHR bn
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Note: Provisional for 2006.
Source: Monthly Bulletin of Statistics (MEF)
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Economic Activity of Selected Economic Partners of Cambodia
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In November, goods exports of the US, the Euro zone and | 9
Japan all increased. US goods exports rose by 0.7 percent | =
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Sources: BEA, Eurostat and JETRO
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In November, China recorded a trade surplus of | 5°%°] i E
USD15.67 bn, compared to USD23.83 bn in October. | § %07 I Exports
Total exports decreased by 0.7 percent to USD87.50 bn, | ~ 40| B Imports
while total imports increased by 11.7 percent to 30 71 O Trade Balance
USD71.85 bn. 20
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Sources: National Bureau of Statistics of China
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In November, Malaysia recorded a trade surplus of | & 8 Era—
USD2.31 bn, compared to USD2.47 bn in October. Total 6 imports
exports increased by 6.2 percent to USD13.42 bn, while .l O Trade balance
total imports also increased, by 9.2 percent to USD11.11
bn. Electrical and electronic products accounted for 2
USDG6.28 bn, 46.8 percent of total exports. o
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Source: Department of Statistics, Malaysia
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Inflation Rates in Selected Economic Partners of Cambodia
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US consumer prices rose by 2.0 percent in the year to 2% 1

November. According to the US Department of Labor,
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rose by 0.3 percent in Japan and 1.9 percent in the Euro ®
zone. e
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Note: The latest data available are for November 2006.
Sources: IMF and Economist (13 January 2007)
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Hong Kong’s consumer prices rose by 2.2 percent in the -E:S 2% 4 t
year to November 2006, more than the 2.0 percent | 8 | , I
increase in October. This was attributable to an increase in | o . L e
prices of clothing and footwear as well as some basic 104 " o
foodstuffs. During the same period, consumer prices in AN
China and South Korea increased by 1.9 percent and 2.2
percent, respectively. "
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Note: The latest data available are for November 2006.
Sources: IMF and Economist (13 January 2007)
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Singapore's consumer price index in November 2006 was ]
0.5 percent higher than in the same month a year earlier. e R ¢ - Thailand
According to the Department of Statistics of Singapore, B U S R
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period, the year-on-year inflation rate was 3.0 percent in
Malaysia and 3.5 percent in Thailand.
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Note: The latest data available are for November 2006.
Sources: IMF and Economist (13 January 2007)
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Exchange Rates in World Markets
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In January, the US dollar advanced against most major \,J
currencies. It traded at 0.77 euros, a 1.6 percent gain from @] >
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Source: Federal Reserve Bank of New York
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In January, the South Korean won lost value against the T X
US dollar, trading at 936.59, compared to 925.14 in s 060
December. During the same period, the Hong Kong dollar ' |
weakened against its US counterpart, trading at 7.80
HKD/USD, compared to 7.77 in the previous month. e ¥ 940
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Source: Federal Reserve Bank of New York
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In January, the Singapore dollar strengthened against the
US dollar for the fourth consecutive month, trading at | @ | L5 8
1.537/USD. The Thai baht also appreciated against the | = T o
US dollar, exchanging at 35.26 THB/USD, a 1.3 percent
appreciation from December. 37 136
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Source: Federal Reserve Bank of New York
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Commodity Prices in World Markets
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In December, world rice prices increased due to a scarce

exportable supply. The international price index (IPO) e —
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rose to 134.7, against 133.0 in November. In Thailand, 100
the price of Thai 100% B rose from USD273.91 per 50
tonne in November to USD283.89. In the United States,
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the export price increased from USD390.01 per tonne in
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Sources: Osiriz/InfoArroz and InterRice
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In January, the prices of soybeans, maize and palm oil g 07T - - -Palm Ol (Crude) I
increased. Soybeans sold at USD251.03 per tonne, up a w/‘
from USD239.28 in December. Maize was USD149.61 | 5 200 1
per tonne, up from USD147.05 in December. The price of w
palm oil in December rose by 6.6 percent from the 100 | — K
previous month to USD528.78 per tonne.
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Source: Food and Agriculture Organisation (FAO)
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In January, the prices of crude oil, gasoline and diesel o a6
decreased. The OPEC spot price of crude oil was T |\
USDS51.40 per barrel, against USD58.31 in December. el e U .

Regular gasoline (87 octane) prices on the US Gulf Coast

50 === Diesel: low sulphur No.2 - US cents/litre (right scale)
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declined by 13 percent from the previous month to 36.94 § 8 8 28 53 % % 8 38 8 &
S oL = < = 5 2 I v O =z a »

cents per litre. Diesel (low sulphur No. 2) on the US Gulf
Coast decreased by 12 percent from the previous month,
to 42.05 cents per litre.

Source: US Energy Information Administration
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China-ASEAN Free Trade Area: China and the
Association of South-East Asian Nations (ASEAN)
signed an Agreement on Trade in Services for the
China-ASEAN Free Trade Area at the 10th China-
ASEAN summit in 14 January 2007 in Cebu, the
Philippines. The signing is another major achievement
in China-ASEAN economic cooperation and trade. It
will mark a key step in the building of the China-
ASEAN Free Trade Area and lay the foundation for
the scheduled completion of the China-ASEAN FTA.
(Cited from Xinhua, 14 January 2007)

Cambodia and Japan hold talks on investment
treaty: Cambodian and Japanese government officials
held their first round of talks on Friday, 26 January, in
Phnom Penh to hammer out a bilateral investment
agreement that aims to increase the latter’s investment
in the kingdom. Cambodia needs investment from
Japan to increase its employment and speed up
economic growth. Both prime ministers have been
pushing the technical officials to reach agreement as
soon as possible, said Sok Chenda, secretary-general
of the Council for the Development of Cambodia.
Currently, Japanese investors have more than 20
projects in Cambodia: banks, hotel resorts, mansion
construction, trade and island development. (Cited
from Xinhua, 26 January 2007)

China pledges USD100 m. in loans for Cambodia to
build infrastructure: China has pledged to offer
USD100 m. of preferential loans to Cambodia to build
its infrastructure, said Cambodian Deputy Prime
Minister Hor Nam Hong upon his return from the
Philippines. “The loans from China will be used to
build National Road 10, from Battambang province to
Pailin city, and the Takhmao Bridge in Kandal
province.” Some of the loans will be dedicated to
other road and bridge projects, he said, adding that
China made this promise during the ASEAN meetings
in Cebu, the Philippines, in response to the Cambodian
government’s request in 2006. The loans are a follow-
up to the USD200 m of aid and loans for Cambodia
agreed by Chinese Prime Minister Wen Jiabao in April
2006, when he paid an official visit to the kingdom.
(Cited from Xinhua, 16 January 2007)

Cambodia Development Resource Institute — Page 12




