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Main Economic Activities of Cambodia

Private Investment Approval by Sector
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In the third quarter 2007, fixed asset private investment 900 -
approvals totalled USD 1156.9 m, six times more than the 600 |
value of the previous quarter. Approvals in the agriculture
sector increased by approximately six times to USD 12.0 3007
m; industry sector approvals rose fourfold to USD 187.2 04
m; and the service sector increased by sevenfold to USD o & o oy &
957.7 m. = 8 S S S
Including expansion projects.
Source: MEF and Council for the Development of Cambodia
, . - Cambodia: Foreign Visitor Arrivals
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Total visitor arrivals to Cambodia decreased by 6.5
percent from the preceding month to 137,027 in 50 A 10 HAM N
September 2007. Arrivals by air decreased by 13 percent
to 85,779, by land fell by 0.9 percent to 48,851, and by

(=1

water decreased by 31 percent to 2,'397. Holiday visitors 888288888555555555
made up 77 percent of the total arrivals, a decline of 21 ERE %" g3 é BEB § s § ERE] %" 5

percent from the previous month.
Source: Ministry of Tourism

Cambodia: Value of Construction Approvals
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In 2006, construction approvals across Cambodia > 200
amounted to USD 726.1 m. The value of the approvals L ]
was 19 percent more than in 2005. Of the total approvals, 200 -
construction approvals for the three major zones 100 L)
accounted for 58 percent, of which Phnom Penh was 42 i
percent, Sihanoukville, 8.7 percent and Siem Reap, 7.3 0 ‘ ‘ ‘ ‘ ‘ ‘
percent. 2000 2001 2002 2003 2004 2005 2006

Source: Ministry of Land Management, Urban Planning &
Construction
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Consumer Prices and Vulnerable Workers Survey

R N . - . . Phnom Penh: Consumer Price Index
igligsian ©ooM IBSSMPUUIAGIASIGH 9.6% 1HjUsy (July-December 2000=100)

August 2006—October 2007
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In October 2007, overall prices increased by 1.8 percent
from the previous month. Food, beverage and tobacco
prices rose by 3.2 percent, and transportation and
communication costs increased by 2.0 percent. Compared | 110 ‘ ‘
to the same month in the previous year, overall prices
increased sharply, by 8.7 percent. Of this, food, beverage
and tobacco prices rose significantly, by 16.8 percent, and
transportation and communication costs rose by 5.6
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Source: National Institute of Statistics

percent.
e e o o . - Phnom Penh: Gasoline & Diesel Prices
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Gasoline and diesel prices continued their rise after a | < 3000 |
decrease in February 2007. In November 2007, the
gasoline price rose by 4.5 percent from the previous 2500 1
month, trading at 4408.6 riels/{. Diesel sold at 3732.2 2000 : :
riels/€, an increase of 7.5 percent. O—Diesel #— Gasoline
1500 ‘ T T T T T T
© © o~ o~ ™~ o~ o~ ~
S S 2 ¢ < < < <

Sources: CDRI and National Institute of Statistics

Phnom Penh: Vulnerable Workers
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In November 2007, real daily income of cyclo drivers v co00 |
increased by 32 percent to KHR 9393, compared to the ’
previous month. Motorcycle-taxi drivers earned KHR 4,000 —&— Cyclo drivers I
13060 per day, a rise of 45 percent. At the same time, the = ©= Motorcycle-taxi drivers
real daily income of unskilled construction workers also 2000 —®— Unskilled construction workers |~
increased by 28 percent to KHR 7550. 0 ‘

Source: CDRI.
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Exchange Rates and External Development Assistance

Riels per US Dollar
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Since September 2007, the value of the riel continued to 4050
appreciate. In November 2007, the riel traded at 4020.4
riels against the US dollar, an appreciation of 1.2 percent 4000
from the preceding month. Compared to the same month
in 2006, the value of the riel improved by 2.8 percent. 39504 Market rates
Official rates
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Sources: National Bank of Cambodia and CDRI

Riels per THB & VND
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In November 2007, the riel was valued at 127.6 riels

against the Thai baht, an appreciation of 0.9 percent from 265 1 L 120

m
the previous month. In trading with the Vietnamese dong, | 8 E
the riel was valued at 25.3 riels per 100 dong, an| £ 2001 [ g
appreciation of 1.0 percent. 2 255 | o [mZ
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Source: CDRI

External Development Disbursement by Term of
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In 2006, total development disbursement to Cambodia | G 250 —
was 2.5 percent less than the value of the preceding year, 2 200 —
amounting to USD 594.7 m. Grant financing was 77 150
percent of the total disbursement; the other 23 percent 100
was in loan disbursement. Bilateral donors (i.e., Japan, 50
USA, etc.) and European Union were the sources of the 0 : : : :
major grant disbursements. 2001 2002 2003 2004 2005 2006

Source: CDC, Cambodia Aid Effectiveness Report 2007
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Monetary Developments

9 a o = oo Monetary Survey
iglisnem Woor JUmingisl (M2) WISH{MAINSUHIE July 2006-September 2007

©a% stwibwin (M1 DsEEANSEEE  d.ieq | 140%
! 120%
jwingiel (M2) 1Rs g¥me puimiobieys IHfURBMHEN | 100%

Rinfis ece mhits:obisgmiedun BOOM 4 Egz" T
Liquidity (M2) grew at an annual rate of 26 percent and 40%
money supply (M1) increased annually by 8.7 percent in 20% -
September 2007. Over the previous twelve months, 0% -
liquidity (M2) grew by 53 percent, compared to a | -20%
growth rate of 54 percent in the year to August 2007.
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I Annualised growth rate (M2)
[ Annualised growth rate (M1)
—a— Growth over the previous 12 months (M2)

Source: National Bank of Cambodia

o o . o Domestic Credit
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In September 2007, domestic credit increased at an 1 %%

annualised rate of 39 percent and private sector credit

%
50% [+ 40%

grew at an annualised rate of 55 percent. Over the 12 0% - 30%
months to September, domestic credit grew by 60 505 | T 20%
percent, compared to 62 percent in the year to August T10%
2007. -100% 0%
§ 2828385553555 35¢85%
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I Annualised change domestic credit (left scale)
[ Annualised change private sector (left scale)
—— Previous 12 months' growth in domestic credit (right scale)

Source: National Bank of Cambodia

Monetary Operation
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In September 2007, net foreign assets increased by 2.9 200
percent from the previous month to KHR 9767.9 bn.
Credit to the private sector increased by 3.7 percent to 400
KHR 5376.4 bn, and to government rose by 0.02 percent f g 3 '?; s 32 'i g
to KHR 296.7 bn. Bank liabilities increased by 5.2 = 4 2 = = 3 = &

percent to KHR 5532.9 bn, of which government deposits
increased by 5.2 percent to KHR 1843.8 bn and ‘Other’ Blgidy — ONefoogiass  ORfwcSr  BCoammeDpois B0k
rose by 5.2 percent to KHR 3689.1 bn. This monetary
operation, further, increased liquidity by 2.0 percent to | gource: National Bank of Cambodia
KHR 9908.2 bn.
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External Trade
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In August 2007, Cambodia’s exports increased by 23
percent from the preceding month to USD 353.7 m.
Garment exports were USD 336.5 m, an increase of 21
percent; rubber exports increased by 4.5 percent to USD
3.9 m; and fish exports rose by 80 percent to USD 0.4 m.

Compared to the same month in 2006, total exports
increased by 26 percent.

Cambodia: Main Exports
June 2006—August 2007
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7 Total exports (left scale)
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e Garments (left scale)

Source: Economic & Monetary Statistic, Monthly Bulletin of NBC
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Cement imports increased by 10 percent from the
previous month, amounted to KHR 14.3 bn in August
2007. Meanwhile, cigarette imports decreased by 28
percent to KHR 26.5 bn and imports of steel fell by 59
percent to KHR 15.4 bn.

Imports: Cigarettes & Construction Material
June 2006—August 2007
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Source: Economic & Monetary Statistic, Monthly Bulletin of NBC
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In August 2007, imports of petroleum products decreased
by 2.8 percent from the previous month to KHR 99.0 bn.
The value of petroleum imports, however, rose by 26
percent compared to the same month in 2006.

Imports: Petroleum Products
June 2006—August 2007
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Source: Economic & Monetary Statistic, Monthly Bulletin of NBC
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National Budget Operations
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In July 2007 the current budget surplus was KHR 35.5
bn, 67 percent less than the surplus in the previous

month. Compared to the same month in the early year,
the surplus decreased by 29 percent.

Current Budget Operations
February 2006—July 2007
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Note: Provisional for 2007.
Source: Monthly Bulletin of Statistics (MEF website )
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In July 2007, current revenue totalled KHR 320.1 bn, a
decline of 5.9 percent from the preceding month.
Domestic tax revenue decreased by 17 percent to KHR
177.1 bn; revenue from import and export taxes dropped
by 26 percent to KHR 66.8 bn; while revenue from non-
tax collection doubled to KHR 76.2 bn.

Current Budget Revenue
February 2006—July 2007
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Note: Provisional for 2007.
Source: Monthly Bulletin of Statistics (MVEF website )
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Current budget expenditure increased by 22 percent from
June 2007 to KHR 284.6 bn in July 2007. Spending on
wages accounted for KHR 106.8 bn, a rise of 36 percent,
while spending on subsidies and social assistance fell by
15 percent to KHR 54.8 bn.

Current Budget Expenditure Components
February 2006—July 2007

250

@ Wages

B Subsidies and social assistance
O Other services

O Defence & security

B Social administration

B Other ministries

150 -

KHR bn

50 1

Mar-06
Apr-06
May-06
Jun-06
Jul-06
Aug-06
Oct-06
Nov-06
Jan-07
Feb-07

S
22
= =

=
A

Feb-06
Sep-06

SN
e <
= &
< =

Dec-06
Mar-07

Note: Provisional for 2007.
Source: Monthly Bulletin of Statistics (MEF website )
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Economic Activity of Selected Economic Partners of Cambodia
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In October, goods exports of the US, Euro zone and
Japan increased. US goods exports rose by 0.9 percent
from the previous month to USD101.08 bn. Goods
exports of the Euro zone and Japan also increased by 4.2
percent and 5.7 percent from the previous month to
USD185.86 bn and USD64.71 bn respectively.

Goods Exports: US, Euro zone & Japan
October 2006—October 2007
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Sources: BEA, Eurostat and OECD
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In October, China recorded a trade surplus of USD27.05
bn, compared to USD23.80 bn in September. Total
exports decreased by 4.1 percent from the previous
month to USD107.72 bn, while total imports declined by
8.9 percent to USD80.67 bn.

External Trade: China
October 2006—October 2007
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Sources: National Bureau of Statistics of China
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In October, Malaysia recorded a trade surplus of
USD2.71 bn, compared to USD3.27 bn in September.
Exports rose by 5.2 percent from the previous month to
USD16.12, while imports increased by 11.2 percent to
USD13.41 bn.

External Trade: Malaysia
October 2006—October 2007
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Source: Department of Statistics, Malaysia
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Inflation Rates in Selected Economic Partners of Cambodia

Inflation Rate: US, Euro zone & Japan
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US consumer prices increased by 3.5 percent in the year E ;
to October. According to the U.S Department of Labor, 1% 1
this increase largely reflected higher costs for food, . ®
medical care and transportation. During the same period, 0% - JLINPURPSIEL B B e
the inflation rate was 2.6 percent in the Euro zone and 0.3
percent in Japan. -1% — T
g 2 325 &858 5 5 888 5 5 8

Note: The latest data available are for Oct. 2007
Sources: IMF and Economist (Nov. 15th 2007)
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Hong Kong’s consumer prices rose by 3.2 percent in the ::_5,0/ |
year to October 2007. The increase in the prices of food, | £~ A
housing rental. and fuel pushed up oyerall ‘prices. During MPTL A
the same period, consumer prices in China and South L
Korea increased by 6.2 percent and 2.3 percent, 1%
respectively.
%t """+
E & &§ 8§ 8§ 8§ 8§ 8 8 5 5 &5 5
Note: The latest data available are for Oct. 2007
Sources: IMF and Economist (Nov. 15th 2007)
ey 4 . Inflation Rate: Selected ASEAN Countries
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Singapore's consumer price index rose by 3.6 percent in | & 5
the year to October. The Department of Statistics of
Singapore attributed this to higher costs for food,
transport and communication, healthcare, and recreation. 1%
During the same period, the year-on-year inflation rate i- N
was 1.9 percent in Malaysia and 2.5 percent in Thailand. 0%
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Note: The latest data available are for Oct. 2007
Sources: IMF and Economist (Nov. 15th 2007)
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Exchange Rates in World Markets

EUR & JPY Per USD
December 06—December 07 (Monthly average)
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In December 2007, the US dollar strengthened against
major currencies. Against the euro, it traded at 0.69 072
EUR/USD, a 0.9 percent gain from a month earlier. - & EURO(left scale)
Against the Japanese yen it exchanged at 112.5 wol  —e=IPY (right scale)
JPY/USD, a 1.3 percent appreciation from November ‘ * 3
2007. The dollar rose against the euro and the yen on N\ /a
speculation that U.S. inflation would discourage the 0.68 - -l
Federal Reserve from lowering interest rates.
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KRW & HKD Per USD
December 06—December 07 (Monthly average)
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In December 2007, the Singapore dollar slightly £ 34 .. 9

depreciated against the US dollar, trading at 1.449 ol Teel e ‘ |

SGD/USD compared to 1.446 SGD/USD a month earlier. ’ ’
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Source: Federal Reserve Bank of New York
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Commodity Prices in World Markets
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In November, world rice prices increased due to scarcity
of supply and strong import demand. The International
Prices Index (IPO) was 154.5, compared to 148.2 in
October. In Thailand, the price of Thai 100%B rose by
5.0 percent from the previous month to USD322.89 per
tonne. In the United States, the export price rose by 6.7
percent from the previous month to USD448.06 per
tonne.

Rice: International Prices Index & Export Prices
November 2006—November 2007
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Sources: Osiriz/InfoArroz and InterRice.
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In December, the prices of soybeans and maize increased.
Soybeans sold at USD391.13 per tonne, up from
USD363.65 per tonne in November. Maize was
USD163.37 per tonne, a 4.9 percent increase from the
previous month. In November, the price of palm oil

increased by 8.1 percent from the previous month to
USD863.46 per tonne.

Prices: Soybeans, Maize & Palm Oil
December 2006—December 2007
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wwhieg sl i Buign mAlgY igipinsiontm
i81UR OPEC A G6.008ANI/u4 16jush Go.omgani/ui
151ig1%m 1 181 US Gulf Coast igminuym (Hnms G
Btuue 9.9% 1ujusiieys unHy ¢d.dots/ G 1 igHwe
(HSANWENSEIHG ek Swue m.Ee ijusiieys vy
a61,061898/ M5 4

In December, the prices of crude oil, gasoline and diesel
decreased. The OPEC spot price for crude oil was
USD88.02 per barrel, against USD88.03 in November.
Regular gasoline (87 octane) prices on the US Gulf Coast
decreased by 6.1 percent from the previous month to
58.91 cents per litre. Diesel (low sulphur No.2) on the US
Gulf Coast fell by 3.5 percent from the previous month,
to 67.04 cents per litre.

Prices: Crude Oil, Gasoline & Diesel
December 2006—December 2007
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Source: US Energy Information Administration

Cambodia Development Resource Institute — Page 11




Cambodia Economic Flash Report —December 2007

S o
NHBINCIEUHS
[

Economic News

ﬁﬁmstmg'ﬁgnﬁmé99’1&90mﬁ3mtgnm§m§°ﬂnoorﬂ e
ﬁ%msgaln;ﬁéﬁiméigmﬁpmmmmﬁs ROMANEAY  Meus
gpwhinimsiwgfsdendotgs 90 TUES ISR EENEING
giwoorl 1 minme gsuslingnuifisihmusmuuingw

rhungm Sulg isligon ley tewngqmamuigjiisws:

&
v

unguunN(enst  muiisuishviuiswsininhuwid
SmnsMETH Y N mnEgisssutimg]msisas:

ungumainiBaismgiasnmauieneiii g G nyhmns
iinigiimsimmatnsghsngigipiupedng  igGod
tewnin guinmngmwmARNUIEIgITANMENGIZI MM
peganamgjivigneinunmiuimiinuyE  ugo
fioeBatinimiy boginidits 1 Gm Agtm0ifEanism
BItE e 6 istigGor ie8m iBmiGimw pidndugd
unnAGIgoRuien  BugatimghumainBadgim

o

whesy G 18iigdm %8;5 g mmBnessSnilnang
INAMUBNTRIB00E THUMSHELR O bAnsEANINYGgi
sinAtithatwisminfinogfive  G¢  dusiwgRnhion
[ nsang mﬁtﬁﬁmamﬁgﬁgﬁlﬂoom TN ENSAIGITY
NunilSionagsBey  Ainnssmsannmitshmaigryiam
e BNk Suppufsitumsinmisimmigiiam 4
8o ignsmsgapsidnmiisinugipugivoon wwnita
AufsumEsEEFNiusne mbe wWinisnngsunsw

a

ihmdjugit puteiBamimisuiBulinganghs 1 8 nym
muthygRsiuElSwmmRGtnadnoss guliaman |
gRINUIAYISS gﬂ}mimmmﬁmmﬁgmlﬁ%mm 0.BANSMT
MwRMIgOR[UEie o0.mmsmnssanT BNt &
immsidisgebniginij Sungh nemifueliin
%agﬂ heutwuifis IﬁjiigﬁjﬁIﬁﬁﬁigmmé%ﬁitﬁstgjﬁ‘I ge
mighsEdatunorgRadummgingugiboon  gum
UM [MOANES #i1 1(EE nwsGaRumiEsgiR Ans
muhdnnmatamsiiiminudtningind 1 Gingme finy
HEUS[EN] [UANE Eiﬁﬁujglsgvjam?s igliggRnmuEing
ianwise 1s1igémo tennth hwanihwshaGwntewsns

ipAnfiERniRmag i

Top 10 Economic News of Cambodia in 2007:
Major The
Commercial News, highlighted the Top 10 Economic
News of Cambodia in 2007. At the top of the chart
was the signing of the single visa agreement between
Cambodia and Thailand on Dec. 17, which allowed
foreign tourists from a third country to visit the two

local Chinese-language newspaper,

countries with a single visa and thus promoted more
foreign tourists to visit both countries. Second,
Cambodia re-opened its Sihanoukville International
airport on Jan. 15, after more than 20 years hiatus, in
order to perfect its air traffic network and attract
more travelers to the seaport city. Third, the kingdom
started to construct its National Road No. 8 on March
15, which, upon its completion, will improve the
country's road network and provide more choices for
its traveling people. Fourth, on Dec. 3 the National
Assembly approved the
settlement for 2005, which had 89.2 million U.S.
dollars in surplus and confirmed its successful
reform. Fifth, in 2007 the Special
Economic Zone of Sihanoukville began to be

government accounts

economic
constructed with the participation of Chinese
investors. The project aimed to provide full-scale
business services for export-oriented factories and
companies. Sixth, real estate prices in Phnom Penh
surged drastically in 2007, as it population increased
by 3.2 percent on an annual basis, and foreign
investment rushed in to share the country's projected
economic boom. Seventh, Cambodian has become
the sixth largest garment exporter in the world. The
industry created job opportunities for about 0.5
million Cambodians and generated some 0.3 billion
U.S. dollars of monthly payment for the employees.
Eighth, a maiden direct flight between Europe and
Cambodia was made on Dec. 7, which would bring
more tourists to the kingdom. Ninth, agricultural
exports flourished in 2007, as palm oil, peanuts, rice,
pepper and other rural products became ever more
popular in international markets. Finally, the luxury
real estate project, the Longqing Resort in Kandal
province, was demolished on July 31 as it had
expanded its land illegally and in effect constituted a
menace to the safety of the capital city.

(Cited from news.xinhuanet.com 31/12/2007)
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