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Main Economic Activities of Cambodia
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Total private investment in the second quarter of 2007
was USDI191.3 m, a decrease of 62 percent from the
previous quarter. Services sector approvals continued to
decline, by 59 percent to USD138.0 m; industry dropped
by 64 percent to USD51.2 m, and agriculture declined by
89 percent to USD2.1 m. Compared to the same quarter
of 2006, total private investment decreased by 92 percent
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Visitor arrivals in Cambodia in May 2007 decreased by
20 percent from the previous month, to 132,512. Arrivals
by air dropped by 11 percent to 88,945, and by land and
water declined by 33 percent to 43,567. Of the total
arrivals in Cambodia, holidayers were 111,607, a fall of
16 percent from the preceding month.

Cambodia: Foreign Visitor Arrivals
February 2006-May 2007
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In May 2007, total construction approvals in Phnom Penh
increased significantly, from USD11.8 m in the previous
month to USD70.8 m. Flat construction approvals rose
from USD4.5 m to USD22.5 m, and villa and house
approvals rose from USD0.9 m to USD7.1 m. Compared
to the same month in 2006, total construction approvals
increased by 73 percent, of which villa and house
construction approvals increased by three times their
value a year earlier.

Phnom Penh: Value of Construction Approvals
February 2006—May 2007
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Consumer Prices and Interest Rates on Deposits

igliefsm boorl ig6mgisl 1fis b.o% ijuSiieys 9 Phnom Penh: Consumer Price Index
v o ~ l (July—December 2000=100)
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In June 2007, overall prices rose by 2.0 percent from the | 1251

preceding month. Food prices increased by 4.6 percent, | 5 |

while transportation and telecommunication costs

declined by 0.9 percent. As compared with the same | ''° — All ltems

month in 2006, overall prices increased by 4.1 percent; | 110 -~ 9 Food :

food prices rose by 7.7 percent, and transportation and | A— Tr.&Com.

telecommunications by 1.6 percent. e v v v v =& = =
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Source: National Institute of Statistics
igitenn boon aiumANS mevgmu/GE T 18 0.0% Phnom Penh: Gasoline & Diesel Prices
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Gasoline sold at 3969 riels/€ in July 2007, an increase of g 2500 A

0.7 percent from the month before. At the same time, 2000 -

diesel rose by 2.1 percent, selling at 3154 riels/. From 1500 |
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Sources: CDRI and National Institute of Statistics

HEMITAB TR EmIm: okite TURBmINAAG Y Interest Rates on 12-Month Bank Deposits
& ¢ (As of May 2007)
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Interest rates on 12-month bank deposits offered by the
Foreign Trade Bank (FTB), Canadia Bank and ACLEDA
Bank have been stable since 2005. In May 2007, the riel | *”*] ]
deposit rate offered by the FTB was 6.5 percent, Canadia | 1.0%
Bank 6.0 percent and ACLEDA Bank 8.0 percent. The ool ‘ ‘
rate on dollar deposits quoted by the FTB was 5.0 . Foreign Trade Bank of Canadia Bank Ltd ACLEDA Bank Limited
percent, while Canadia Bank and ACLEDA both offered Cambodia

6.0 percent.

3.0% q

Source: National Bank of Cambodia
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Exchange Rates and External Development Assistance
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In July 2007, the riel traded at 4082.5 riels/USD, an
appreciation of 0.3 percent from the previous month. 4100
Compared to the same month in 2006, the riel appreciated
by 0.9 percent against the US dollar. 4050
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The riel traded against the Thai baht at 132.6 riels/baht 265 1 120 e
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From 2000 to 2006, Cambodia received development
disbursements amounting to USD600 m for health sector
development—covering the mental, physical and spiritual
well-being of individuals and their communities. In 2006, 40 1+
USD110 m was allocated to this sector.
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Source: CDC, Cambodia Aid Effectiveness Report 2007
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Monetary Developments

igiiegmim Jowingiel (M2) iRsMusENUEIE Ho% 1t Monetary Survey
v 7Y March 2006-May 2007
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Liquidity (M2) grew at an annualised rate of 71 percent 40% -
and money supply (M1) fell at an annualised rate of 7.7
percent in May. Over the previous 12 months, M2 grew 20% 1

by 40 percent, compared to a growth of 35 percent in

0% A
the year to March 2007.
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Source: National Bank of Cambodia
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In May, domestic credit increased at an annualised rate of 0% 1 L 50%
69 percent and private sector credit grew at an annualised -20% 1 T 40%
rate of 61 percent. Over the 12 months to May, domestic 40% 1 30%
credit grew by 42 percent, compared to 36 percent in the -60% 1 20%
year to April 2007. 80% 1 1 10%
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I Annualised change domestic credit (left scale)
[——J Annualised change private sector (left scale)
—— Previous 12 months' growth in domestic credit (right scale)

Source: National Bank of Cambodia
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Private sector credit in May increased by 4.1 percent -400 o
from the preceding month to KHR4334.3 bn, and net -500

foreign assets (NFA) rose by 2.8 percent to KHR8577.8
bn. Government credit dropped by 0.05 percent to KHR
297.7 bn, while government deposits rose by 2.6 percent ) )
to KHR1642.5 bn. Meanwhile, “other items” which has a Source: National Bank of Cambodia
negative sign (i.e. is a liability) improved by 0.2 percent
to KHR 3225.5 bn. The volatility of these operations
increased liquidity by 4.6 percent to KHR8341.9 bn.
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External Trade
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~ q March 2006-May 2007
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Cambodia’s exports increased by 32 percent from April ‘ e g g g g 5 5 5 o0

to USD220.0 m in May. Of total exports, rubber exports gz 2 & : E & Z

were USD3.0 m, an increase of eight times the value in e S ———E——

the previous month, garment exports rose by 30 percent ot gt st et Garmonts (et st

to USD213.3 m, while fish exports fell by 57 percent to
USDO.1 m. Compared to the same month in the previous
year, total exports rose by 11 percent, garment exports
increasing by 12 percent while rubber and fish exports
declined by 28 percent and 78 percent, respectively.

Source: MEF website
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In May 2007, cigarette imports increased by 6.7 percent
from the previous month to KHR40.8 bn, and cement 20
imports rose by 14 percent to KHR18.0 m, while steel

imports decreased by 19 percent to KHRI14.3 m. 10
Compared to the same month in 2006, cigarette and steel 0
imports rose by 39 percent and 57 percent, respectively, e g 8 g g 5 5§ 5
while cement imports dropped by 11 percent. § g E & é g § g
Source: MEF website
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o ' March 2006-May 2007
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A total of 22,776 tonnes (worth KHR28.3 bn) of gasoline E 7
and 45,529 tonnes (KHR46.7 bn) of diesel oil were g 2
imported into Cambodia in May 2007. The volume of g 7]
gasoline and diesel imports increased by 15 percent and = 0
8.8 percent, respectively, from the previous month. l
0

Source: MEF website
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National Budget Operations

iglienty: Woor NiMuISMSHRUR 99 OMEANSII Current Budget Operations
" ° September 2005—February 2007
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The current budget surplus was KHR119.0 bn in 150 4 Surplus/Deficit
February 2007; the surplus decreased by 49 percent| =
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compared to January. The surplus, however, was three &
times more than the surplus in the same month in 2006. 2 307
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Note: Provisional for2006 and 2007.
Source: Monthly Bulletin of Statistics (MEF website)
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In February 2007, current revenue collection fell by 2.1 E
percent from the previous month to KHR252.6 bn. 150 1
Revenue from domestic tax collections fell by 1.4 100
percent to KHR148.2 bn and from import and export
taxes by 5.3 percent to KHR 68.4 bn. Revenue from 50 1
non-tax collections increased by 1.4 percent to KHR .
36.0 bn. sosssgsssssseggss s
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Note: Provisional for 2006 and 2007.
Source: Monthly Bulletin of Statistics (MEF website)
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Current budget expenditure increased by five times the
value in January to KHR133.8 bn in February 2007.
Spending on wages increased by five times to KHR71.6
bn; subsidy and social assistance rose by five times to
KHR20.7 bn, and other services were KHR41.4 bn.
Government spending in February 2007, however, was 11 A : b

percent less than spending in the same month of 2006. Pect03 Feb-06 Apr06. Jun-06  Aug06  Oct06 - Dec06  Feb-07

Note: Provisional for 2006 and 2007.
Source: Monthly Bulletin of Statistics (MEF website)
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Economic Activity of Selected Economic Partners of Cambodia
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In May, goods exports of the US and the Euro zone ]

increased. US goods exports rose by 2.4 percent from the 601 M—"\,/\

previous month to USD93.30 bn, while goods exports of 40

the Euro zone increased by 0.7 percent to USD167.84 bn. 20 —s :US —+—Eurozone =—®—Japan

Japan’s export data for May have not yet been made 0 B e ———

available. 8 88 8 8 8 885 5 5 5 5
T S 3 % § 8 3 8 § 8 &8 5 &
s 5 2 £ o © =z o 5 uw = < s

Sources: BEA, Eurostat and JETRO
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In May, China recorded a trade surplus of USD22.48 bn, ] _ I
compared to USD16.85 bn in April. Total exports | .
decreased by 3.5 percent from the previous month to | 8 *
USD94.07 bn, while total imports fell by 11 percent to
USD71.59 bn. 40
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Sources: National Bureau of Statistics of China
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In May, Malaysia recorded a trade surplus of USD2.32 ] e alance
bn, compared to USD1.73 bn in April. Both exports and

imports increased considerably from the previous month.
Exports in May were USD14.58 bn, up from USD13.30 2
bn. in April. Imports were USD12.26 bn., compared to
USD11.57 bn. in April.
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Source: Department of Statistics, Malaysia
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Inflation Rates in Selected Economic Partners of Cambodia

IBGBMIDMaIuRIUS 188 b0l 195t ggisnisgnm 9 Inflation Rate: US, Euro Zone & Japan
ERAN oo (change from a year earlier)

IMEMERNMENGU Us  filsigsunnusnifiong | s

=& 'USA
gy mianfiel  misdiwemn  mingt BY | 40 T A i Furoone
g --@-- Japan
ginEmALl 1 AUAGHINUYEEM HARIMM DSH{M 9.6% | | \
: g g e,
° y & & » 'A
I8INUSH] SUMSHMASISinYS o E; \ Ll
3 °]
US consumer prices increased by 2.7 percent in the year | £
to May. According to the US Department of Labour, this 1/°'.,»“~\ L ..
largely reflected higher charges for food, housing, [ 2 090
. . .. . 0% 1 0. PR EEN
medical care, education and communication. During the L
same period, the inflation rate was 1.9 percent in the Euro 1%
zone and nil in Japan. £ £ 8 8 8 8 &8 &8 5 5 5 5 8
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Note: The latest data available are for May 2007.
Sources: IMF and Economist (26 July 2007)
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Hong Kong’s consumer prices rose by 1.2 percent in the 10, - — - South Korea Al

year to May, less than the 2.4 percent increase a month

earlier. During the same period, consumer prices in both E,J )
China and South Korea increased, by 3.4 percent and 2.3 | £
percent, respectively. ;M 1
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Note: The latest data available are for May 2007.
Sources: IMF and Economist (26 July 2007)
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Singapore’s consumer price index in May 2007 was one
percent higher than in the same month a year earlier. The 2%

Department of Statistics of Singapore attributed this to . i
higher costs for food, transport and communication, I SR i
health care and recreation. During the same period, the SR ekt
year-on-year inflation rate was 1.4 percent in Malaysia 0% S
and 1.9 percent in Thailand. $ 8 38 3 8 38 & 5 & 5 & S
= £ 2 2 535 % 8 5 2 & B %
S = 7 < & 0 zZz A =5 o= 3 < 3

Note: The latest data available are for May 2007
Sources: IMF and Economist (26 July 2007)
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Exchange Rates in World Markets
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In July 2007, the US dollar lost value against most major
currencies. Against the euro, it traded at 0.73 EUR/USD,
a 2.2 percent fall from a month earlier. Against the
Japanese yen, it exchanged at 121.5 JPY/USD, a one
percent depreciation compared to the preceding month.

EUR & JPY per USD
July 06-July 07 (monthly average)
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KRW & HKD per USD
July 06-July 07 (monthly average)
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In July 2007, the South Korean won exchanged at 918.10
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dollar, trading at 1.516 SGD/USD compared to 1.537 a
month earlier. The Thai baht appreciated against the US
dollar, exchanging at 30.45 per dollar, a 5.8 percent
improvement from June 2007.

34 4 r1.54

33

32

1.52

31

1.51

Jun-06

Jul-06 4
Sep-06
Jan-07

Aug-06
Oct-06
Nov-06
Dec-06 +
Feb-07 4
Jun-07

Source: Federal Reserve Bank of

z

ew York

Cambodia Development Resource Institute — Page 10



Cambodia Economic Flash Report —August 2007

mammé?wé%ms@%@ss-sas@:g
[N ~> (]

Commodity Prices in World Markets
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In June, world rice prices increased due to a strong
import demand and limited exportable supply. The
International Prices Index (IPO) was 139.6, up from
137.6 in May. In Thailand, the price of Thai 100% B
rose by 3.1 percent from the previous month to
USD304.75 per tonne. In the United States, the export
price decreased by 1.0 percent from the previous month
to USD372.77 per tonne.

Rice: International Prices Index & Export Prices
June 2006—June 2007
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In July, the price of soybeans increased, while the price
of maize decreased. Soybeans sold at USD287.18 per
tonne, up from USD277.38 in June. Maize was
USD154.30 per tonne, a 10 percent decline from the
previous month. In June, the price of palm oil increased

by 4.3 percent from the previous month to USD730.14
per tonne.

Prices: Soybeans, Maize & Palm Qil
July 2006—July 2007
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In July the prices of crude oil, gasoline and diesel
increased. The OPEC crude oil spot price was USD71.94
per barrel, against USD67.00 in June. Regular gasoline
(87 octane) on the US Gulf Coast rose by 3.2 percent
from the previous month to 59.09 cents per litre. Diesel
(low sulphur No.2) on the US Gulf Coast rose by 3.5
percent from the previous month, to 56.58 cents per litre.

Prices: Crude Oil, Gasoline & Diesel
July 2006—July 2007

75 ne 60

704 1 54

65

48

-
3
2 o
60 1 420
> =
5 T —e—Crude oil: OPEC spot - USD/barrel 36
= & Gasoline: US Gulf Coast - US cents/litre (right scale)
===Diesel: low sulphur No.2 - US cents/litre (right scale)
50 T T T T T T T T T T T T 30

Jul-06
Aug-06
Sep-06
Oct-06
Nov-06
Dec-06
Jan-07
Feb-07
Mar-07
Apr-07
May-07
Jun-07
Jul-07

Source: US Energy Information Administration

Cambodia Development Resource Institute — Page 11



Cambodia Economic Flash Report —August 2007

& o
NSBINCSLHS
(= A

Economic News

medanis Sifstmmdtiagmeingh: gedstisyw
GifiBina dooansgs eyt aindiiguis Sutniis
RGBT NEs 1 1001 Mitsuo Hayashi [UISIRAURUR
[nudstifinud Biwako gHWTEE ms(umwét) [ivds
Rurieuignbind cd.oootinm isitegrinid Burnime 8y
ugisRURnE AnUEN el etthingn B
fgrofiedi 1 mi meugth Beqienbind cd.ooodinm
SuRAUY 900.0001NS MifuNAIE IBwMBEENMRTDGH0S
G0.000%NS 4 (iwdisEimiE #00.000MmM BNURANI:

R0 iNwugyls thAnuimgipsnBanofinies 1

muiisus Biifimes ooomnsgnndigniifimaian (m):
tPNf Patrick J. McGovern S"Itﬁﬁ‘[“fjﬁﬂfls IDG ({EUY
GgBwHgithih UM US WStnusmaunwiifyg we ms
puRgimuiise A siggmimanige g DG i

BifT5ins oooanagan: linfidwifmeEigmeaingh

tis BagoAtudnymdningiaiamaldamnte: sams
tusntfgmnpivimimghd  Sugwisiminmisusgs
cansgans Ryt BdtnsongitiEmaiswantg |
ﬁgﬁﬁmmmmtmmﬁmm‘?ﬁtrjﬂ'ﬁsﬁﬁsﬁWﬁﬁgm sumiens

w

SE QIR R N R A RS

fgrigwm  SuRMmAAE  moansgnnismnymdnGimsA

Ja

wighfimeigniudighAmm: [fud]s Kisan Telecom 2R
By umpuewsl  negsUmuebRgnEfighy
TRMURYMEEMIBO ARG momsgmndfinpigiing
Ign aindidwaneianisingm 1 (5 Sugisamesidms
Gmnfphgmpipmitmsianuadhiny juew phgHstin
antanbeIhAwm 18l 90 e[

ijrumy Sunmogisifuhyonem Sent: djsamuigny

o

iRl fubigmusnnym - Signi inuhigngtis
BHSIHY Trans-Asia iRY[HwRwRdgndul Bamitnnos
GBY GNSIHN Trans-Asia BIWIN EEOORGRSEH B
iRuish feBi iegtyams [news JuEHmamueni g is
ijnnmy Ayt S WG UIieiues Sl 1 Giisin
Trans-Asia BTRBRMAIMSIENGIA nugiocey Winmwijum

shumt 1siginood

Japanese company to invest in Cambodia for bio-
diesel: A Japanese company will invest USD800 m in
Cambodia to plant castor beans and refine castor oil
into bio-diesel. The Biwako Bio-Laboratory Co. Ltd.
will plant castor beans on 48,000 hectares in
Kompong Speu and Kompong Cham provinces and
then establish a factory to refine castor oil into bio-
diesel which is expected to replace gasoline, said
Mitsuo Hayashi, chief executive officer of the
company. Some 48,000 hectares of castor plants will
yield 100,000 tons of castor oil annually and 40,000
tons of bio-diesel after refining, he said. The
company needs 500,000 hectares of land for the
project over 20 years, and the Cambodian
government is now helping to find the land. (Cited
from Xinhua, 20 July 2007)

US firm to invest USDI00 m in IT: The US
International Data Group (IDG) plans to invest some
USD100 m in Cambodia’s information technology
sector, IDG director Patrick J. McGovern told Deputy
Prime Minister Sok An during a meeting on 9 July at
the Council of Ministers. (Cited from Kampuchea
Thmey, 11 July 2007)

Japan to grant loan to Cambodia for private
investment programmes: The Japan Bank for
International Cooperation will grant Cambodia a
USD8 m soft loan to boost private sector investment
programmes. These programmes aim to attract new
Japanese investors to Cambodia and protect those
who have recently signed investment deals in the
country. (Cited from Xinhua,24 July 2007)

South Korea provides USD30 m loan to Cambodia
to equip government’s IT system: The South Korean
company Kisan Telecom Co. Ltd. has signed an
agreement with the Cambodian government to
provide a loan of USD30 m for a public information
technology project in Cambodia. The loan will be
used to equip the government’s IT management
system, including internet access for government
institutions in 10 provinces and cities. (Cited from
Xinhua, 20 July 2007)

Vietham to link railways with Cambodia, Laos:
Vietnam is planning to build two rail routes running
to Cambodia and Laos, part of the Trans-Asia
Railway, to facilitate passenger and cargo transport in
the region. The two future routes are part of the 5500-
km railway, which is to begin in Kunming, China’s
Yunnan province, and travel through Laos, Myanmar,
Thailand, Vietnam, Cambodia and Malaysia before
terminating in Singapore. The Trans-Asia Railway,
initiated by Malaysia in 1995, is expected to be
completed in 2015. (Cited from Xinhua, 1 July 2007)
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