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Main Economic Activities of Cambodia
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Fixed asset private investment approvals in 2006 rose by
nearly three times over the previous year to USD 3802.4
m. Agriculture and services sectors approvals increased
by 19 times over the approvals in 2005 to USD 498.0 m
and USD 2939.1 m, respectively, while industry sector
approvals declined by 60 percent to USD 365.3 m. Of the
industry sector approvals, garment sub-sector approvals
decreased by 19 percent to USD 123.5 m.

Private Investment Approvals by Sector
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Total foreign visitors to Cambodia were 1,700,041 in
2006, an increase of 20 percent from the preceding year.
Visitor arrivals by air increased by 20 percent to
1,027,064, of which Phnom Penh airport received
427,389 and Siem Reap airport received 599,675. Visitor
arrivals by land and water rose by 33 percent to 564,286.
In 2006, holiday arrivals were 80 percent of the total
visitor arrivals, followed by business arrivals at 5.3
percent.

Foreign Visitor Arrivals in Cambodia By Air,
Land and Water
1998 — 2006

| | OAir
O Land & water
O Total

L]

1998 1999 2000 2001 2002 2003 2004 2005 2006

Source: Ministry of Tourism

iglgibood finsisminsBnminuaniingy v €.8%
jushEiee uniy mbmmansgan 9 miEsuigan
fH{HsRhngs miss bre vy mm.omsgan: Bimingus
pandRingn Wwive mo% wnfHy (d.Gansgan Tami
HauRmaniteih 178 8% 20 bom.canssdant |

In 2006, the total value of construction approvals
decreased by 9.9 percent from the previous year to USD
3233 m. Villa and house construction approvals
decreased by 27 percent to USD 33.1 m and other
construction approvals were down by 30 percent to USD

76.8 m, while flat approvals were up by 4.5 percent to
USD 213.4 m.

Phnom Penh: Value of Construction Approvals
1997 - 2006
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Consumer Prices and Vulnerable Workers Survey
20 cass a3 : 2 3 Phnom Penh: Consumer Price Index
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In February 2007, the overall price index in Phnom Penh | '*° o M
increased by 0.3 percent from the preceding month. | 120> > °-o-o —
Among eight goods categories, food prices, and s
transportation and communication costs rose by 0.2
percent and 1.0 percent, respectively. Compared to the | 110 1
same month in 2006, all item prices increased by 2.9 | s ‘ ‘ ‘
percent, while food prices, and transportation and g S S S 8 8 8 5
communication costs rose by 2.8 percent and 5.4 percent, g B & 5 2 &8 2 3

respectively. ) ) o
Source: National Institute of Statistics
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Gasoline and diesel prices were stable in March 2007, £ 2500 -
compared to the previous month. Gasoline traded at 3725 * 2000 |
riels/€, while diesel sold at 3042 riels/f. Compared to the 1500 1
same month in 2006, gasoline prices decreased by 0.7
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Sources: CDRI and National Institute of Statistics
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CDRI’s vulnerable workers survey in February 2007 4,000 —4&— Cyclo drivers —
showed that real daily earnings of unskilled construction " O Motoreyele-taxi drivers

workers and cyclo drivers decreased by 3.2 percent from 2000 = Unskilled construction workers |~
November 2006, to 5094 riels/day and 12 percent, to 0 ‘

6534 riels/day, respectively. Daily earnings of T 3 5 2 8 2 &8 8 & g 5
motorcycle-taxi drivers increased by 9.0 percent to 9144 2 8 2 3 2 232 8 2 & 8

riels/day. Compared to February 2006, daily earnings of
unskilled construction workers and cyclo drivers | Source: CDRI
decreased by 15 percent and 17 percent, respectively,
while earnings of motorcycle-taxi drivers increased by
2.9 percent.
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Exchange Rates and External Development Assistance

iglisEn oo HyngIMAIMMAIGL uganius & Riels per US Dollar
g . ne . January 2006—March 2007
COHD.MizjRu/Sani I (MATIJIMSIEINE 0.8% 15jusy

4250
teys 1 injuiiegumEinood mtfuidiig ©.0% smiEy 400 - _’_Oleﬁfkf”tl‘atfs
C1al rates
f‘JﬂnJI'WUS 1 a 4150
- 3 4100
In March 2007, the exchange rate between the riel and =
US dollar was KHR4056.3/USD. There was a riel z 4050 -
appreciation of 0.2 percent from the previous month. v
Compared the same month in 2006, the riel appreciated 4000
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The riel traded at KHR115/THB in March, a depreciation | 2 3559 [ 1o 5
of 1.3 percent against the Thai baht, compared to the | > o
previous month. Against the Vietnamese dong, the riel | & 2591 105
traded at KHR24.6 per VND100, a depreciation of 0.1 | £
percent. Compared to the same month in 2006, however, | ¥ 245 100
the riel depreciated by 9.7 percent against the Thai baht,
while against the Vietnamese dong it appreciated by 2.8 24.0 \ \ \ \ \ \ — 95

percent.
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Agriculture, Forestry and Fishery development, i.e., 2 30
sector policy and planning, research and development, 20
and support services, received 7.3 percent of the total
external assistance disbursement from 1996 to 2005, or 10 1
USD 353.7 m. In 2005, USD 33.5 m was allocated for 0

this sector. This amount was mainly provided by Japan,
Australia, UN agencies, France and ADB.
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Liquidity (M2) grew at an annualised rate of 100
percent in January 2007, and money supply (M1) 60%
increased at an annualised rate of 5.4 percent. Over the 40%

previous 12 months, liquidity grew by 40 percent,
compared to a growth of 38 percent in the year to 20% -

December 2006. E
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Source: National Bank of Cambodia
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Domestic credit grew at an annualised rate of 57 percent,
while private sector credit grew at an annualised rate of
48 percent in January. Over the twelve months to January
2007, domestic credit grew by 45 percent, compared to a 100% .

growth of 50 percent in the year to December 2006.
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Source: National Bank of Cambodia
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Private sector credit and Net Foreign Assets (NFA) in
January 2007 grew by KHR 120.5 bn and KHR 339.3 bn,
respectively. Government credit decreased by KHR 0.3
bn, while government deposit and ‘Other Items’ rose by

-400 A

KHR 18.2 bn and KHR 29.6 bn, respectively. These 0T T e £ g g g g g g g g g 3
operations in the monetary system increased liquidity by & 22 5 %232 2588 :% &8
KHR 411.7 bn.

Source: National Bank of Cambodia
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External Trade
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Cambodia’s main exports in 2006 were USD 2798.1 m,
an increase of 19 percent from the preceding year.
Garment exports rose by 20 percent to USD 2698.8 m, of
which clothing and shoes were up by 19 percent to USD
2623.3 m and 63 percent to USD 61.4 m, respectively.
Rubber exports increased by 14 percent to USD 36.7 m,
while rice and fish exports declined by 3.7 percent to
USD 2.5 m and 49 percent to USD 5.1 m, respectively.

Cambodia: Main Exports
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In 2006, construction material imports rose by 15 percent
to KHR 615.6 bn, compared to 2005, of which cement
and steel imports increased by 22 percent to KHR 221.9
bn and 55 percent to KHR 134.7 bn, respectively.
Cigarette imports rose by 30 percent to KHR 423.1 bn in
the year 2006.

Imports: Cigarettes & Construction Material
1998-2006
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iglgiwood  migigwai  Swidgs R bme 20
OUE.GEWIMS 84 ME% 20 cerl.meoims infuShigiys
iSAnmEiadn migiguaitBuigs ifis bme 80 B0o.d
NEANSTI{R 84 mo% 85 G, gmSansiij

In 2006, gasoline and diesel imports increased by 23
percent to 158,842 tonnes and 34 percent to 447,340
tonnes, respectively, compared to the preceding year. In
terms of value, gasoline and diesel imports increased by

23 percent to KHR 201.6 bn and 31 percent to KHR
477.9 bn, respectively.

Imports: Petroleum Products
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National Budget Operations
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Cambodia’s current budget surplus was KHR 51.0 bn in - 1009
November 2006, compared to a surplus of KHR 11.0 bn | 2 50
in the previous month. Current budget revenue and | % ¢ |
expenditure decreased by 3.1 percent and 20 percent, 50 |
respectively.
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Source: Monthly Bulletin of Statistics (MEF)
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In November 2006, current budget revenue decreased % 20

slightly from the preceding month to KHR 237.9 bn. 150

Domestic tax and non-tax revenue declined by 10 percent I I I
to KHR 64.9 bn and 33 percent to KHR 34.4 bn, 100 I II I
respectively, while import and export tax revenue I II I I

increased by 14 percent to KHR 138.6 bn. I I I I I I
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Current budget expenditure was 186.4 bn in November
2006, a decrease of 20 percent from the previous month. 160
Expenditure on general, economic and social
administration dropped by 0.3 percent to KHR 30.0 bn, 801
29 percent to KHR 17.4 bn and 46 percent to KHR 60.6 o]
bn, respectively, while expenditure on defence and 9 7 o e g < S <
security rose by 16 percent to KHR 59.9 bn. Compared to Z 38 & & & 5 F 3

the same month in 2005, however, current budget

expenditure increased by 34 percent. Note: Provisional for 2006
Source: Monthly Bulletin of Statistics (MEF)
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Economic Activity of Selected Economic Partners of Cambodia
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In January 2007, goods exports of the US increased, ; —
while exports of the Euro zone and Japan decreased. US | = 807
goods exports rose by 1.6 percent from the previous 60 1 B S
month to USD90.85 bn. Goods exports of the Euro zone 40 1> . :
and Japan decreased by 3.0 percent and 16 percent, 2 ——US ——Eurozone =» Japan
respectively, from the previous month to USD158.96 bn
and USD49.88 bn. 0 L A A
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Sources: BEA, Eurostat and JETRO
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In January 2007, China recorded a trade surplus of
USD15.88 bn, compared to USD17.74 bn in December
2006. Total exports decreased by 10.6 percent to
USD86.62 bn, while total imports decreased by 11 0

USD bn
3

percent to USD70.74 bn.
20 -
0
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Source: National Bureau of Statistics of China
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In January 2007, Malaysia recorded a trade surplus of
USDI1.73 bn, compared to USD3.11 bn in December 41
2006. Total exports decreased by 10.6 percent from the 5 H
previous month to USD12.36 bn, while total imports W T
decreased by 0.7 percent to USD10.63 bn. Electrical and 0-

. g 88888888 88 8 5
electronic products accounted for 46.8 percent (USDS5.79 t £ 3 L ¢ 2 5 & % % % &
bn) of total exports S & =< =23 ° 232 § o0 2 48 18

Source: Department of Statistics, Malaysia
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Inflation Rates in Selected Economic Partners of Cambodia

Inflation Rate: US, Euro zone & Japan
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US consumer prices rose by 2.1 percent in the year to EW .
January 2007. According to the U.S Department of 0.___. e .»"n....
Labor, this increase was due to higher charges for food, 0% o ® d ®--0-0.
medical care, and housing. During the same period, T
consumer prices rose by 1.9 percent in the Euro zone and 1% -
there was no change in Japan. 2325235 €38 83 & 8 &

< 2 2 £ £ 2 2 2 838 2 & =

Note: The latest data available are for Jan. 2007
Sources: IMF and Economist (Mar 17th 2007)
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Hong Kong’s consumer prices rose by 2.0 percent in the
year to January 2007, less than the 2.3 percent increase a
month earlier. This was attributable to the declines in
charges for package tours and inbound and outbound
transport fares. During the same period, consumer prices
in both China and South Korea increased by 1.7 percent.
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Note: The latest data available are for Jan. 2007
Sources: IMF and Economist (Mar 17th 2007)
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Singapore's consumer price index in January 2007 was £ ey
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0.3 percent higher than the same month a year earlier.
According to the Department of Statistics of Singapore, 2%

this largely reflected higher costs for food, education and . N

healthcare. During the same period, the year-on-year | 1] *~* =& -&" “a_ N
inflation rate was 3.2 percent in Malaysia and 3.0 percent R
in Thailand. 0%
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Note: The latest data available are for Jan. 2007
Sources: IMF and Economist (Mar 17th 2007)

Cambodia Development Resource Institute — Page 9



Cambodia Economic Flash Report —April 2007

NSRRI RGN RIID
Exchange Rates in World Markets
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In March 2007, the US dollar depreciated against most
major currencies. Against the euro, it traded at 0.75

EUR & JPY Per USD
March 06-March 07 (Monthly average)
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EUR/USD, down 2.6 percent from a month earlier. 8 L 116 E
Against the Japanese yen, it exchanged at 117.3 0 i
JPY/USD, 1.2 percent lower compared to the preceding
month. 14
-
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Source: Federal Reserve Bank of New York
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In March 2007, the South Korean won slightly | ¥ z
depreciated against the US dollar, trading at 942.88
KRW/USD against 936.86 KRW/USD in February 2007.
During the same period, the Hong Kong dollar was
steady against its US counterpart, trading at 7.81
HKD/USD.
T+ 920
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Source: Federal Reserve Bank of New York
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In March 2007, the Singapore dollar rate continued to 371 . 160
strengthen against its US counterpart for a sixth | m ., a
consecutive month, trading at 1.524 SGD/USD. The Thai | £ ¢ . 89
baht also appreciated against the US dollar exchanging at . . | s
32.64 THB/USD, a 3.6 percent appreciation from R ’
February 2007. 34 W b Lse
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Source: Federal Reserve Bank of New York
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Commodity Prices in World Markets

Rice: International Prices Index & Export Prices
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In February 2007, world rice prices increased. The £ g
International Prices Index (IPO) rose to 137.3, against 3 250 T
135.5 in January 2007. In Thailand, the price of Thai g T126
100%B rose from USD289.33 per tonne in January 2007 200 - 124
to USD293.87. In the United States, the export price T 7o USAZW e Thail00%B IR0
increased by 0.2 percent from the previous month to 150
USD399.08 per tonne. T
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Sources: Osiriz/InfoArroz and InterRice.
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In March 2007, the prices of soybeans and maize 2 0 200
e
decreased. Soybeans sold at USD254.50 per tonne, down Soybeans US No.L Yelow (e soaie)
. . —a—Soy : 1, w
from USD260.45 in February 2007. Maize was | —Maize: US No.2, Yellow (eft scale) | o0
USD155.62 per tonne, down from USDI57.76 in - + -Palm Oil: crude (right scale)
February 2007. The price of palm oil in February 2007
rose by 1.0 percent from the previous month to USD e s 2 5 5 8 8 5 8 & 5 5 |
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Source: Food and Agriculture Organisation (FAO)
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In March 2007, the prices of crude oil, gasoline and >
diesel increased. The OPEC spot price of crude oil was
USD57.99 per barrel, against USD53.25 in February % —+— Crude oil: OPEC spot - USDibarrel / %
. . = % Gasoline: ulf Coast - US cents/litre (right scale
2007. Regular gasoline (87 octane) prices on the US Gulf gmlk lc;:ﬂi;ircm;ﬂz ccntts//llittrc((ﬁihhtl mllc))
Coast rose by 19 percent from the previous month to S N
47.97 cents per litre. Diesel (low sulphur No.2) on the US g 8 § 8 8 8 8 8 “o: 855 5
Gulf Coast also increased by 9.8 percent from the £ 285323585838 88¢%p¢%

previous month, to 49.60 cents per litre. Source: US Energy Information Administration

Cambodia Development Resource Institute — Page 11



Cambodia Economic Flash Report —April 2007

S o
NHBINCIEUHS
[

Economic News

RYSFRIrE bBsHaT BngenagARIgSEmmeny :
nysBuRAiEnemImAeIUtes bbanagans Binyth B
HEIRAINMHATAUAMMBENUYINSUSIEAY 9 IANA 1M
amup guRAIRY[E Sutigengamiunen Sufgom
[URURMIHGIthR SURAKENNGHNUS Fumiaki Takahashi
messRIUSHTRGHEIEHE mufigibm is8n giboor
imusiuimndgigaiisaiys s tws NWAIFHE
Esnﬁ@%mmﬁgm 1 NN ERBOYINTY maminiedny
Agnuiuimingithd  @BIC)  SuRwRBmsHENMITIA
wEIE 0.09% ML INUEHEss coFl 1 MATE S
samwslminanifigiuANMmuinsnsnutss bigy Mg
pengRuAnn  AiAdHEMIEEENE  AaHUANUeS

tunurhiudinmsinesta g Sindsinngiogsigin

AGETIHIAGIIRAMIMITY : iyhEeguMansHgIa
RejismpiudnanodtdgmsimGmnd  Gueigan
1:91em:fﬁmﬁ%mstﬁ:@igmﬁﬁﬁﬁsmémsﬁjgﬁptﬁ BN
nilg8mIG (ADB) Sunmimimglujanismabgigany
e Befuinmetwiniiinsinmss IsualutwamEs
pufudigiani 1 ADB idfidiut inetigwmnsn
nsiishiwiignibty Saphgmngdisidims 1 Aps
ngiinigns hnsanednmagumitimaniiEmimiy
EEEELREI b g Eh bR RN
TR Urooj Malik SUBRIBRMGHY Uians 84 68msuyha
isnWRnSMARInGIUEG ADB msiunwth “hmuifnms
pammitsusRfinywiss Sutemads mélnphndins
w1 sttt gigjEneinssmsynsmsin
ispudniminfmmusinng  Bdindamemniug

nrtE

nionngfinssenfinmisfigedand  ipihiip adnns
iegfnisy wenfinmisigedgmg waninmnedimign
Wigsns 1 18igibood igttgs vo.Aéotinm fuinigEEy
THYR S g ol Beapd ginsimoang
fidgud  wishemsifingumy  mo.cdodinm

1T uSuEiys

Japan to help Cambodia develop power project with
USD22 m. loan: Japan will provide USD22 m. of
low-interest loan for Cambodia to implement the
Greater Mekong Power Network Development
Project. Deputy Prime Minister and Minister of
Foreign Affairs and International Cooperation Hor
Namhong and Japanese Ambassador Fumiaki
Takahashi signed the exchange of notes on Friday 23
March 2007 in the presence of Cambodian Prime
Minister Hun Sen. According to the notes, the Japan
Bank for International Cooperation (JBIC) will offer
the loan at an annual interest rate of 0.01 percent with
a payment period of 40 years. The loan will service
the construction of two power transmission cables
between Sihanoukville and Kampot, improvement of
the kingdom's electricity equipment, construction of
power transmission network between Phnom Penh
and its neighboring provinces and some other projects.
(Cited from Xinhua, 26 March 2007)

Cambodia looks for aid to protect lake: Cambodia
will get international aid to preserve Southeast Asia's
largest freshwater lake, the Tonle Sap. While financial
details have yet to be unveiled, the Asian
Development Bank will provide support to clean up
the Tonle Sap, which will not only help the
environment but also help the area's poor. Over one
million people owe their livelihood to the lake and its
ecosystem, the ADB said. As such, the bank argued
that it will be critical to hold discussions on how to go
about protecting the lake on the one hand, and allow
people to benefit from those policies on the other.
"There is a risk that some of the poor and
marginalized could be increasingly left behind," said
Urooj Malik, director of the agriculture, environment
and natural resources division at the bank's Southeast
Asia department. "It is vital to involve them more in
the process of formulating policies designed to
improve their conditions." (Cited from upi.com 16"
March 2007)

Kompong Cham Farmers to expand Cassava
Plantation: Farmers across Kompong Cham Province,
besides rice growing, have expanded cassava
cultivation due to a high demand in the market. In
2006, the province put 51,791 hectares under cassava
in the districts of Kroch Chhma, Memot, Chamkar
Leu, Steung Strang, Ponhea Krek and Tbong Khmom,
which is an increase of more than 31,481 hectares
compared to last year. (Cited from The Weekly
Business Press Review, 26 March-1 April 2007)
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