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Main Economic Activities of Cambodia
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Fixed asset approvals for private investment during 150 |
January—February 2006 were USD216 m, 52 percent 100
lower than in the same period a year ago. Industrial sector % = =
investment dropped by 92 percent to USD31 m from 0 % —
USD393 m, while agricultural investment rose by 2 3 3 8 8 3 3 8 3 3 &
USD127 m from USD2 m. Investment in services also g 8 2 8 2 8 8 8 8 8 ¢

increased, by 9.6 percent, to USD58 m from USD53 m. * Up to February 2006,

Including expansion projects.
Source: Council for the Development of Cambodia
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In the first quarter of 2006, 457,305 foreign visitors arrived
in Cambodia, 10 percent more than in the preceding
quarter. Quarterly arrivals by air accounted for around 60
percent of total visitors, reaching 275,391 (an increase of
9.0 percent from the previous quarter). During the same
period, arrivals by land and water also increased, by 11
percent, to 181,914. Compared to the first quarter last year,
the total of foreign visitors was up by 20 percent, a 19 | Note: Latest data available are for March 2006.
percent rise in the number of visitors arriving by air and a | Source: Ministry of Tourism

22 percent increase in arrivals by land and water.
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The value of construction project approvals in Phnom
Penh has declined for four consecutive quarters. It 20
decreased by 6.2 percent to USD67 m in 2006 Q1,
compared to the preceding quarter. In the quarter, flat and 0 AL AL
other construction activities declined 12 percent to 8 8 3 3 3 3 8 8 8 8 8
- — — -
USD40 m and 19 percent to USD17 m, respectively. 8 o538 &0 0o & & o
However, the value of villa and house construction | Note: Latest data available are for March 2006.
project approvals almost doubled. ﬁ/lolzjr:;:;:paeizg/artment of Cadastre and Geography, Phnom Penh
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Price and Interest Rate Developments
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In May, diesel prices in Phnom Penh rose by 7.0 percent { ¥ 2000 -
compared to the preceding month, a faster rate than the 1500 - —m—Dicsel —a— Gasoline
rise in gasoline (3.6 percent). The price of diesel averaged
3130 riels/litre in May, up from 2930 riels/litre in April. 1000 1
In May, one litre of gasoline cost 3940 riels, up from 500 -
3800 riels in April. P
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5525393583 85855%
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Sources: CDRI and National Institute of Statistics
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After a slight fall for two consecutive months, consumer
prices in Phnom Penh rose by 0.3 percent in April. Food 115 ~
prices rose 0.2 percent, compared with 2.8 percent in the
same month last year. The cost of transportation and |{ 1101
communication rose 1.6 percent, more than in April a

year earlier (1.0 percent). 105 A=
3883833833838 3
$8355355884584823
Note: Latest data available are for March 2006.
Source: National Institute of Statistics
HIRUBI RN Sunsngrnnwanmesigog iGigjue Vulnerable Workers: Phnom Penh
. . ~ _ Real Daily Average Earnings
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CDRI’s quarterly survey of vulnerable workers in Phnom 400017 ——Cylodrivers
Penh found that real daily earnings of motorcycle-taxi a0 L S Meotoreycle-taxi drivers
f . . . g —=— Unskilled construction workers
drivers and cyclo drivers in February declined, compared
to the same time one year earlier, while earnings of 0

unskilled construction workers increased. Motorcycle-
taxi drivers’ earnings fell by 25 percent to KHR8900 per
day, and earnings of cyclo drivers decreased by 7.7 | xRevised
percent to KHR7900 per day. Unskilled construction | Source: CDRI
workers increased their earnings by 4.0 percent, to
KHR6000 per day.
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Exchange Rates and Monetary Developments
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The riel traded at 4110 to the US dollar in May, a | 4150
depreciation of 0.5 percent from the previous month and
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The riel depreciated against the Thai baht in May by a | 2 2° L1050 @
similar amount (2 percent) to the preceding month. It ; 26.0 g
traded at around 109 riels/baht in May, depreciating from | 2 L 100.0 x
107 in April. The riel remained mostly unchanged against | & 2% s
the Vietnamese dong, trading at around 25 riels per 100 250 1 L
VND. . © }eso
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The liquidity of the banking system at the end of March | ¢
2006 rose to KHR5711 bn, 3.7 percent more than at the x
end of February. This increase was led by rises in riel | ¥

ORiels outside banks
BRiel bank deposits
O Foreign currency deposits

bank deposits (5.0 percent) and in foreign currency 2,000 -
deposits (4.0 percent).
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Note: Latest data available are for March 2006.
Source: National Bank of Cambodia
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External Trade
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Cambodian exports totalled USD603 m in 2006 Q1, a
decrease of 6.5 percent from the preceding quarter.
Exports of garments, rubber and fish all declined.
Garment exports dropped by 5.4 percent to USD569 m,
rubber by 42 percent to USD7.8 m, and fish by 71
percent to USD2 m. Compared to 2005 Q1, total exports
were up by 30 percent.

Cambodia: Main Exports
2003 Q3 - 2006 Q1
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Note: Latest data available are for March 2006.
Source: Customs and Excise Department
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Imports of cement and steel rose in 2006 Q1, compared
to 2005 Q4. Cement imports rose by 56 percent to
KHR65 bn, and steel imports increased by 89 percent to
KHR51 bn. Compared to 2005 Q1, imports of cement
and steel also increased, by 48 percent and 32 percent
respectively.
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Note: Latest data available are for March 2006.
Source: Control Office, Customs and Excise Department
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In the first quarter, KHR133 bn of diesel and KHR44 bn
of gasoline were imported. Compared to the preceding
quarter, the value of diesel imports increased by 51
percent, while gasoline imports declined by 0.4 percent.
However, both were higher than their value in the same
quarter last year, by 52 percent and 7.1 percent,
respectively.
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Note: Latest data available are for March 2006.
Source: Control Office, Customs and Excise Department
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Sources and Uses of Foreign Assistance
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During the period 1992-2005, Cambodia received a total
of USD6267 m of foreign development assistance. Free-

standing technical cooperation refers to assistance not
related to any investment projects.

External Development Assistance: Disbursements
1992-2005

Investment-
Related
Technical
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8%

Free-Standing
Technical
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Source: Council for the Development of Cambodia
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Of total external development assistance in 2005
(USD525 m), about 35 percent, or USD182 m, was for
free-standing technical cooperation. This was an increase
from the preceding year of 3.0 percent.

External Development Assistance
Free-Standing Technical Cooperation: 1992-2005
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* Provisional.
Source: Council for the Development of Cambodia
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In 2005, disbursements for investment project assistance
amounted to USD261 m, nearly 50 percent of 2005’s
total disbursements, but an increase of only 0.2 percent
compared to 2004.

External Development Assistance
Investment Project Assistance: 1992-2005
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* Provisional.
Source: Council for the Development of Cambodia
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National Budget Operations
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In January, current budget operations showed a surplus
of KHR167 bn, compared with a deficit of KHR142 bn
in December. This surplus was slightly lower than in the
same month last year (KHR168 bn).

Current Budget Operations
November 2004-January 2006
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Note: Provisional for 2004-2006.
Latest data available are for January 2006.
Source: Monthly Bulletin of Statistics (MEF)
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Current revenue amounted to KHR192 bn in January, a
decrease of 45 percent from the preceding month, but an
increase of 7.6 percent from the same month a year
earlier. Domestic tax receipts rose by 21 percent over
January 2005, to KHR50 bn. Non-tax revenue increased
14 percent during the same period, to KHR41 bn, while
revenue from import and export taxes decreased by 0.4
percent to KHR101 bn.

Current Budget Revenue
November 2004-January 2006
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Note: Provisional for 2004—-2006.
Latest data available are for January 2006.
Source: Monthly Bulletin of Statistics (MEF)
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Current expenditure of the government in January was
KHR25 bn, 95 percent less than in the previous month.
Compared to January 2005, however, it more than
doubled, mainly due to increased spending on defence
and security (from nil to KHR6.5 bn) and on general
administration (from KHR2.3 bn to KHR11.5 bn).
Expenditure on social administration dropped by 95
percent, from KHR6.4 bn to KHRO0.3 bn.

Current Budget Expenditure
November 2004-January 2006
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Note: Provisional for 2004-2006.
Latest data available are for January 2006.
Source: Monthly Bulletin of Statistics (MEF)
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Economic Activity of Selected Economic Partners of Cambodia
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In March, goods exports of the US, Eurozone and Japan
increased. US exports rose by 20 percent from the previous
month to USD82 bn. The increase in goods exports
reflected increases in industrial supplies and materials
and in capital goods. Eurozone goods exports rose by 12
percent from the previous month to USD145 bn. Japan’s
goods exports rose by 16 percent from the previous month
to USD58 bn.

Goods Exports: US, Eurozone and Japan
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In March, goods exports of South Korea increased by 13
percent from the previous month to USD27 bn and by 12
percent from the same period last year. Taiwan’s goods
exports in March increased by 14 percent to USD18 bn
and by 12 percent from the same month last year.

Goods Exports: South Korea and Taiwan
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In March, Malaysia recorded a trade surplus of USD 2.5
bn, compared to USD 2 bn in February. Total exports
increased by 21 percent to USD13 bn, while total imports
rose by 20 percent to USD 11 bn. Electrical and
electronic products account for 48 percent of total exports
(USD 6 bn).

Malaysia: External Trade
(USD bn)
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Source: Department of Statistics Malaysia
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Inflation Rates in Selected Economic Partners of Cambodia
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Japan is again experiencing price inflation. Consumer | 1% ------- 1T
prices rose by 0.3 percent in the year to March.
According to The Economist core prices, excluding | 0% —
fresh food, rose by 0.5 percent, the fifth monthly
increase in a row. During the same period, consumer | -1%
inflation in the U.S and in the Eurozone decreased to
3.4 percent and 2.2 percent from 3.6 percent and 2.3
percent in February, respectively. This resulted mainly

from chanaes in energy and unprocessed food prices. Note: The latest data available are for March 2006.
9 gy P P Sources: IMF and Economist (May 20" - 26" 2006)
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Hong Kong’s consumer prices rose by 1.8 percent in
March compared to a year earlier, larger than 1.6
percent increase in February. This was attributable to
increases in private housing rentals and the costs of
meals bought away from home as well as a decline in
charges for package tours. During the same period, | 9%
consumer inflation slowed to 0.8 percent in China and ‘
eased to 2.0 percent in South Korea.
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Note: The latest data available are for March 2006.
Sources: IMF and Economist (May 20" - 26" 2006)
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Singapore's consumer price index in March 2006 was | 3%
1.2 percent higher compared to the same month a year
earlier. This reflected higher costs of foodstuffs, | 2%
clothing and footwear, housing, education and
stationery, healthcare as well as recreation.
Meanwhile, the year-on-year inflation rate was 4.8
percent in Malaysia and 5.7 percent in Thailand.
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Exchange Rate in World Markets
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In May 2006, the US dollar fell against major currencies on
speculation that U.S Federal Reserve may soon stop raising
interest rates, while other central banks took advantage of a
drop in the euro and yen to buy those currencies, counting | %™~ "~ "-" A T e e e ST L
on continued gains in 2006. Against the euro, the USD é‘ E
exchanged at 0.78 EUR, a 4 percent depreciation from
April. Against the Japanese yen, it traded at 111.8
JPY/USD, a 4.5 percent decline from the previous month.
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Note: Data are up to 31 May 2006.
Source: Federal Reserve Bank of New York
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In May 2006, the South Korean won advanced against the T4 R “K\ L. teeo
US dollar, climbing to 941.01 KRW/USD, up from 952.60 272 ] T N A A AN
KRW/USD a month earlier. During the same period, the | Loono o n e 960
Hong Kong dollar slightly appreciated against its US| __ S S S S T S RN P
counterpart trading at 7.75HKD/USD. Hong Kong has oY T BT e B e N S T TN B
pegged its currency to the U.S dollar allowing trading in ¥FS5S39 % g’: 2 8 5 2 5 5 &
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Note: Data are up to 31 May 2006.
Source: Federal Reserve Bank of New York
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In April 2006, the Singapore dollar continued to * e seolgneale) } X 160
strengthen for a sixth consecutive month against its US | R l l
counterpart, climbing to 1.576 SGD/USD from 1.601 T R l o\ L8
SGD/USD, in the previous month. Meanwhile, the Thai R l l

baht was flat against the US dollar, exchanging at 38.00 | ¥4 & ¢ & w = % = = % & & s
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Note: Data are up to 31 May 2006.

China’s yuan more flexible. Source: Federal Reserve Bank of New York
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Commodity Prices in World Markets
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In April 2006, world rice prices increased slightly. The
international price index (IPO) went up slightly to 125.1
against 124.9 in March. In the United States, the export
prices increased to USD 336 per tonne, against USD 331
per tonne in March. In Thailand, prices also rose slightly.
In April, Thai 100%B was USD 280.30 per tonne, up
from USD 279.80 per tonne in March.

International Prices Index and Export Rice Prices
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Source: Osiriz/InfoArroz and InterRice.
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In May, the prices of soybeans and maize increased.
Soybeans sold at USD 209 per tonne, up from USD 203
per tonne in April. Maize sold at USD 101 per tonne, up
from USD 98 per tonne in April. In April, palm oil went
down slightly, from USD 399 per tonne in March to
USD398 per tonne.

International Prices of Soybean, Maize and
Palm Qil (UsD/tonne FOB)
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Source: Food and Agriculture Organisation (FAO)
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In May, the price of crude oil was stable, while the price
of gasoline went down. The OPEC spot price of crude oil
was USD 66 per barrel, against USD 65 per barrel in
April. Regular gasoline (87 octane) price at the US Gulf
Coast declined by 5.6 percent, selling at 53.8 cents per
litre compared to 57.0 cents per litre in April.

Prices of Crude Oil and Gasoline
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Note: Data are up to 31 May 2006.
Source: Energy Information Administration
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Vietnamese products sell well in Cambodia
Consumers now have easier access to made-in-Viet
Nam products in Phnom Penh. Viet Nam's products
are more diverse, attractive and reasonably priced
than others. Vietnamese goods, according to a store
owner at OuRusSay Market, Phnom Penh, are
famous for offering a wide range of high quality
products at low prices. Following the success of a
recent showroom, Vietnamese businesses are trying
to widen their distribution network in Cambodia.
According to Le Bien Cuong, Viet Nam's Trade
Counselor in Cambodia, export turnover has
increased four times from USD 133 m in 2000 to
USD536 m in 2005. (Cited from VNA 11" May
2006)

Cambodia enacts 3" 5 year national development
plan: Cambodia's 3rd national development planning
strategy for 2006 to 2010 has been approved by the
National Assembly. The 5-year plan was approved
on 9 May 2006. Under the plan, the government will
increase public and private investment in rural areas
and smaller enterprises, lower Cambodia's
unemployment rate to less than 4 percent and
decrease the poverty rate to 24 percent by 2010. To
realise the targets set by the plan, Cambodia needs
USD 3.5 bn, according to Planning Minister Chhay
Than. These targets include infrastructure
construction, 100 percent enrollment in elementary
schools, increasing the annual rice yield, improving
sanitation condition in the rural areas and reducing
infant mortality.

In this month’s Flash Report we have made a number of changes to improve the usefulness of this publication to our
readers. We welcome comments from our readers on these changes.

All quantities will be rounded to the nearest million or billion (i.e. 1000 million) as appropriate.

Changes in

quantities will be rounded to the nearest whole percent, except if the change is less than 10 percent, when it will be

rounded to one decimal place.

A standard set of abbreviations, including international currency codes, will be used.

bn billion (i.e. 2000 million) m million

USD US dollar
JPY Japanese yen
THB Thai baht

KHR riel
HKD Hong Kong dollar
SGD Singapore dollar

EUR Euro
KRW Korean won
VND Viethamese dong
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