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Main Economic Activities of Cambodia
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During January—February 2006, investment projects
worth USD25 m were approved in the garment sector,
about 12 percent of al approvals in this period. Garment
sector approvals declined by 6.6 percent compared to
November—December and by 16 percent from the same
period in 2005.

Fixed Asset | nvestment Approvals by
CDC for Garment Sector
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The number of foreign visitors entering Cambodia by air
in April was 75,886, a decline of 13 percent from the
preceding month. Arrivals at Siem Reap Internationa
Airport declined by 22 percent to 42,231, while arrivals at
Phnom Penh International Airport rose by 1.0 percent to
33,655. Compared to April last year, the number of
foreign visitors arriving by air increased by 16 percent.
There were increases at both Siem Reap and Phnom Penh
airports during this period.

Foreign Visitor Arrivalsby International Flights
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Source: Ministry of Tourism
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In April, the value of construction approvals declined by
65 percent in Phnom Penh from the preceding month. Flat
approvals declined from USD28.8 min March to USD6.8
m. During this period, the value of villa and house
approvals increased 13 percent, while other construction
activities declined by 14 percent.

Value of Construction Approvals
Phnom Penh
Mar ch 2005-April 2006
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Price and Interest Rate Developments
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Averaged over the six companies selling petroleum
products in Cambodia, the retail market price of gasoline
was 4088 rielg/litre in June, a 3.8 percent rise from 3937 | Diesd Gasol
rielsin May. The price of diesel was 3210 rielg/litre, a2.4 1900 i e

percent increase from 3134 rielsin May. 10001

KHR/litre

500

Nov-05 |
Dec-05 |
Jan-06
Feb-06
Mar-06 |
Apr-06 |
May-06
Jun-06

May-05
n-05 |
ul-05 |

Aug-05
Sep-05 |
Oct-05 |

Sources. CDRI and National Institute of Statistics
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The overall consumer price index in Phnom Penh in May | 1107
rose 0.7 percent compared to April. The price index for
transport and communication grew by 1.0 percent, while
the food price index rose 1.2 percent. Compared to May
last year, overall prices rose 5.0 percent. Over the same
period, food prices rose 7.2 percent and transportation
and communication prices rose 11 percent. Source: National Institute of Statistics
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In March, the interest rate on 12-month fixed deposits (in
riels) offered by the Foreign Trade Bank (FTB) was 6.5 | ]
percent, compared to 6.0 percent quoted by Canadiaand | | ‘ ‘
8.0 percent by ACLEDA. For dollar deposits, ACLEDA FordgnTradeBark of ~ CanaciaBankLtd ~ ACLEDA Bark Limited
offered 6.0 percent, while the FTB and Canadia quoted Camboda

5.0 percent. Compared to March 2005, the FTB and
Canadia had stable interest rates on both riel and dollar | Source: National Bank of Cambodia
deposits, while ACLEDA reduced its rate by 0.2 percent
on riel deposits.
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Exchange Rates and Monetary Developments

iglieTEe (MAUYINS COOmIjN FHYWHANIUS THfins Riels per US Dollar
' LY ST s April 2005-June 2006
HE0 0.8% 15jUSMISHS 84 0.9% 15jUSHISHEM H18 4950
The riel traded at 4118 to the US dollar in June, a| 4
depreciation of 0.2 percent from the previous month and
0.1 percent from June last year. 4150 A
4100 4
4050
—h—— Market rates
4000 - - @ - -COfficid rates
3950
m T T T T T T T T T T T T T T

Jul-05

Sep-05
Oct-05
Nov-05

Apr-05
May-05
Jun-05
Aug-05
Dec-05
Jan-06
Feb-06
Mar-06
Apr-06
May-06
Jun-06

Sources. National Bank of Cambodiaand CDRI

gitsfom  spndspohumiiiongh SumAnais § Rielsagainst THB and VND
i - il April 2005-June 2006
QOGI{RI/ME TIHSMS 9.0% IGUSH 908,0G1ij/ mii 280 1150
R - , R - - A- - Vietnamese dong (lef
iglisys 1 swsu{mARMijnamy husjy [WMRjUUIns 215 _:_\T/,I:nbam(rig;:g( !
B - 110.0

BriIf/9008H iglisEgm WumnEIT 1ujusitegum o 270,

2651 L 105.0

The market rate of the riel in Thai baht in June was 108
riels/baht, an appreciation of 1.0 percent from 109.08 in
the preceding month. The riel averaged 25 riels per 100
Vietnamese dong in June, the same rate asin May.
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In April, total liquidity of the banking system rose to <
KHR5911 bn, 3.5 percent more than at the end of O Rids outside banks
March. This increase was led by rises in foreign ORid bank depasits

currency deposits (4.3 percent) and riels outside banks
(2.1 percent), while riels in bank deposits decreased by
6.0 percent.
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Source: National Bank of Cambodia
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Cambodian exports totalled USD150 m in April, a 28888888888888888
decrease of 26 percent from the preceding month. 532855325883 88¢8¢%¢%
Garment exports declined by 27 percent to USD145 m,
] Totdl exports — — — A~ — — —Rubber (right scale)

while fish exports rose by 25 percent to USD0.5 m and
rubber exports doubled to USD2.2 m. Compared to April
2005, total exports were down by 0.9 percent.
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Source: Customs and Excise Department
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Imports of cement and steel declined, while cigarette
imports rose in April, compared to March. Cement
imports decreased by 12 percent to KHR18.3 bn, and 0-

steel imports declined by 18 percent to KHR12.5 bn. :
Cigarette imports increased by 12 percent to KHR35.3
bn. Compared to April 2005, imports of cement increased
by 41 percent, and of cigarettes 46 percent, while steel
imports doubled.
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Cambodia imported KHR17 bn worth of gasoline and
KHR42 bn of diesel oil in April 2006. Compared to the
preceding month, the value of gasoline imports rose by

20 percent, and diesel declined by 3.2 percent. However, 8888888888888 S8
both were higher than their value in the same month last T 3833288888858

year, by 60 percent and 15 percent, respectively.

Source: Customs and Excise Department
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Sour ces and Uses of Foreign Assistance

uE Loo¥ ieRiWiENy (N8 OB 900u) WIS
B.amamngif Nyusi/ming dndunymnERigd &
0. bEMSMNSIL BnouiuimEgnn 1 iufushg Booc

yushuuRgmieniuienu  hews  o¥%  giwmainy

minfAigs Suutuimigne

Siem Reap province, which consists of 12 districts (100
communes), received KHR2.8bn for development
activities and KHR1.25 bn for administrative operations
from the Commune/Sangkat Fund in 2005. Compared to
2004, allocations to Siem Reap province rose by 15
percent on both administrative and development
operations.

2005 Commune/Sangkat Fund Allocation to
Siem Reap Province
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Development
69%

Source: Seila Task Force, Annual Work Plan and Budget 2005
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Of national Commune/Sangkat Fund allocations (KHR66
bn), 1.6 percent or KHR1.05 bn was provided for
development and administrative activities in Stung Treng
province, which has five districts and 34 communes.

Funds for both activities were up by 17 percent from the
previous year.

2005 Commune/Sangkat Fund Allocation to
Stung Treng Province
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Source: Seila Task Force, Annual Work Plan and Budget 2005
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Development funds from the Commune/Sangkat Fund
alocated to Battambang province (13 districts and 97
communes) were KHR2.91 bn in 2005, while funds for
administrative activities were KHR1.32 bn, a 14 percent
rise from 2004 for both operations.

2005 Commune/Sangkat Fund Allocation to
Battambang Province
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Source: Seila Task Force, Annual Work Plan and Budget 2005
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National Budget Operations
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Current budget revenue totalled KHR189.5 bn in
February 2006, a decrease of 1.4 percent from the
previous month, but an increase of 4.9 percent from the
same month last year. Non-tax revenue decreased by 23 0
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percent from the preceding month to KHR31.6 bn, while 2 5 % g gl :% - % g g é § 2 8
domestic tax rose by 7.2 percent to KHR53.7 bn and
revenue from import and export taxes rose 3.0 percent to .
KHR104.2 bn Note: Provisional for 2004—2006
) ’ Source: Monthly Bulletin of Statistics (MEF)
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Current expenditure of the government in February 2006 200
was KHR150.1 bn, five times more than in the previous |
month. Compared to February 2005, it rose by 68.3 100914
percent, mainly due to increased spending on defence ol
and security (from KHR22.3 bn to KHR26.9 bn), 3 8 % § 8818388 g g8 8 2
general administration (from KHR17.2 bn to KHR21.4 88882853358 :5858°¢8

bn) and social administration (from KHR18.1 bn to
KHR35.9 bn. Note: Provisional for 2004—-2006

Source: Monthly Bulletin of Statistics (MEF)
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Economic Activity of Selected Economic Partners of Cambodia
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In April, goods exports of the US and Japan decreased,
while goods exports of the Eurozone increased. US exports
declined dightly from the previous month, from USD82.11
bn to USD 81.85 bn. Eurozone goods exports rose by 4.1
percent from the previous month to USD140.49 bn.
Japan’s goods exports went down by 10 percent from the
previous month, to USD52.11 bn.

Goods Exports: US, Eurozone and Japan
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Sources: BEA, Eurostat and OECD
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In April, goods exports of South Korea increased by 3.5
percent from the previous month to USD27.82 bn and by
21 percent from the same period last year. Taiwan's
goods exports in April increased by 6.3 percent to

USD18.79 bn and by 20 percent from the same month
last year.

Goods Exports: South Korea and Taiwan
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In April, Malaysia recorded a trade surplus of USD1.9
bn, compared to USD2.5 bn in March. Total exports
decreased by 9.7 percent to USD12.18 bn, while total
imports declined by 6.2 percent to USD10.29 bn.
Electrical and electronic products account for 48 percent
of total exports (USD5.79 bn).
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Consumer prices in Japan rose by 0.4 percent in the
year to April, the fourth increase in a row. According
to Nikkei Shimbun, this resulted from higher energy
prices coupled with higher costs of rent and holidays.
During the same period, consumer inflation in the US
and the Eurozone increased to 3.5 percent and 2.4

percent from 3.4 percent and 2.2 percent, respectively,
in March.

Inflation: US, EU & Japan
(percentage prices change from previous year)
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Sources: IMF and Economist (17—23 June 2006)
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Hong Kong's overall consumer prices were 1.9
percent higher in April than ayear earlier, compared to
a 1.8 percent increase to March 2006. This was
attributabl e to increased prices of fresh vegetables and
of package tours. During the same period, consumer
inflation rose to 1.2 percent in China and eased to 2.0
percent in South Korea.

Inflation: China, Hong Kong & South Korea
(percentage prices change from previous year)
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Singapore's consumer price index in April 2006 was
1.1 percent higher than in the same month a year ago.
According to the Department of Statistics of
Singapore, this reflected higher costs of foodstuffs,
housing, education and stationery, health care and
recreation. Year-on-year inflation was 4.6 percent in
Malaysiaand 6.0 percent in Thailand.
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Sources: IMF and Economist (17—23 June 2006)
Inflation: Selected ASEAN Countries
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Exchange Ratesin World Markets
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In June 2006, the dollar strengthened against major
currencies on expectation that the US Federal Reserve
would raise interest rates at least twice more this year to
contain inflation. The dollar bought EUR 0.79, compared
to EUR 0.78 in May. It bought 114.2 Japanese yen, up
from JPY 111.8 in the previous month.

EUR & JPY against USD
June 05-June 06
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In June 2006, the South Korean won fell against the
US dollar, depreciating from KRW941.0/USD a
month earlier to KRW953.75/USD. During the same
period, the Hong Kong dollar was dlightly lower
against its US counterpart, trading at HKD7.76/USD
compared to HKD7.75/USD in May. Hong Kong has

pegged its currency to the US dollar, allowing it to
trade between HKD7.75/USD and HKD7.85/USD.

KRW & HKD against USD
June 05-June 06
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In June, the Singapore dollar dropped against the US
dollar, dliding 0.9 percent from the previous month to
SGD1.590/USD. The Thai baht depreciated against the
US dollar, exchanging at THB38.34/USD. The dollar
grew stronger as global investors dumped the region’s
stocks on speculation the Federal Reserve would raise
interest rates, slowing growth and reducing demand for
Asian exports.

THB & SGD against USD
June 05-June 06
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In May, world rice prices rose in the main export
markets. The international price index went up to 126.9,
compared to 125.1 in April. In the United States, export
rice prices increased to USD338.30 per tonne, against
USD335.60 per tonne in April. In Thailand, rice prices
rose by 1 percent on average. In May, Thai 100%B was
USD282.90 per tonne, up from USD280.20 in April.

International PricesIndex and Export Rice Prices
(USD/tonne FOB)
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In June, the prices of soybeans, maize and pam oil did
not change significantly. Soybeans sold at USD209.83
per tonne, up from USD208.54 in May. Maize sold at
USD99.78 per tonne, down from USD100.65 in May.
Pam oil rose to USD399.08 per tonne, up from
USD398.17 in April.

International Prices of Soybean, Maize and
Palm Oil (USD/tonne FOB)
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In June, the price of crude went down, while the price of
gasoline rose. The OPEC spot price of crude oil was
USD64.41 per barrel, against USD65.57 in May. The
price of regular gasoline (87 octane) on the US Gulf
Coast increased by 2.9 percent to 55.4 US cents per litre
compared to 53.8 centsin May.
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Cambodia extends tax holiday for garment sector:
Cambodia will extend a tax holiday for its garment
sector until late next year to protect it from
Vietnamese competitors and the expiration of US and
EU safeguards in 2007. Information Minister Khieu
Kanharith said the tax break aimed to protect 300,000
jobs in the Cambodian garment industry, which
accounts for 80 percent of the country's export
earnings. He continued that the government would
grant the extended tax holiday to those garment
companies that applied for business licences before
June 2005. Most workers are poor women from rural
areas. The Cambodian textile industry was thought
doomed after January 2005 when an internationa
guota system ended that had given Cambodia special
access to the US market in return for improved labour
conditions. Instead, business has picked up, helped by
continued US and European Union safeguards set to
expire at the end of 2007. Exports from some 240
factories last year rose 10 percent to almost USD2.2
billion, said the International Labour Organisation.
(Cited from Channelnewsasia.com, 19 June 2006)

Cambodia goes for seaside airport, e-visa to propel
tourism: Cambodia has approved plans for an
international airport in the coastal city of
Sihanoukville. Theinitiative is part of plans to expand
tourism. In another development, Cambodia has
decided to offer visas on the internet for tourists
convenience. Foreigners wishing to visit Cambodia
can now apply for visas on the internet and do not
have to visit Cambodia's embassies, according to a
declaration of the Ministry of Foreign Affairs. There
are also plans to reopen the airport in the north-eastern
town of Kratie, near a stretch of the Mekong River
that is home to endangered Irrawaddy dolphins that
Cambodia hopes to preserve as a tourist attraction.
(Cited from Travel Video Television News, 15 June
2006)

In this month’s Flash Report we have made a number of changes to improve the usefulness of this publication to our
readers. We welcome comments from our readers on these changes.

All quantities will be rounded to the nearest million or billion (i.e. 1000 million) as appropriate. Changesin
guantities will be rounded to the nearest whole percent, except if the change is less than 10 percent, when it will be

rounded to one decimal place.

A standard set of abbreviations, including international currency codes, will be used.

bn billion (i.e. 1000 million) m million

KHR riel USD USdollar
HKD Hong Kong dollar JPY Japanese yen
SGD Singapore dollar THB Thai baht

EUR Euro
KRW Korean won
VND Vietnamese dong
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