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Main Economic Activities of Cambodia
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In the third quarter of 2006, fixed asset private investment
approvals amounted to USD266.2 m, a dramatic decrease
of 89 percent from the previous quarter. The agricultural
sector fell from USD216.9 m to nil and the service sector
fell by 95 percent to USD94.5 m. The fall in the service
sector was due to the drop of construction services from
USD2017.0 m in the previous quarter to USD9.4 m.
Fixed asset industry approvals increased to three times
the level of the preceding quarter, while the garment sub-
sector decreased by 47 percent to USD23.2 m.
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Holiday visitor arrivals in the third quarter rose by 10
percent from the preceding quarter, and 17 percent from
the same quarter of 2005, to 322,400, or 86 percent of the
total visitor arrivals. Arrivals by air increased by 12
percent, while visitor arrivals by land and water
decreased by 9.5 percent in the quarter.

Cambodia: Foreign Visitor Arrivals
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Construction approvals in Phnom Penh increased to
USD95.5 m, 16 percent more than in the second quarter.
Construction approvals of villas and houses rose by 33
percent to USD7.6 m and of flats by 30 percent to
USD67.1 m, while other construction approvals
decreased by 16 percent to USD20.8 m. Compared to the
same quarter in 2005, the value of construction approvals
increased by 25 percent.

Construction Project Approvals: Phnom Penh
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Prices and Interest rate on loan
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The consumer price index in Phnom Penh declined in 120 - W
October by 0.25 percent from September. The price

indices of food and of transportation and communication 115 1 T

. ems
decreased by 0.4 percent and 1.4 percent, respectively. 10| —O0—Food
Compared to October 2005, the CPI was up 4.1 percent. - - & - - Tr.&Com.
Food prices increased by 4.8 percent, transportation and 105

communication by 6.2 percent.
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Gasoline and diesel prices in Phnom Penh continued to

decrease in November, reaching an average of 4088 53000’ H—H—H—/H_H—.
riels/t and 3304 riels/€, respectively. Compared to the | & 2500 -
same month in 2005, gasoline and diesel prices were up a 2000 -

by 8.5 percent and 13 percent, respectively.
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Interest rates on both dollar and riel 12-month loans have
been stable since January 2005. In September 2006, the
riel interest rate of the Foreign Trade Bank was 18
percent, while Canadia Bank and ACLEDA bank both 10% +
quoted 24 percent. For dollar loans, the three banks all
quoted 18 percent.
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Foreign Trade Bank Canadia Bank Ltd ACLEDA Bank
of Cambodia Limited

Source: National Bank of Cambodia.
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The exchange rate between the riel and the Thai baht was | £ ‘\. g
112.7 riels/baht in November. Against the Vietnamese ; 255 L 105 &
dong, the riel appreciated by 1.2 percent to 24.9 riels per o "“\\//‘/: .. E
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Source: CDRI
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Food aid and emergency relief assistance amounted to
USD177.4 m over the period 2000 to 2005. In 2005,
funds allocated for food aid and emergency relief were 101
USD17.1 m, 3.3 percent of the total foreign assistance.
The emergency relief assistance was for immediate relief 0
of distress and for improving the well-being of 2000 2001 2002 2003 2004 2005
populations affected by natural or man-made disasters.
The UN agency World Food Programme was the largest
contributor in 2005 (USD14.0 m). Source: Council for the Development of Cambodia
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Monetary Developments
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Liquidity (M2) in September grew at an annualised rate 50% |
of 29 percent and money supply (M1) at 27 percent. Over 40% 1
the previous 12 months, liquidity grew by 29 percent, 30% 71
compared to a growth rate of 33 percent in the year to 20% 1
August 2006. 10% 1
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Source: National Bank of Cambodia
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Domestic credit grew in September at an annualised rate 300% \/K I \ 24%

of 64 percent, while private sector credit grew at an
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Source: National Bank of Cambodia
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In September, net foreign assets and private sector credit
grew by KHR71.8 bn and KHR101.8 bn, respectively.
These changes were partially offset by government
deposits (KHR4.8 bn increase) and ‘Other Items’
(liability—KHR 33.9 bn increase) to produce a rise in
liquidity of KHR 134.8 bn.
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Source: National Bank of Cambodia
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In the third quarter, Cambodian exports were USD807.5 \\
. . 100 + \‘ lall 2
m, 24 percent more than in the preceding quarter. & \i\J rad
Garment exports increased by 24 percent to USD782.0 m, 0 e s 2 e e e e e e e
rubber exports rose by 39 percent to USD13.6 m and fish 5 8 838 35883 5 83
exports increased by 60 percent to USD1.6m, while rice —————Towl exports (k) T m Gamems(len
exports decreased from USDO0.2 m in the previous quarter — O — — Rubber right & Fish (right)
to nil. Compared to the same quarter last year, total
exports were up by 11 percent. Source: Customs and Excise Department
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Cement and steel imports increased by 1.1 percent to
KHR59.1 bn and 15 percent to KHR38.4 bn, respectively,
compared to the preceding quarter. Cigarette imports
declined by 6.6 percent from the second quarter to
KHR105.9 bn. Compared to the same quarter of 2005,
however, cigarette imports increased by 20 percent. 40 |
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Source: Customs and Excise Department
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In the third quarter, gasoline and diesel imports rose by w 80
5.3 percent to 41,900 tonnes (KHRS53.4 bn) and 4.7 E
percent to 120,600 tonnes (KHR120.1 bn), respectively. g 001
Compared to the same quarter last year, imports of | & 40 1
gasoline and diesel were up by 31 percent and 35 percent, <
respectively. 20
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Source: Customs and Excise Department
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Government current budget operations continued in
surplus in July 2006. The surplus was KHRS50.0 bn,
compared to a surplus of KHR78.0 bn in the previous
month. The government had a budget deficit of KHR63.0
bn in July last year.

Current Budget Operations
April 2005-July 2006
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Note: Provisional for2006.
Source: Monthly Bulletin of Statistics (MEF)
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Current revenue in July was KHR240.8 bn, a decrease of
17 percent from June. Non-tax revenue declined by 38
percent to KHR53.7 bn. Domestic tax revenue and import
and export revenue fell by 17 percent to KHR66.4 bn and
0.9 percent to KHR120.7 bn, respectively.

Current Budget Revenue
April 2005-July 2006
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Source: Monthly Bulletin of Statistics (MEF)
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In July, current expenditure decreased by 10 percent from
June to KHR190.4 bn. Expenditure on social
administration declined by 4.5 percent to KHR 68.2 bn,
on economic administration by 3.9 percent to KHR22.0
bn and on general administration by 1.9 percent to KHR
40.9 bn. Expenditure on defence and security increased
by 76 percent to KHR47.1 bn.

Current Budget Expenditure
April 2005—July 2006
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Source: Monthly Bulletin of Statistics (MEF)
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Economic Activity of Selected Economic Partners of Cambodia
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In September, the goods exports of the US, the Euro zone | 2 807 _/M
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and Japan increased. US and Euro zone goods exports
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Japan’s goods exports increased by 10 percent, from 20 | | ——US ——Eurozone -* Japan

USD52.99 bn in August to USD58.50 bn in September.
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Sources: BEA, Eurostat and JETRO
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