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Main Economic Activities of Cambodia
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The total value of private investment in the service sector
approved by the Council for the Development of
Cambodia in the first quarter of 2006 amounted to
USD60.7 m. Ninety-six percent of this amount was
invested in construction and four percent in energy. Of
total investment in construction, 60 percent was invested
by Cambodians. Other services increased eleven times to
USD60.5 m, compared with USD5.5 m in the preceding
quarter and USD6.9 m in the same quarter last year.
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In May, the number of foreign visitor arrivals totalled
107,717 persons, 24.7 percent lower than the previous
month. Visitors arriving by land and water amounted to
45,007 persons, a decline of 33 percent from last month.
Visitors arriving by air decreased by 17.4 percent, from
75,890 persons to 62,710 persons.
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Construction projects approved by the Department of
Cadastre and Geography of the Municipality of Phnom
Penh were valued at USD40.9 m in May, up from
USDI12.2 m in April. Flat approvals increased from
USD6.8 m in April to USD24.3 m in May. The value of
villa and house approvals doubled to USD2.1 m, while

other construction rose to USDI14.5 m, compared to
USD4.5 m in the preceding month.
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Price and Interest Rate Developments
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The market prices of gasoline and diesel oil in Phnom
Penh have increased in each of the last four months. In
July, the average price of gasoline rose by 1.21 percent to
4137 riels/litre, compared to a 3.81 percent increase in
June. The average price of diesel fuel increased by 3.0
percent to 3305 riels/litre, compared to a 2.42 percent rise

Gasoline and Diesel Prices: Phnom Penh
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The overall consumer price index in Phnom Penh rose by
0.4 percent in June, compared to May. The price index
for transportation and communication grew by 1.2
percent, while the food price index increased by 0.1
percent. Compared to June last year, overall prices
increased 3.82 percent. During this time, prices of food
and of transportation and communication rose by 4.3
percent and 10.1 percent, respectively.
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According to the National Bank of Cambodia, the interest
rate on 12-month loans in riels offered in May by the
Foreign Trade Bank (FTB) was 18 percent, compared to
24 percent quoted by Canadia Bank and ACLEDA. For
US dollar loans, the three banks had the same rate, 18
percent. Compared to May 2005, the FTB and Canadia
Bank have had stable interest rates for both riel and dollar
loans, while ACLEDA has increased its rate by 0.3
percent on dollar loans.
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Exchange Rates and Monetary Developments
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In July, the riel depreciated against the US dollar, trading 4100 A
at 4122 riels/USD, compared with 4118 riels/USD the
previous month. Compared to last year at the same time, 4050 -
the riel has appreciated by 1.5 percent against the dollar.
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Sources: National Bank of Cambodia and CDRI
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liquidity, foreign currency deposits expanded by 30
percent to KHR4375 bn. Riels in circulation rose by 23
percent to KHR1427 bn, while riels in bank deposits | « p..ic.q
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External Trade
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Exports from Cambodia in May totalled USD198 m, 32
percent more than in April. Garment exports rose by 31
percent to USD190 m and rubber exports increased by 73
percent to USD3.8 m. However, fish exports decreased
by 40 percent to USD0.3 m.

Cambodia: Main Exports
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In May, the total value of cement and steel imports was
KHR29.4 bn, 4.5 percent less than the previous month.
Cement imports rose by 11 percent to KHR 20.3 bn, but
steel declined by 27 percent to KHR 9.1 bn. Imports of
cigarettes decreased by 17 percent from the previous
month, to KHR29.4 bn.
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Cambodia imported a total of 11,270 tonnes of gasoline
and 44,340 tons of diesel oil in May. Diesel imports
increased by 16 percent from the previous month, while
gasoline imports decreased 16 percent. Imports of both

gasoline and diesel were higher than in the same month
last year, by 3.1 percent and 30 percent, respectively.

Petroleum Product Imports
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Sources and Uses of Foreign Assistance
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The three charts on this page focus on aspects of foreign
assistance to Cambodia: natural resources, energy and
social development.

The natural resources sector, i.e. environment
preservation, mineral exploration, wildlife and national
parks, sea-bed resources etc., received USD73.8 m of
foreign assistance during 1996-2005, accounting for 2.8
percent of total disbursements USD 2622.4 m (for 16
sectors). In 2005, the natural resources sector received
USD19.7 m, 3.8 percent of the total disbursement.
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The energy sector, i.e. renewable energy sources,
hydroelectric power generation and transmission,
conventional energy sources and energy conservation,
received USDS59.7 m, 2.3 percent of external
development assistance during 1996-2005. According to

the CDC, USD 14.5 m (2.7 percent of total assistance of
USD 524.9 m) was disbursed in this sector.

External Development Assistance Disbursement
for Energy 19962005
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Total external assistance disbursements for social
development, i.e. social legislation, urban development,
drinking water and sanitation, crime prevention, from
1996 to 2005 were USD298.7 m. In 2005, USD40.3 m
was used for this sector, 7.7 percent of the total; this was
mainly provided by France, Australia, World Bank, UN
agencies and ADB.

External Development Assistance Disbursement
for Social Development 1996-2005
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National Budget Operations
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Cambodia’s current budget operation surplus fell to Z
KHR32 bn in March, compared to KHR39 bn in the -0 7
previous month. This reflects an increase of 20 percent in -100
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In March, current expenditure rose by 20 percent to 100
KHR180 bn, compared to KHR150.2 bn in February. Of
this, expenditures on social administration nearly doubled O e T T T T T T T e e e e e
to KHR70.4 bn, and general administration increased by ERP A = A A A A A
54 percent to KHR32.9 bn. Expenditures on defence and SEESEST L eCzZzA RS
security rose by 66 percent to KHR44.6 bn, while
economic administration expenditure doubled to | Note: Provisional for 2005-2006
KHR13.8 bn Source: Monthly Bulletin of Statistics (MEF)
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Economic Activity of Selected Economic Partners of Cambodia
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In May, goods exports of the US and the Eurozone
increased, while goods exports of Japan decreased. US
exports rose from USD81.85 bn in April to USD84.21 bn.
Eurozone goods exports rose by 3.3 percent from the
previous month to USD145.13 bn. Japan’s goods exports
decreased by 3.3 percent from the previous month to
USD50.40 bn.

Goods Exports: US, Eurozone and Japan
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In May, goods exports of South Korea increased by 0.4
percent from the previous month to USD27.94 bn, an
increase of 21 percent from the same period last year.
Taiwan’s goods exports in April increased by 0.7 percent

to USD18.92 bn; compared to the same month last year,
an increase of 16 percent.

Goods Exports: South Korea and Taiwan
(USD bn)
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In May, Malaysia recorded a trade surplus of USD2.12 bn
compared to USD1.9 bn in April. Total exports rose by
4.4 percent to USDI12.71 bn, while total imports
increased by 2.9 percent to USD10.59 bn. Electrical and
electronic products accounted for 47 percent of total
exports (USD6 bn).
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Inflation Rates in Selected Economic Partners of Cambodia
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Japan’s consumer prices rose by 0.6 percent in the year
through May. According to Nihonkezai Shimbun, this
increase resulted from the higher cost of energy,
including kerosene and gasoline, as well as higher service

]

charges. During the same period, consumer inflation in 0% : 2 ¢ ¢ =
the US increased from 3.5 percent in April to 4.2 percent c 2 £ & %
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in May. In the Eurozone, inflation rose from 2.4 percent 1%

m Aprll t02.5 percent, in May‘ Note: The latest data available are for May 2006.

Sources: IMF and Economist (8—14 July 2006)
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Hong Kong’s overall consumer prices rose by 2.1 percent
in May compared to the same month last year, a larger
increase than the 1.9 percent recorded in April. This was
attributable to increases in the costs of meals bought
away from home and the price of jewellery and higher
charges for telephone and other communication services.
During the same period, consumer inflation increased to
1.4 percent in China and to 2.4 percent in South Korea. Note: The latest data available are for May 2006.
Sources: IMF and Economist (8—14 July 2006)
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Singapore's consumer price index in May 2006 was 1.1 %7

percent higher than in the same month a year earlier.
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According to the Department of Statistics of Singapore,

this reflected higher costs for foodstuffs, clothing and 1% 1
footwear, housing, education, stationery and health care.
Year-on-year inflation was 3.9 percent in Malaysia and 0%
6.2 percent in Thailand.
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Note: The latest data available are for May 2006.
Sources: IMF and Economist (J8-14 July 2006)
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Exchange Rates in World Markets
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In July, movement of the US dollar was mixed against
other major currencies. It bought 115.8 Japanese yen, a 1.0
percent appreciation from June. Against the euro, it traded
at 0.79 EUR/USD, a marginal depreciation from a month
earlier.

EUR & JPY against USD
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In July 2006, the South Korean won advanced marginally
against the US dollar, trading at 950.81 KRW/USD, up

from 954.45 KRW/USD a month earlier. During the same
period, the Hong Kong dollar lost slightly against its US

HKD

counterpart, trading at 7.77 HKD/USD, compared to 7.76 A1 940
HKD/USD in June. 3833838888883
1555354385583
Sources: Federal Reserve Bank of New York
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Source: Federal Reserve Bank of New York
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Commodity Prices in World Markets
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In June, world rice prices held firm following an upward
trend since the beginning of the year. The international
price index (IPO) rose to 128.7 against 126.9 in May. In
the United States, export prices increased to USD341.94
per tonne, against USD338.31 per tonne in May. In
Thailand, prices rose by 2 percent on average. In June,
Thai 100%B was USD288.43 per tonne, up from
USD282.98 in May.

International Prices Index and Export Rice Prices

(USD/tonne FOB)
400
350 - e
R4
300 - -
“s. e - eu..
250
200 74"*' IPO - - USA2/4 —t—Thai100%B”
150
x‘-)l(-él(-)K-'*--)K-q(.-x-')‘(")l(-)l(-)K-)K
100
50
0 —
N I W0 W W W W W W W O © ©
@ P IIPLIIIFLIIIIIII®
c 5 9 2 B8 2 9 € 2 5 5 2> C
32840248388 =<23

Sources: Osiriz/InfoArroz and InterRice
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In July, the prices of soybeans and maize increased, while
the price of palm oil decreased. Soybeans sold at
USD216.70 per tonne, up from USD209.83 in June.
Maize sold at USD103.02 per tonne, up from USD99.78.
In June, palm oil went down slightly from USD399.08 in
May to USD396.36 per tonne.

International Prices of Soybean, Maize and

Palm Oil
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In July, the OPEC spot price of crude oil was USD69.23
per barrel, up from USD64.41 in June. The price of
regular gasoline (87 octane) on the US Gulf Coast
increased by 7 percent to 59.57 US cents per litre,
compared to 55.40 US cents in June.
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Cambodian government plans to privatise rubber
plantations: The Cambodian government plans to
privatise its rubber plantations with the help of the
Asian Development Bank (ADB) amid skyrocketing
rubber prices, local media reported on 12 July. The
Ministry of Agriculture, Forestry and Fisheries is
working with the ADB to sell off by mid-2007 its
seven rubber plantations, which are located in
Kompong Cham and Kratie provinces. The Cambodia
Daily quoted the ministry’s Rubber Department
director, Ly Phalla, as saying, “This plan will help the
government handle [the problem of] having too many
state rubber workers”. ADB project manager
Masahiro Otsuka said the privatisation effort is part of
a USD25 million ADB project. “The government
recognises a large potential for increased national
benefits from divestment of state-owned enterprises
through increased gains from, for instance, rapid
increases in natural rubber prices”, he said. This year,
the price of rubber on international markets has
increased 55 percent and is expected to continue to
rise due to high demand, the newspaper said. (Cited
from Xinhua, 12 July 2006)

ASEAN To Sign Accord On Visa-Free Travel:
Members of the Association of South-East Asian
Nations (ASEAN) can now travel within the region
without visas starting August 2006. The initiative is
moving forward as a result of the leaders formally
signing the ASEAN Framework Agreement on Visa
Exemption (FAVE). A report from the Philippine
Daily Inquirer quoted Malaysian Foreign Minister
Syed Hamid Albar as saying that the 10-nation
ASEAN would meet on July 23 for its annual meeting
and sign the agreement. Some ASEAN members
already have bilateral agreements that allow their
citizens limited travel without visas. Communist Laos
and military-ruled Myanmar are surprise signatories
of the accord. The Laos government requires all
foreign visitors to secure a visa before entering the
country. However, it has a visa-free travel agreement
with Cambodia, Malaysia, Vietnam and Singapore.
The reclusive Myanmar does not allow any foreign
nationals to visit the country without a visa. Vietnam
has an existing visa-free travel agreement with most
ASEAN members, except Cambodia and Myanmar.
FAVE 1is aimed at standardising these bilateral
agreements into a uniform pact that will allow citizens
of ASEAN to visit member nations without a visa for
a period of two weeks. ASEAN comprises Malaysia,
Singapore, Thailand, the Philippines, Indonesia,
Cambodia, Laos, Brunei, Myanmar and Vietnam.
(Cited from allheadlinenews.comli 1 ’h July 2006)
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