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Main Economic Activities of Cambodia
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In the fourth quarter of 2005, a total of $27.3 million
(nine projects) was invested privately in the garment
sector, about 23 percent of total investments in the
quarter. Compared to the preceding quarter, investment in

the garment sector declined by 51.6 percent. However, it
doubled from the same quarter in 2004.

Fixed Asset Investments Approvals by

CDC for Garment Sector
(US$ million)
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Note: Latest data available are for December 2005.
Including expansion project approvals.
Source: Council for the Development of Cambodia and MEF
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The number of foreign visitors entering Cambodia by air
in January 2006 was 96,712, an increase of 9.6 percent
from the preceding month. Arrivals at Siem Reap
International Airport rose by 26.5 percent to 61,111
persons, while arrivals at Phnom Penh International
Airport declined by 11 percent to 35,601. Compared to
January last year, the number of foreign visitors arriving
by air increased 19.7 percent. There were increases at
both Siem Reap and Phnom Penh airports during this
period.

Foreign Visitor Arrivals by International Flights
(thousand persons)
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Note: Latest data available are for January 2006.
Source: Ministry of Tourism
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The value of construction projects approved in January
2006 declined by 33.7 percent from the previous month
to $13.9 million. Flat and villa construction decreased by
82.6 percent to $2.5 million, and house construction by
58.2 percent to slightly over $1 million. Meanwhile, other
construction activities more than doubled to $10.4
million. However, the total value of construction projects
fell by 6.3 percent compared to January 2005.

Value of Construction Project Approvals
in Phnom Penh (US$ million)
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Note: Latest data available are for January 2006.
Source: Department of Cadastre and Geography, Phnom Penh
Municipality
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Price and Interest Rate Developments
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Gasoline and diesel prices in Phnom Penh declined in
March. The price of gasoline was 3,750 riels/litre in
March, 0.5 percent lower than in February. Similarly, the
price of diesel dropped by 0.6 percent to 2,858.3
riels/litre. Still, these prices were higher than in March
2005 by 20 percent and 18.4 percent, respectively.

Price of Gasoline and Diesel Oil in Phnom Penh
(Riels per litre)
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In February, overall consumer prices in Phnom Penh fell
by about 0.1 percent from January. The price index of
most major items declined. The price of food fell by 0.5

percent, and the cost of transportation and communication
was down by slightly over 0.1 percent.

Consumer Price Index
(July-December 2000=100)
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Note: Latest data available are for February 2006.
Source: National Institute of Statistics
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According to the National Bank, the interest rate on 12-
month deposits with the Foreign Trade Bank of
Cambodia in December 2005 was 5 percent on US
dollar deposits and 6.5 percent on riel deposits, the same
as in December 2004. The rate at Canadia Bank also
remained stable over December 2004—December 2005,
at 5 percent for US dollar deposits and 6 percent for riel
deposits. However, ACLEDA Bank provided a higher
rate on deposits in riels in December 2005 (8 percent)
compared with 6.5 percent in December 2004, while its
rate on dollar deposits remained unchanged at 6 percent.

Interest Rates on 12-Month Deposits

(As of December 2005)
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Source: National Bank of Cambodia
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Exchange Rate and Monetary Developments
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After appreciating for five consecutive months, the riel
depreciated against the US dollar in March. The riel
averaged 4,096 per dollar in March, a depreciation of 0.2
percent compared to February. Compared to the same

month in 2005, the riel depreciated by about 1.7 percent
against the dollar.
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Liquidity in January 2006 amounted to 5,265.8 billion
riels, 4.8 percent more than in the preceding month.
Foreign currency deposits increased by about 6 percent to
$924.6 million (3,773.2 billion riels). Riels outside banks
also rose by 5 percent to 1,344.6 billion riels, while riels in
bank deposits decreased by 3.5 percent to about 148 billion
riels.
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Note: Latest data available are for January 2006.
Source: National Bank of Cambodia

Cambodia Development Resource Institute — Page 3



Cambodia Economic Flash Report — April 2006

msﬁgﬁsgsgﬁﬁss%w
External Trade
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In the fourth quarter of 2005, Cambodia’s total exports
amounted to $644.8 million, 11.7 percent less than in the
previous quarter. Among the major export products,
garments declined by 15.3 percent to $601 million and
rice by 84.5 percent to $100,000. Compared to fourth
quarter 2004, total exports rose by 18.3 percent. Garment
exports grew by 15.5 percent, although rice exports fell
by 71.7 percent.

Cambodia’s Main Exports
(US$ million)
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Note: Latest data available are for December 2005.
Source: Customs and Excise Department
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In fourth quarter 2005, imports of cigarettes, cement and
steel declined compared to the third quarter. Cigarette
imports decreased by 16.4 percent to 73.8 billion riels.
Cement imports dropped by 26.1 percent to 37.9 billion
riels and steel by 42.6 percent to 17.8 billion riels.
Compared to fourth quarter 2004, the import of all three
products declined slightly.

Imports of Cigarettes and Construction Materials
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Note: Latest data available are for December 2005.
Excluding public sector imports.
Source: Customs and Excise Department
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In the fourth quarter of 2005, imports of diesel decreased
from the previous quarter, while imports of gasoline rose.
Diesel imports amounted to 85.2 billion riels in the fourth
quarter, 13.5 percent less than in the previous quarter.
Meanwhile, gasoline imports reached 44.3 billion riels,
an increase of 8.1 percent. Compared to fourth quarter
2004, diesel imports were down by 9.6 percent, while
gasoline imports rose by 41.2 percent.

Imports of Petroleum Products
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Note: Latest data available are for December 2005.
Excluding public sector imports.
Source: Customs and Excise Department
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Sources and Uses of Foreign Assistance
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International development cooperation partners of
Cambodia disbursed a total of about $6,267 million of
official development assistance during 1992-2005. In
2004, the disbursement was around $555.4 million, and
in 2005 it was reported to be $524.9 million.

External Development Assistance Disbursements:
1992-2005 (US$ million)
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During 1992-2005, 77 percent of total disbursements
(%$4,843 million) was in the form of grants, while the
remaining 23 percent ($1,424 million) was loans. In
2004, a total of $367.2 million was granted, compared
with $370.7 million in 2005. Loans amounted to $188.2
million in 2004 and $154.2 million in 2005.

External Development Assistance Disbursements by
Terms of Assistance: 1992-2005
(US$ million)

500
450
400 e
350 - T
300
250 - — H H H
200 -
150 -
100 -

50 -

M Loans
O Grants

0
D
(=2
—

Source: Council for the Development of Cambodia

~
D
(2]
—

1998 _

1992
1993
1994
1999
2000

o
1995 _

2001
2002
2003
2004
2005

pusinmusimiinisoiuisifgig oddh-booe mairgw

IgMARME] moe (b.meb.eansEAND  UNTERRGMANI

o

aumE  o.0lde.amnsEnD  IBWMSEMANIN@IUN

mnuthhd Siignansdiininngid 1 mnnudRuGHg]
o.¢ig.canssanT 18ifgnniss (9&db-boot) ity
HmMImIANUEOY] i Loe dansgani

Of total disbursements during 1992-2005, bilateral
donors provided 38 percent ($2,392.5 million), followed
by multilateral agencies (United Nations agencies and
international financial institutions) with $1,771.6 million.
The European Union provided $1,578.4 million during
this period, and NGOs offered about $524.6 million.

External Development Assistance Disbursements by
Major Donors: 1992-2005
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Source: Council for the Development of Cambodia
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In fourth quarter 2005 (to November), the current budget 100
surplus was around 99 billion riels, compared to a surplus
of 31.1 billion riels in the third quarter. In the fourth
quarter of 2004, current budget operations showed a | -100
deficit of 232.8 billion riels.
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Current budget revenue amounted to 352 billion riels in | . |
fourth quarter 2005 (to November), compared to 609.8 = N B
billion riels in the third quarter. Revenue from tax was | |} - 5 L[ i
about 291 hillion riels in the fourth quarter, compared to '

436.3 billion riels in the third. The remaining 61 billion
riels was revenue from non-tax sources, down from 173.5
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Current budget spending in fourth quarter 2005 (to
November) reached 253.1 billion riels, compared to 578.7
billion riels in the third quarter. Of this, spending for civil
administration amounted to 173.3 billion riels, defence
and security 71.4 billion riels and interest on loans 8.4
billion riels.
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Economic Activity of Selected Economic Partners of Cambodia
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In January 2006, goods exports of the US and the
Eurozone increased, while goods exports of Japan
decreased. US exports rose by 3 percent from the previous
month, from $79.02 billion to $81.72 billion. The increase
in goods exports was mostly accounted for by increases
in industrial supplies and materials and capital goods.
Eurozone exports of goods rose by 3 percent from the
previous month, from $129.40 billion to $132.89 billion.
Japan's goods exports in January declined by 18 percent
from the previous month to $43.21 billion.

Goods Exports by the US, Eurozone and Japan
(US$ billion)
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In January, goods exports of South Korea decreased by 9
percent from the previous month to $23.27 billion.
Except beverages and tobacco and raw materials, exports
of all other commodities—machinery and transport
equipment, manufactured goods, food and live animals
and mineral fuels—declined. (Taiwan export statistics for
January had not been released at time of publication.)

Goods Exports by South Korea and Taiwan
(US$ billion)
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In January 2006, Malaysia recorded a trade surplus of
$2.44 billion, compared to $2.49 billion in December
2005. Total exports in January fell by 12 percent
compared to the previous month to $11.47 billion. Total
imports fell by 14 percent to $9.03 billion. Exports of
electrical and electronic products, crude petroleum, wood
products, optical and scientific equipment, chemicals and
chemical products and palm oil in January 2006 were
down from December 2005.

Malaysia's External Trade
(US$ billion)
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Source: Department of Statistics Malaysia
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Inflation Rates in Selected Economic Partners of Cambodia
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The overall Eurozone year-on-year inflation rate edged
up to 2.3 percent in January after a continuous decline
since September. This increase was mainly due to
higher energy costs in the form of an increase in
heating and transportation fuels and also a persistent
rise in the gas price and higher prices of unprocessed
food. During the same period, the consumer inflation
rate ran at 4 percent in the US and 0.5 percent in
Japan.
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Hong Kong consumer prices were 2.6 percent higher
in January 2006 than a year earlier, an increase over
the 1.8 percent figure for December 2005. The rise
was mainly attributable to larger increases in charges
for package tours, basic foodstuffs, transport fares,
private housing rentals and jewellery. During the same

period, consumer inflation increased to 1.9 percent in
China and 2.8 percent in South Korea.

Inflation Rate in China, Hong Kong and S. Korea
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Singapore’s year-on-year inflation rose to 1.7 percent
in January. According to the Department of Statistics
of Singapore, this largely reflected more expensive
foodstuffs, housing, education and stationery, health
care and recreation. Year-on-year consumer inflation
stood at 3.2 percent in Malaysia and rose slightly to
5.9 percent in Thailand.
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Exchange Rates in World Markets
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In March, the South Korean won softened against the US T
dollar, trading at 974.69 per dollar, from 969.16 a month | 7.70
earlier. The won weakened on speculation that South
Korea’s current-account surplus might fall short of the
target and that the South Korean central bank would sell Note: b N 2005
the won to keep exports competitive. During the same | Note: Dataare up to 23 February 2006.

period, the Hong Kong dollar was flat against its US Source: Federal Reserve Bank of New York
counterpart, trading at 7.76 per US dollar.
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Note: Data are up to 23 February 2006.
Source: Federal Reserve Bank of New York
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Commodity Prices in World Markets

igfieny: ©ood igmmtiAmANAMSIASIGH waImS
fgimige 1 rgaydigagihi (PO) wmeifisad obe g
wjusy oonhgiaiisunn 1 ielwuugmidin igghise
naiRsigiununighgrdinuuniEg: 50 mEmgani/ims
1fuln momgani/insisiiesnn + igshismmnnstis ifis
G shwanimsizimigi 1 iglieny: #yIis 100%B iF
mosigani/ing 1Rsh beEgani/ims iglisynn

In February 2006, world rice prices increased due to
strong demand. The international prices index (IPO) rose
from 118 in January to 125.2. In the United States, the
rice export price climbed after a long period of stability
from $303 in January to $353 per ton in February. The
Thai export price increased by 4 percent due to strong
demand. In February, Thai 100% B rice was at US$307
per ton, up from US$295 per ton in January.

International Prices Index and Export Rice Prices
(US$/ton FOB)
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In March, the prices of soybeans and maize decreased.
Soybeans sold at $228.73 per ton, down from $235.75 per
ton in February. The price of maize decreased by 2
percent from $107.54 per ton in February to $105.19. In
February, palm oil increased by 5 percent to $445 per ton,
up from $424 in January.

International Prices of Soybean, Maize and
Palm Qil (Us$/ton FOB)
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In March, the prices of crude oil and gasoline increased.
The OPEC countries spot price of crude oil was $57.60
per barrel, a 2 percent increase from the previous month.
Regular gasoline on the US Gulf Coast rose by 15
percent, selling at 46.59 cents per litre compared to 40.55
cents in February.

Prices of Crude Oil and Gasoline
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South Korea-ASEAN FTA Talks Make Little
Headway: A tenth round of free-trade negotiations
between South Korea and the 10-member ASEAN
bloc that ended in Jakarta failed to narrow differences
about the extent of tariff reduction on some highly
sensitive products. Of 5,200 items, 200 are
categorised as highly sensitive by Korea, and to be
excluded from immediate tariff exemption. The two
sides previously agreed in principle on five different
ways to gradually liberalise highly sensitive goods,
but failed to agree on how to match approaches with
specific products. The next and final round of FTA
talks is scheduled for April. (Cited from Arirange
News, 29 March 2006)

South Korea, Cambodia agree to tighten business,
cultural, tourism ties: South Korea and Cambodia
agreed to set up a joint committee to tighten their
business and diplomatic ties and step up cultural and
tourism exchanges, South Korea’s presidential office
in Seoul said. The two countries also agreed to
cooperate to ensure that South Korea can quickly sign
a free trade accord with the 10-country Association of
Southeast Asian Nations. (Cited from the China Post,
29 March 2006)

Spectacular performance for Cambodia’s tourism:
For the last three years, Cambodian tourism has been
growing at a rapid rate. After 1 million international
visitors were recorded for the first time in history in
2004, growth gained momentum last year with a jump
of 27.4 percent to 1.35 million international visitors.
Since 2001, tourism to Cambodia has increased by
123 percent, one of the best results of all countries in
south-east Asia. Projections by the Ministry of
Tourism point to 1.5 to 1.6 million international
visitors this year, and the 2 million mark should be
reached by 2007. This very positive forecast is based
on a number of factors: simplified visa procedures,
new international border checkpoints and a liberal
open-skies policy. (Cited from Travel Daily News, 29
March 2006)

Cambodia promised US$601 million in international
aid: Foreign aid donors have pledged $601 million
(€500 million) in development aid for Cambodia this
year, despite concerns that the government has done
little to curb endemic corruption. The donors said,
however, that they were encouraged by what they
described as conciliatory gestures made by Prime
Minister Hun Sen toward his political opponents. In
2004, international donors pledged US$504 million
(€420 million) in bilateral and multilateral
contributions. The largest pledge for 2006 was $164
million (€140 million) from the European Union,
followed by $114.7 million (€96.2 million) from
Japan. The United States pledged $61 million (€51
million) for education, health and good governance
projects to be carried out by private groups working in
Cambodia. (Cited from Thestar, 4 March 2006)
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