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Main Economic Activities of Cambodia
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Private investment in the services sector approved by the 40
CDC in the second quarter of 2005 amounted to $30
million, which was invested in construction companies by 20 +
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Cambodians. Investment in the sector declined by about H H

33 percent compared to the preceding quarter, and by 0 ;

60.5 percent compared to the same quarter last year. & Ev' 8 8 & 2290 3 & o o
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Note: Data for May—June 2005 exclude expansion project approvals.
Source: Council for the Development of Cambodia

iglisnnm tﬁjiﬁﬁsmﬁmmﬁtﬁmmsttﬁmsm% iRg oy lng | FOreign Visitor Arrivals by International Flights
o Y o (thousand persons)

aujuSitedssy 8 mo.Achf BntmmanssFHiam | s

8uIfis #6.0% S mo.GRdNRRNTMMENSSIisnu 1| 01 d
= ) 60
mmjﬁsmatjﬁmmﬁs Iﬁjiﬁmmﬁlﬁﬁﬁmmiﬁs Mm% Sumy

50 =
AR ENUIRS ©9,6% | “ N7 \\
In July, foreign visitor arrivals by international flights at | 30 ~—"
both Phnom Penh and Siem Reap international airports | i NP L
increased compared to June. Arrivals at Phnom Penh ——Phnom Penh International Airport
airport rose by 16.2 percent to 36,742 persons, and | 10 —— Siem Reap International Airport
arrivals at Siem Reap by 54.7 percent to 31,878 persons. | ] .
Compared to the same month last year, visitor arrivals at T 3T 3T 3T 3T T T T L8 BB B BB
Phnom Penh airport rose by 35 percent and at Siem Reap §532§88:4&85%¢85%¢%8 53
airport fell by 114 percent. Note: Latest data available are for July 2005.

Source: Ministry of Tourism
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Construction projects approved by the Department of
Cadastre and Geography of the municipality of Phnom 0 |l
Penh were worth $32.6 million in July, declining from
$54.4 million in June. Flats and other construction
declined to $16.1 million from $37.1 million and to $4
million from $15.3 million respectively, while villa and
house construction rose to $12.5 million from $2.1
million. The total value of construction project approvals
was about 36 percent higher than in July 2004.
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Note: Latest data available are for July 2005.
Source: Phnom Penh Department of Cadastre and Geography
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Price and Interest Rate Developments
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The market price of gasoline and diesel in Phnom Penh in
September 2005 rose faster than in the preceding month. o
The average price of gasoline surged by 6.6 percent (to | 1000 = = = Gasoline (riels/litre)
3,720 riels/litre) in September, compared to a 4.3 percent
increase in August. In the meantime, the average price of
diesel rose by 4.3 percent (to 2,918 riels/litre), compared 0

500

to a 3.3 percent rise the previous month. A O A -
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Sources: CDRI and National Institute of Statistics
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Consumer prices in Phnom Penh continued to rise in | 110 e

S —
August, rising 4.5 percent over the previous 12 months, 182 ’
compared to an annual growth rate of 4.1 percent in July. | 7194 4
The index of food prices increased by 6 percent annually | 102 4= —r—T — T
from 5.2 percent, while that of transportation rose 11 $3333333888888333
percent—less than in July, when it increased 11.9 232862382 s<E¥332
percent. m——ll ltems = = = Food Tr.&Com.

Note: Latest data available are for August 2005.
Source: National Institute of Statistics
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According to the quarterly survey of vulnerable workers | 6001
in Phnom Penh conducted by CDRI, real daily earnings ——Qydodriver

of unskilled construction workers and motorcycle taxi - & - Motoroydle i chiver
drivers declined in August, compared to May, while | 200{— | gilledoonstrudionviorier
earnings of cyclo drivers increased marginally. In August,
unskilled construction workers earned, on average, about 0
6,140 riels per day, 24 percent less than in May.
Motorcycle taxi drivers obtained 9,520 riels per day, a 14
percent decrease. Meanwhile, cyclo drivers could earn | soyrce: CDRI and Ministry of Economy and Finance
about 3 percent more than in the preceding quarter.
Compared to August last year, real daily earnings of these
three vulnerable groups all increased.
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Exchange Rate and M onetary Developments
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The riel depreciated against the US dollar in September, 41 = = = Official rates /
trading at an average market rate of 4,208.4 riels/dollar, 2100 A
from 4,182 in the preceding month and 4,080 in the same ' / ’
month last year. 4,050 4 /= \\ g /
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Sources: National Bank of Cambodia and CDRI
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The riel continued to depreciate against the Thai baht and | 55 ] 2 il
the Vietnamese dong in September. The riel/baht - N , - 96.00
exchange rate during September averaged 102.7, a| 20{ » T T A [ 0400
depreciation of about 1 percent from August. Against the — "d o '
dong, the riel depreciated by 0.5 percent to 26.4 riels per | 245 Vietnamese dong (left scale) |1 g
. Thai baht (right scale)
100 dong. Compared to September last year, the riel has ’t0 R i il VOO
fallen against the baht and the dong about 4 percent and R
5.5 percent, respectively. I 248539 ct8 552z o5
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Source: CDRI
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After a slight decrease in June, total liquidity grew by 3.3 ORiels outside banks
percent, to 4,780.8 billion riels, in July. Foreign currency | 20901
deposits rose by 2.2 percent to $820 million (3,444.4
billion riels). Riels outside banks increased by 1.1 percent | 1,000 -
to 1,180 billion, while riels in bank deposits declined by
about 6 percent to 156.4 billion riels. Compared to July 0
last year, total liquidity was up by 20.4 percent.
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Note: Latest data available are for July 2005.
Source: National Bank of Cambodia
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External Trade
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Between June and July, garment and rice exports rose B DI SN S
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respectively by about 24 percent, to $248.8 million, and
by 39.7 percent to $0.4 million, while rubber and fish
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exports declined by around 4 percent, to $3.1 million, and e — — P TP
by 4.5 percent, to $0.2 million. Accordingly, Cambodia’s | |~~~ -~ e e

total exports increased by 22.3 percent to $255.1 million.

They also increased by 12.7 percent from July last year, | Not© Latest data available are for July 2005.

Source: Customs and Excise Department
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Imports of cigarettes and cement decreased in July, while
imports of steel increased. Cigarette imports amounted to
26.9 billion riels in July, 9 percent less than in June, and
cement imports reached 18.1 billion riels, a decrease of
4.4 percent. However, steel imports rose to 11.8 billion
riels from 5.1 billion riels.
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Note: Latest data available are for July 2005.
(Excluding public sector imports.)
Source: Customs and Excise Department
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In July, diesel imports rose by 54.5 percent to 41.2 billion
riels, while gasoline imports increased by 2.2 percent to
13.4 billion riels. Compared to July 2004, however, diesel
imports declined by 4.7 percent, while gasoline imports
nearly tripled.

Note: Latest data available are for July 2005.
(Excluding public sector imports.)
Source: Customs and Excise Department
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Sour ces and Uses of Foreign Assistance
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In 2005, the commune/sangkat fund allocated 7.8 billion
riels to Kompong Cham province—the biggest recipient
among 24 provinces and cities. Of this, allocations for
development accounted for 68 percent (5.3 billion riels).
The remainder was allocated for administration.
Compared to 2004, the commune/sangkat fund allocation
for Kompong Cham increased by 12.7 percent.

2005 Commune/Sangkat Fund Allocation to
Kompong Cham Province

Administration
32%

Development
68%

Source: Seila Task Force (January 2005), Annual Work Plan and
Budget 2005
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Kandal received the second largest amount from the
commune/sangkat fund, about 6 billion riels, in 2005.
Allocation for development was about 4.1 billion riels,
and for administration around 1.9 billion riels. The
commune/sangkat fund allocation to Kandal in 2005 was
13.5 percent more than in 2004.

2005 Commune/Sangkat Fund Allocation to
Kandal Province

Administration
31%

Development
69%

Source: Seila Task Force (January 2005), Annual Work Plan and
Budget 2005
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A total of about 5 billion riels from the commune/sangkat
fund was allocated in 2005 to Prey Veng province, of
which 3.4 billion riels was development funds and 1.6
billion riels was administration funds. Compared to last

year, the commune/sangkat fund allocation for Prey Veng
rose by 13 percent.

2005 Commune/Sangkat Fund Allocation to
Prey Veng Province

Administration
32%

Development
68%

Source: Seila Task Force (January 2005), Annual Work Plan and
Budget 2005
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National Budget Operations
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In the second quarter, Cambodia’s current budget surplus
declined from the first quarter, but increased from the
same quarter of 2004. It was recorded at 245.3 billion
riels in second quarter 2005, compared to 273.5 billion
riels in the first quarter and 188.1 billion in the second
quarter last year.

Current Budget Operations
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Note: Provisional for 2004 and Q1 &Q2-05.

Source:

Ministry of Economy and Finance
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In second quarter 2005, current budget revenue was 611.5
billion riels, 10.9 percent more than in the preceding
quarter. Compared to the second quarter last year, it rose
by 28.6 percent. In the 12 months, domestic tax rose by
68 percent to 147.6 billion riels, import and export tax
increased by 22 percent to 318.4 billion riels, and non-tax
revenue grew by 14.5 percent to 145.5 billion riels.

Current Budget Revenue
(billion riels)

O Non-tax
Import and export taxes
W Domestic tax

Note: Provisional for 2004 and Q1 &Q2 2005.

Source:

Ministry of Economy and Finance
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In the second quarter, current budget expenditure was 32
percent more than in the first quarter. Similarly,
compared to the second quarter of 2004, current
expenditure was up 27.4 percent. An increase in spending
on general and economic administration was the main
factor in the increase in current expenditure during this
period.

Current Budget Expenditure
(billion riels)

W Defence & Security
O General Administration
OOther

Social Administration
Economic Administration

Note: Provisional for 2004 and Q1 &Q2 2005.

Source:

Ministry of Economy and Finance
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Economic Activity of Selected Economic Partners of Cambodia
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US real GDP in the second quarter 2005 grew at an
annual rate of 3.3 percent, a deceleration from 3.8 percent
in the first quarter. This primarily reflected a downturn in
private inventory investment. Real GDP of the euro zone
in second quarter 2005 was 1.2 percent higher than in the
same quarter of the previous year and 0.3 percent higher
than in the previous quarter. Japanese GDP grew by 1.4
percent in the year to second quarter 2005, an increase
from 1.3 percent annual growth to first quarter 2005.

GDP Growth Rates by Quarter
(Percent change over a year earlier)
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Sources: BEA, Eurostat and Economist
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China’s GDP in the second quarter 2005 grew at the same
annual rate as in the previous quarter, by 9.5 percent.
Growth was driven primarily by industrial production,
exports, investment and domestic consumption. The real
GDP of South Korea grew 3.3 percent in the year to
second quarter 2005, compared with 2.7 percent in the
year to first quarter 2005. Positive growth in all
industries, especially construction, contributed to the
increase. The real GDP of Hong Kong grew 6.8 percent
in the year to second quarter 2005.

GDP Growth Rates by Quarter

(Percent change over a year earlier)
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Sources: National statistics departments of each country
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The real GDP of Malaysia in the year to second quarter
2005 grew by 4.1 percent, compared to 5.7 percent to the
previous quarter. The GDP of Thailand in the year grew
4.4 percent, compared to 3.4 percent in the year to the
previous quarter. Manufacturing, construction, transport
and communication registered moderate growth, while
agriculture shrunk. Singapore’s GDP grew 5.2 percent in
the year to second quarter 2005, compared with 2.5
percent in the year to the previous quarter.

GDP Growth Rates by Quarter
(Percent change over a year earlier)
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Sources: Countries’ national statistics offices and national banks
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| nflation Ratesin Selected Economic Partners of Cambodia
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Euro area inflation edged up to 2.2 percent in July. This | % f—F—r— "
increase largely reflected the recent surge in euro- —
denominated oil prices, which has put strong upward | -1%
pressure on energy prices. This was only partly
counterbalanced by declining price growth rates in most
other CPI components, in particular unprocessed food | Note: The latest data available are for July 2005.

and non-energy industrial goods. During the same period, Sources: IMF and the Economist (10-16 September 2005)
consumer inflation rose to 3.2 percent in the US and to -
0.3 percent in Japan.
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Hong Koqg year-on-year inflation contl_nued to accelera_te 1%-\ \//
for the third consecutive month, reaching 1.3 percent in %
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. . . . Note: The latest data available are for July 2005.
percent in China and climbed to 1.8 percent in South | sources: IMF and the Economist (10-16 September 2005)
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Singapore’s consumer prices in July were 0.1 percent | 21 |
higher than a year earlier. According to the Department of | —|
Statistics of Singapore, this largely reflected higher costs ’
of food, housing, health care and recreation. In the same | g
period, the consumer price index rose by 3 percent in
Malaysia and 5.3 percent in Thailand. 1%~
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Note: The latest data available are for July 2005.
Sources: IMF and the Economist (10-16 September 2005)
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In September 2005, the US dollar gained strength slightly
against the euro and the Japanese yen, trading at 0.82
against the euro and 110.95 against the yen. This
strengthening may reflect some easing of market
concerns about the persistence of trade imbalances
following the release of US portfolio investment flow
data for June, which showed that the US had been
attracting considerable inflows. The dollar also received
some support from the widening interest rate differentials
between the US and the euro area.

Euro and Japanese Yen against US Dollar
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Note: Data are up to 29 September 2005.
Source: Federal Reserve Bank of New York

wefiengn [wAsiemny yims o.0b6. gefs/ganius Tus
ig o.wifuSutays e (mAisfegusmutisimigmatgan:
fiinmagnuimaTisuns 1 guisissits ofIIUS Ying
ol BN TTwReuters HeMUE SANIUNMAN{HIMS{G
(R MITEU® SYMSHUIes FigiREUERUNAY 1

In September, the South Korean won weakened against
the US dollar, trading at 1028.59, a 0.7 percent
depreciation from a month earlier. The dollar’s advance
against the yen raised expectations for additional gains in
relation to the won. The won was also weighed down by
demand for dollars by foreign equity sellers. During the
same period, the Hong Kong dollar traded at 7.76 against
its US counterpart. According to Reuters, the Hong Kong
dollar was underpinned by the prospect of further inflows
of funds into the territory.

South Korean Won and Hong Kong Dollar
against US Dollar
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Note: Data are up to 29 September. 2005.
Source: Federal Reserve Bank of New York
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In July 2005, the Singapore dollar slid against the US
dollar, depreciating to 1.681 from 1.662 in June. This was
mainly due to heavy US dollar buying by Singapore’s
local banks and investors’ betting on further rate
increases by the US Federal Reserve. Meanwhile, the
Thai baht slightly strengthened against the US dollar,
trading at 41.04, a 0.2 percent appreciation from a month
earlier. Higher interest rate and energy saving policies
were the reasons behind the baht’s upward trend.

Thai Baht and Singaporean Dollar against US
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Note: Data are up to 29 September 2005.
Source: Federal Reserve Bank of New York
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In August, world rice prices rose due to a scarcity of
exportable rice. The international prices index (IPO) rose
by 1.4 points, from 113.1 points in July to 114.5 points in
August. Rice prices in the US went down from US$296
per ton in July to US$276 per ton due to the arrival of the
new harvest and a large exportable surplus. In Thailand,
prices rose by 3 percent in August because of rice
scarcity. The Thail00%B rice was at US$286 per ton in
August against US$280 per ton in July.

International PricesIndex and Export Rice Prices
(US$/ton FOB)
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In September, the price of soybeans rose, while the price
of maize went down. Soybeans sold at US$226.90 per ton
in September, against US$218.20 per ton in August, a 4
percent increase. The price of maize declined by 2
percent, from US$98.62 per ton in August to US$96.85 in
September. The price of palm oil fell to US$407 per ton
in August from US$417 in July.

I nternational Pricesof Palm Oil and
Groundnuts (US$/ton FOB)
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In September, the prices of crude oil and gasoline
continued to rise. The OPEC countries spot price of crude
oil in September was US$59.83 per barrel, a 3 percent
increase from the previous month and 57 percent increase
from the same month last year. Regular gasoline in the
US Gulf Coast in September rose by 19 percent from the
previous month, selling at 60.82 cents per litre against
51.05 cents per litre in August.
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Note: Data are up to 30 September 2005.
Source: US Energy Information Administration
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Australian bank launches in Cambodia: Australia’s
ANZ bank has formally launched operations in
Cambodia with a local conglomerate, the Royal
Group. ANZ Royal Bank is the first non-southeast-
Asian majority-owned bank in Cambodia. Four
branches have opened in Phnom Penh, with branches
planned in Siem Reap and Battambang by early next
year. Ministry of Economy and Finance Secretary of
State Kong Vibol says the bank’s presence shows
government efforts to strengthen banking laws are
working. He says it is hoped this will be the dawn of a
new era in commercial banking in Cambodia and will
trigger the entry of more international banks. Under a
deal signed last November, ANZ took a 55 percent
stake in the new bank, while Royal Group holds the
remainder. (From abc.net.au, 16 September 2005)

Germany helps Cambodia develop electricity system:
The German government has pledged $15 million in
aid to help Cambodia install an electricity grid from
Takeo to Kampot provinces. An agreement to this
effect was signed in Phnom Penh last week between
representatives of the German embassy and the
Cambodian government. The project aims to ensure
that electricity is reasonably priced and will facilitate
socio-economic development in the areas. The project,
which is jointly funded by the World Bank and the
Asian Development Bank, will help increase the
national electricity network’s capacity to 230 kW and
will also help import power from Viet Nam. (From
VNA, 15 September 2005).

ASEAN+3 economic officials discuss cooperation
programmes, east Asia FTA: Senior economic
officials from the 10-member ASEAN and its
dialogue partners, China, Japan and South Korea,
centred their discussions on specific cooperation in
enhancing ASEAN+3 economic cooperation, and the
possibility of establishing a regional disaster
management system and an international engineering
project management training programme for members
of ASEAN. The consultation’s delegates also probed
into the possible establishment of an east Asia free
trade area, which was proposed by Chinese Premier
Wen Jiabao in 2003. It is noted that the ASEAN+3
countries have seen closer cooperation on economic,
monetary and financial fields in recent years. Their
total trade rose by roughly 14.5 percent to $195.6
billion 2003. (From Xinhua News Agency, 25
September 2005)

ASEAN talks trade with seven countries: Senior
ASEAN officials last week wrapped up a series of
talks in Bangkok with seven partners, including
China, Japan, South Korea, the United States, New
Zealand and Australia, in a bid to create trade deals
and enhance bilateral economic relations. (From the
Nation, 1 September 2005
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