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Main Economic Activities of Cambodia
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In the second quarter of 2005, public investment in
Cambodia amounted to about $65 million, 4.6 percent
more than in the preceding quarter, but 22.6 percent less
than in the same quarter last year. Public investment from
domestic financing accounted for $20.2 million in the
April-June quarter, a decrease of 23.7 percent from the
same period last year, while the remaining $44.8 million
was from external assistance, a 22.2 percent reduction.
The value of private investment in terms of fixed asset
approvals by CDC totalled $96.1 million in the second
quarter, adrop of nearly 80 percent from the first quarter,
and of 15 percent from second quarter 2004.
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Note: Data for May—-June 2005 exclude expansion project approvals.
Source: Council for the Development of Cambodia
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In the third quarter of 2005, visitor arrivals to Siem Reap
province, using al types of transportation, totalled
179,412 persons, a decrease of 16.7 percent from the
second quarter. Compared to the third quarter last year,
however, total arrivals to Siem Reap rose by 7.5 percent.
Foreign arrivals showed a 21 percent increase (to 154,078
persons), while Cambodian visitors declined by 36
percent (to 25,334 persons).

Cambodian and Foreign Visitor Arrivalsto
Siem Reap Province (all modes of
transportation) (thousand persons)
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The value of construction project approvals in Phnom
Penh in August 2005 continued downward from the
preceding month, declining by 23.8 percent to $24.8
million. Compared to the same month of 2004, the value
of construction project approvals rose by 20.4 percent, of
which the value of villas and houses and other projects
grew by 12.5 percent to $3.1 million and by 89 percent to
$10.2 million respectively. The value of flat construction
approvals was down 7.5 percent, to $11.5 million.

Value of Construction Project Approvals
in Phnom Penh (US$ million)
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Note: Latest data available are for August 2005.
Source: Department of Cadastre and Geography, Phnom Penh
municipaity
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Price and Interest Rate Developments
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The prices of gasoline and diesel il in Phnom Penh in
October continued to rise. The prices averaged 3,768.5
and 2,950 rielg/litre in October respectively, from 3,720
and 2,918 rieldlitre in September. The increases were
mainly related to theriel’ s depreciation against the dollar,

while gasoline and diesel pricesin dollars in Phnom Penh
remained unchanged.

Prices of Gasoline and Diesel Oil in Phnom Penh

4500
4000
» 1
3500 - - ”,
- m -
3000,- m = W W O m = -
o500 - /—
J
2000 -
1500 Diesdl ail (rieg/litre)
1000 = = = Gasoline (rieg/litre)
500
0 — ‘ ‘ ‘ ‘
383338885888888
o 8 2 < s = O =
SkB8sisgriziigs

Sources. CDRI and National Institute of Statistics
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In September, overall consumer prices in Phnom Penh
were 5 percent higher than a year earlier, compared to a
4.5 percent year-on-year rise in the preceding month.
Food prices rose 6.7 percent in the year to September, and
the cost of transportation rose 12.9 percent.

Consumer Pricelndex
(July—December 2000=100)
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Note: Latest data available are for September 2005.
Source: National Institute of Statistics
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Amret, Hattha Kaksekar and Tong Fang micro-finance
institutions are major credit providers, especialy to rural
areas of Cambodia. Amret had loans of about 41 billion
riels at the end of August 2005, at a 42 percent per year
interest rate, a rise from 28 hillion riels at the end of
August 2004, on which it charged 48 percent interest per
annum. Hattha Kaksekar had 12.6 billion riels
outstanding at the end of August 2005, compared to 7.8
billion riels at the end of the same month last year.
Credits provided by Tong Fang were about 0.4 billion
riels, compared with about 0.3 billion riels a year earlier,
on which it charged a 12-month interest rate of 36
percent.

Credit Provided By ThreeMajor Micro-Finance
Institutions
(billion riels)
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Exchange Rate and M onetary Developments
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wgfiesan  [AiwSsmemime eiaminais 8y | RiEsper Thai Baht and 100 Vietnamese Dong

ginifaamy iGijuSitentn whwyims oob.Gij/me 7| 275 106.00
bo.&¥11ji/ 9008 27.0 4 // \ [ 104.00
/\ Y
Against both the Thai baht and the Vietnamese dong, the | 265 1 / VAR 102.00
riel remained mostly unchanged in October 2005, /- | 100.00
compared to the preceding month. One baht bought 102.8 | 260 | L
riels, and 100 dongs were worth 26.5 riels. s | I P [ 98.00
' T N LT L 96.00
sop = 7 b L 94.00
A 4
245 = = = Vietnamesedong (leftscale) | | 92.00
Thai baht (right scale)
aob— L [ T [ T T T T T T T loooo
3333388883833 38838
8828538228332 88
Source: CDRI
igitadim jGwingieittuusugs He 0.6% 1RjUBNRR B Liquidity O(Litlrl}gr?ﬁgls()mg System
G.iom.mmaansiiis 9 mistwgemAvInmBwifuncss
° - 6,000

e 0.G% Sigjiwiggiaiswys 1 Glgnuitunmiss (i

siNEiusinmms Samatiushigmanms ifs ©,ce 8y | 200

0.61% I3 4000 /
In August, total liquidity declined slightly by 0.4 percent
compared to July, to 4,763.3 billion riels. A decline of 0.8 | 309

percent in foreign currency deposits led the decrease in O Riels outside banks
total liquidity. However, during this time, riels in bank | 2,000 HRielsin bank deposits
deposits and outside banks rose by 2.4 percent and 0.7 [ Foreign currency deposits
percent, respectively. 1,000
0 ——— : ‘
3333333388883 1382383
£53%58885888¢8383°%

Note: Latest data available are for August 2005.
Source: National Bank of Cambodia
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Cambodia s total exports were $220.6 million in August,
a 135 percent decrease compared to the preceding
month. Likewise, total exports declined by 10.2 percent
from August last year. Garment exports fell by 9.2
percent to $214.7 million. Three other major exports,
rubber, rice and fish, also declined.

Cambodia’s Main Exports
(US$ million)
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Note: Latest data available are for August 2005.
Source: Customs and Excise Department
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The value of cement and steel imports amounted to 17.2
billion riels and 13.1 billion riels respectively in August.
Compared to the same month last year, cement imports
rose by 35.7 percent, and stedl imports increased nearly
five times. Imports of cigarettes, which were valued at
32.4 hillion riels in August 2005, were down 9 percent
from ayear earlier.

Imports of Cigarettes and Construction Materials
(billion riels)
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Note: Latest data available are for August 2005.
(Excluding public sector imports).
Source: Customs and Excise Department
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In August, Cambodiaimported atotal of 23.2 billion riels
of diesel oil and 13.9 hillion riels of gasoline. Diesel
imports were down 15.4 percent from August 2004. In
contrast, the value of gasoline imports increased by 16.7
percent.

Imports of Petroleum Products
(billion riels)

50

45 | OGasoline  MDied

40 |

354

30

25 A

20 A

15 4

10 A

5,

0,
2338353388888888
39582888888 53¢

Note: Latest data available are for August 2005.

(Excluding public sector imports).
Source: Customs and Excise Department
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Sour ces and Uses of Foreign Assistance
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Takeo province received the fourth largest amount from
the commune/sangkat fund in 2005, after Kompong
Cham, Kandal and Prey Veng provinces. Compared to
2004, the commune/sangkat funds for Takeo increased by
13.4 percent to 4.3 billion riels in 2005, of which 67
percent (2.9 billion riels) was for development, and 33
percent (1.4 billion riels) was for administration.

2005 Commune/Sangkat Fund Allocation to
Takeo Province

Administration
33%

Development
67%

Source: Seila Task Force (January 2005), Annual Work Plan and
Budget 2005

umumenminid niduy Bwsgumspivw ¢bmsans
ijuhgstul/minmeigivood 1 injuSigiys yniEna
unuiegmadul 1Re om.fe giss SRmARNUHATYS
s 90.0% oM b.&msansiin Susniengnn 1Rs
f.6% 205 9. MENSANSTIY 4

Coming after Takeo province was Battambang, which
received about 4.2 billion riels of commune/sangkat
funds in 2005. Compared to the previous year, funds
provided to Battambang rose by 13.7 percent. Allocations
for development increased by 16.8 percent to 2.9 billion
riels. Administration funds were up 7.4 percent, to 1.3
billion riels.

2005 Commune/Sangkat Fund Allocation to
Battambang Province
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Source: Seila Task Force (January 2005), Annual Work Plan and
Budget 2005
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Siem Reap province was alocated dightly more than 4
billion riels from the commune/sangkat fund in 2005, of
which about 2.8 hillion riels were for development and
more than 1.2 billion riels for administration. Compared
to 2004, commune/sangkat funds allocated to Siem Reap
expanded by 14.8 percent. There was a 18.6 percent
increase for development and a 7 percent increase in
administration.

2005 Commune/Sangkat Fund Allocation to
Siem Reap Province
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Development
69%

Source: Seila Task Force (January 2005), Annual Work Plan and
Budget 2005
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National Budget Operations
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Current budget operations showed a deficit of 62.7 billion
rielsin July 2005, in contrast to a surplus of 56.5 billion
riels in June. From January to July 2005, the current
budget operated a surplus of 456 hillion riels, compared
to 540 billion riels during the same period last year.

Current Budget Operations
(billion riels)
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Current budget revenue amounted to 189.3 billion riels in
July, 17.3 percent less than the preceding month. During
the first seven months of 2005, the government collected
current revenue of 1,352 hillion riels, achieving 59 percent
of the 2005 target. Compared to the same period of 2004,
revenue rose about 18 percent. Revenue from domestic tax
increased over 50 percent to 338.2 hillion riels. Revenue
from import and export taxes and non-tax sources also
improved, albeit dightly, by 12.3 percent to 730.4 billion
rielsand by 2.5 percent to 283.4 hillion riels, respectively.
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Note: Provisional for 2004 and Jan-July 2005.
Source: Ministry of Economy and Finance
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Current budget expenditure, excluding expenditure
adjustment, reached 252 billion riels in July 2005, 46
percent more than in the previous month. During the first
seven months of 2005, the government’ s current spending
totalled 896 billion riels, 47 percent more than during the
same period of 2004, reaching only 45 percent of the
target of the 2005 budget. Spending on generd
administration was doubled, while expenditure on
defence and security rose about 14.8 percent.

Current Budget Expenditure
(billion riels)

i

700

600

500

400

300 -

200 -

=B
== =
3 3 8 8
D
S 58
[ Social administration

Economic administration

M
g

Apr-05 [Tl
May-05

=
N
3
jo]
o

Jun-04 LTI
Mar-05
Jun-05

28
H Defense & security

O Genera administration
O Cther

Note: Provisional for 2004 and Jan-July 2005.
Source: Ministry of Economy and Finance

Cambodia Development Resource Institute — Page 6




Cambodia Economic Flash Report - November 2005

ezsssggmmazsg?sg?ﬁssagzﬁssawm?ﬁ@ssse%ssge:
Economic Activity of Selected Economic Partners of Cambodia
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In August, US goods exports increased, while those from the
Euro-zone and Japan decreased. US exports increased by 2
percent, from $75.06 billion in July to $76.67 hillion in
August. Exports of capital goods, automobile vehicles, parts
and engines, industria supplies and materials, food and
beverages registered growth. Exports from the Euro- zonein
August decreased from $89.11 hillion in July to $83.40

billion in August. Japan’s exports in August registered a 6
percent decline from the previous month, to $46.82 hillion.

Exportsof Goodsin the US, Euro-zone
and Japan (USs$ billion)

Jul-05

Oct-04
Nov-04
Dec-04

Jan-05

Feb-05
Mar-05
Apr-05
May-05

Jun-05
Aug-05

3
¥
|

Sources: BEA, Eurostat and JETRO

Aug-04

US——O—fEuro-zoneHK—Japm‘

igliedun mishumEsmiiniennh Suinhs Rsufuigjy
Siieys 1 mishismivaifiIeMifs 0.8% B bm.mems
anSERNT shwanifians R RRUSis RI{UIAG Rl
G8MAUZINN TS MM BRtMSe YumImI Skwnie 4 mi
shsiuaitaheifie me 80 oF.GEmaansgan: fiisemIs)
sy Sundanmuoy ulg SnjuRT Swus Tandntu
YUMIMI inwy: BN Sumedn Asigi 4

In Augudt, exports of goods from both South Korea and
Taiwan increased dightly from the previous month. South
Kored s exports rose 0.5 percent to $23.34 hillion. Except for
manufactured goods, machinery, transport equipment, food
and live animas, all production aress registered growth in
exports. Tawan's exports registered a 3 percent increase to
$15.85 hillion. Exports of animals and anima products,

vegetable products and chemicals decreased, while foodstuffs,
beverages, tobacco products and plastics increased.

Exports of Goods by South Korea and Taiwan
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Sources: national statistics departments of South Korea and Taiwan
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In August, Malaysia recorded a trade surplus of $2.59
billion, compared with $1.57 hillion in July. The strong
growth in the surplus was due to an increase in exports of 7
percent or $0.8 hillion and a decrease in imports of 2
percent. Total exports and imports were vaued at $12.27
billion and $9.69 hillion, respectively. Electrica and
electronic products were Malaysa's largest exports,
followed by pam oil and pam oil-based products, crude
petroleum, timber and liquefied natural gas.

Malaysia’s External Trade January-August 2005
(US$ billion)
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Source: Malaysia External Trade Development Corporation
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Consumer prices in the Euro-zone rose by 2.2 percent
in the year to August, as a substantial rise in prices of
unprocessed food offset a dight fall in energy price
pressures. During the same period, consumer pricesin
Japan dropped 0.3 percent, the third consecutive
monthly year-on-year decline, signaling that the
Japanese economy is in a mild deflationary phase.
Meanwhile, US inflation edged up to 3.6 percent in
the year to August.

4%

Inflation Ratesin the US, EU and Japan
(percentage change over previous year)
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Note: The latest data available are for August 2005.
Sources. IMF and the Economist (15-21 October 2005)
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Hong Kong's year-on-year inflation continued to
accelerate for the fourth consecutive month, reaching
1.4 percent in August. The dlightly larger year-on-year
increase in the CPI in August (compared to July), was
mainly attributable to an increase in private housing
rents and the price of jewellery. During the same
period, the annual rate of consumer inflation
moderated to 2.0 percent in China and eased to 1.3
percent in South Korea.

6

5

4

3

2

1

0

-1

Inflation Ratesin China, Hong Kong

and South Korea
(percentage change over previous year)

% T T T
—China

% —Hong Kong

% \ \\ — South Korea

N
] N\

% L
x

)/

%

0 -
3 3 3 3 3 8 8 8
g F 8 8 &8 5B B £

Apr-05
May-05
Jun-05
Jul-05
Aug-05

Note: The latest data available are for August 2005.
Sources. IMF and the Economist (15-21 October 2005)

o

iggamIDmansingT s o.de ph: YwEEOEY

fefiim 9 SUNUMYWRNSHE AT fiinsissgsuiy

Heediul  mInyT  aimi

2

thesensfimngiuigyumums
ety mitsgingemn Sumidinnfiang 1 gufignm
gitn weaidiggamiDimeaialtngid 1Rs m.ave 1w
19118 hifis &ole

Singapore’ s consumer prices rose by 0.7 percent in the
year to August. According to Department of Statistics
of Singapore, this increase reflected mainly higher
costs of food, housing, education and stationery,
health care and recreation. During the same period, the
consumer price index rose by 3.7 percent in Malaysia
and by 5.7 percent in Thailand.
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In October 2005, the US dollar continued to strengthen
against most major currencies. It bought 0.83 euros and
114.82 yen, an appreciation from 0.82 euros and 110.95
yen. This strengthening largely reflected easing of market
concerns about the persistence of trade deficits and

widening interest rate differentials between the US and the
Euro area.

Euro and Japanese Yen Against the US Dollar
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In October, the South Korean won dlid for the third
consecutive month against the US dollar, trading at
1045.47, a 1.6 percent depreciation from September and
2.3 percent depreciation since August. The Hong Kong
dollar traded at 7.76 against its US counterpart. According
to Reuters, the Hong Kong dollar was underpinned by the
prospect of further inflow of fundsinto the territory.

South Korean Won and Hong Kong Dollar
against US Dollar
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The baht strengthened dlightly against the US dollar in
October, trading at 40.89 baht/USD, a 0.4 percent
appreciation from a month earlier. The baht gained amidst
speculation that Thailand would further increase interest
rates. Meanwhile, the Singapore dollar did again against
the greenback, depreciating to 1.691 from 1.681 in
September.

Thai Baht and Singapor ean Dollar
against US Dollar
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Source: Federal Reserve Bank of New York
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In September, world rice prices remained firm due to a
strong import demand and short exportable supply. The
international prices index (IPO) rose by 1.3 points from
the previous month to 115.8. Rice prices in the US rose
from $276 per ton in August to $281. In Thailand, export
rice prices grew by 1 percent in September because of
declining supply. Thai 100%B was at $290 per ton in
September, against $286 per ton in August.

International PricesIndex and Export Rice Prices
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The price of soybeans declined in October, while the
price of maize rose. Soybeans sold at $225.19 per ton in
October compared to $226.90 in September, a 1 percent
decrease. The price of maize increased by 5 percent from
September, from $96.85 per ton to $101.52. The price of
palm oil rose to $421 per ton in September from $407 in
August.

International Prices of Soybean, Maize and
Palm Oil (US$/ton FOB)

500

450 -

— — — -

400

350

300 1
250 1
200 1

150

100 +

50

Oct-04
Jan-05
Feb-05
Mar-05
Apr-05
May-05
Jun-05 |

Jul-05
Aug-05
Sep-05
Oct-05

Nov-04
Dec-04

—8— Soybeans (US No.1, Yellow) =¥—=Maize ( US No.2, Yellow)
=— =Palm QOil (Crude)

Source: Food and Agriculture Organisation

igfiesan sqpiisl Suaih ueig 9 igpmEuREiRTS

=)

i

1

~

ig &% 1juSisieys uig

o
o

[UiGR OPEC i #G.H98ANI/Hi
iguig bae iujuSitegemuiys 1 wivnymisl US Gulf
Coast Bsi§ b% § v0.Gbiws/Wwpglisnm 80 6il.go

18/ Eisiienan

In October, the prices of crude oil and gasoline went
down. The OPEC countries spot price of crude oil was
$54.61 per barrel, a9 percent decrease from the previous
month, but a 26 percent increase from the same month
last year. Conventional regular gasoline on the US Gulf
Coast fell by 22 percent from the previous month, selling
at 47.51 cents per litre, against 60.82 cents per litre in
September.

Prices of Crude Oil and Gasoline
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Source: US Energy Information Administration
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World Bank raises Cambodia’s growth forecast for
2005; The World Bank Thursday upgraded its
economic growth forecast for Cambodia in 2005 to
6.1 percent, from 2.6 percent, saying “Cambodia’s
economic prospects for 2005 have improved
considerably”. Garment exports being higher than
originally expected have contributed to the improved
economic prospects, according to the latest edition of
the World Bank’s twice-yearly economic survey of
east Asia and the Pecific. The garment industry is the
single largest foreign exchange earner for Cambodia.
The report said, “Though increased competition after
expiry of the Multifibore Arrangement (MFA) is
putting downward pressure on garment export prices
and higher ail prices are dampening other sectors of
the economy, Cambodia’ s projected growth for 2005
will be around 6.1 percent. Growth is expected to
continue to be a about 6 percent in 2006".
Meanwhile, Cambodia's non-garment industrial
sectors, such as tourism, telecommunications and
construction, have continued to expand. (Cited from
XinhuaNet, 11 August 2005)

ADB approves $18 million aid to Cambodia:
Cambodia is to get an $18 million grant from the
Asian Development Bank to provide clean water and
sanitation to people living around the Tonle Sap Lake,
the Philippines-based lender said. The grant would
provide rural water supply and sanitation facilities to
more than a million people from Battambang,
Kompong Chhnang, Kompong Thom, Pursat and
Siem Reap provinces who live around the Lake. “The
project will improve the quality of life and health of
rural Cambodians, who have suffered greatly from
using water unfit for human consumption and from
poor hygiene”, said ADB project economist Alfredo
Perdiguero. (Cited from AFP, 24 October 2005).

ADB: Prolonged bird flu outbreak may cause global
recession: The Asian Development Bank said in its
recently released report that a prolonged avian
influenza pandemic could force the world into
recession and cost Asia around $283 hillion. “A
pandemic will likely slow or halt economic growth in
Asia and lead to a significant reduction in trade,
particularly of services’, said the report, “Potentia
Economic Impact of an Avian Flu Pandemic on Asia’.
The report said bird flu has already caused significant
economic damage, mainly in the agricultural sector
and in particular poultry production. One estimate
puts the direct cost to the livestock sector in
Cambodia, Thailand and Vietnam at $560 million.
The report said regional growth would fall to around
0.1 percent while global growth would shrink to 0.6
percent. Gross investment would drop in most Asian
countries for at least two years, along with industrial
production and trade. (Cited from Channel NewsAsia
International, 3 November 2005).
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