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Main Economic Activities of Cambodia
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According to the CDC, private investment approvals
amounted to $438.5 million during January—February
2005, compared to $42.4 million during the same period
of 2004. This acceleration reflected investments in
mining ($154 million) and petroleum ($201 million),
which represented 81 percent of the private investment in
the industrial sector ($391.4 million). Investments in
agricultural and service sectors reached $2.2 million and
$44.9 million in the first quarter 2005 (up to February),
respectively.

Private Investment by Sectors
(US$ million)
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The number of foreign visitor arrivas a8 Siem Reap
airport has exceeded visitor arrivals at Phnom Penh
airport since August 2004, after doing so for the first time
in January 2004. Arrivals a& Siem Reap airport in
February 2005 reached 43,900 persons, while Phnom
Penh airport received 35,012 persons. Compared to
February last year, arrivals at Siem Reap and Phnom
Penh airports rose by 74 percent and 37 percent,
respectively.
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* Up to February 2005.
Note: Data include expansion project approvals.
Source: Council for the Development of Cambodia
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Note: Latest data available are for February 2005.
Source: Ministry of Tourism
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The value of construction projects approved by the
municipality of Phnom Penh rose to $42 million (85
projects) during January-February 2005, from $35.7
million (155 projects) during the same period in 2004.
Other construction activities increased to $18.3 million
from $4.6 million, while apartment and house

construction fell by 27 percent to $19.1 million and by 4
percent to $4.6 million, respectively.

Value of Construction Project Approvals
in Phnom Penh
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* Up to February 2005
Source: Department of Cadastre and Geography, municipality of
Phnom Penh
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Price and Interest Rate Developments
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As an average for the six companies selling petroleum
products in Cambodia, the market price of gasoline and
diesel oil in Phnom Penh in April rose to 3,235 rielg/litre
and 2,475 rielg/litre, respectively. On the other hand, the
price of second quality rice in Phnom Penh remained
unchanged at 1,050 riels/kg over March—April 2005.

Price of Gasoline, Diesel Oil and Rice Quality #2
in Phnom Penh
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According to the Nationa Ingtitute of Statistics,
consumer prices in Phnom Penh have risen since the
beginning of 2005. They rose by 0.2 percent in March,
compared to 0.05 percent in the preceding month. This
rise was mainly led by the continuing increase in the cost
of transport and communication (primarily the price of
gasoline and diesdl ail).

Consumer Price Index
(July—December 2000=100)
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Note: Latest data available are for March 2005.
Source: National Institute of Statistics
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According to the CDRI survey of vulnerable workers in
Phnom Penh, the real daily earnings of cyclo drivers rose
in February, to 8,530 riels ($2.10), after declining since
February 2004. However, they were still 7 percent lower
than in the same month last year. Motor taxi drivers real
daily earning also jumped in February 2005, to 11,767 riels
($2.90) compared to 10,791 riels ($2.70) in February 2004.
On the other hand, the rea daily earnings of unskilled
construction workers have continued to fal since May
2004, declining to 5,750 rids ($1.40) in February 2005.
They declined by 17 percent compared to one year earlier.

Real Average Daily Earnings of Vulnerable
Workers in Phnom Penh
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Exchange Rate and Monetary Developments
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In April, theriel appreciated by 2.5 percent against the 92
Thai baht, trading at 102.3 riels/baht, from 105 in March. 24.0 +— L A e e e B L 90
Conversely, theriel fell by 2 percent against the 3333 IIIIII3I 8888
Vietnamese dong, from 24.8 riels/100 dong in March to 822853 ::(” 3 83 58588 53
25.3in April. Compared to April 2004, theriel fell
against both the baht and the dong. Vietnamese dong (left scale)
Thai baht (right scale)
Source: CDRI and the Economist
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Note: Latest data available are for February 2005.
Source: National Bank of Cambodia
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Cambodia s main product exports declined over January
to February. Exports of garments dropped by 16 percent
(to $144.6 million). Exports of rice declined by 76
percent to $0.1 million, of fish by 51 percent to $0.4
million and of rubber by 28 percent to $2.1 million.
However, exports of garment products and fish were 13.4
percent and 89 percent higher than in February last year.

Cambodia's Main Exports
(millions of dollars)
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Note: Latest data available are for February 2005.
Source: Customs and Excise Department
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In February, imported cigarettes rose to 24.1 billion riels
($6 million), from 5.7 billion riels ($1.4 million) in
January. During this period, imports of cement increased
by 3 percent to 14.3 hillion riels ($3.5 million), while
steel imports fell by 32 percent to 5.1 billion riels ($1.3
million).

Imports of Cigarettes and Construction Materials
(billion riels)
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Note: Latest data available are for February 2005.

(Excluding public sector imports)
Source: Customs and Excise Department
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The vaue of diesel oil imports amounted to 33.4 hillion
riels ($8.3 million) in February 2005, 36 percent more
than in the preceding month, but 10 percent lower than in
the same month last year. Between January and February
2005, the import of gasoline aso rose, by 8 percent, to
14.5 billion riels ($3.6 million). Compared to February
last year, it increased by 91 percent.

Imports of Petroleum Products
(billion riels)
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Note: Latest data available are for February 2005.
(Excluding public sector imports)
Source: Customs and Excise Department

Cambodia Development Resource Institute — Page 4




Cambodia Economic Flash Report - May 2005

JSHNROMINBIRSSTEsBRsS
Sources and Uses of Foreign Assistance
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The health sector received the largest share of externa
assistance in 2003, amounting to $84.4 million, an
increase of 25 percent compared to 2002. During the
period 1992—2003, $585.4 million was disbursed for this
sector, accounting for the second highest amount of total
disbursements.

External Development Assistance Disbursements
for Health Sector 1992-2003
(USS$ million)

90

80 A

70

60 H H H H H

50 - H H HH

40 -

30 A

20

10 +

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003

Note: Provisional data for 2003.
Source: Council for the Devel opment of Cambodia
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Based on the development cooperation report of the CDC
for 2002 and 2003, a total of $65.3 million was used for
transport/infrastructure in 2003, compared to $78.08
million in 2002. The ADB, World Bank, Japan, Germany
and France were the top five contributors to this sector in
2003. During the twelve-year period (1992-2003), the
disbursement for transport/infrastructure development
totalled $618.5 million.

External Development Assistance Disbursements
for Transport/Infrastructure 1992-2003
(US$ million)
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Note: Provisional data for 2003
Source: Council for the Development of Cambodia
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The social development sector, which focused on socia
legislation and administration, drinking water and
sanitation, housing, culture (including preservation,
copyrights general libraries etc) and prevention of crime
and drug abuse, received $56.1 million in 2003,
compared to $64.1 million in 2002. From 1992 to 2003,
$413.4 million was devoted to social development.

External Development Assistance Disbursements
for Social Development 1992-2003
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Note: Provisional data for 2003
Source: Council for the Development of Cambodia
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National Budget Operations
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According to provisional data from the Ministry of
Economy and Finance, the current budget showed a
deficit of 250.6 billion riels at the end of 2004, compared
with adeficit of 211 billion riels at the end of 2003.

Current Budget Operations
(billion riels)
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Note: Provisional for January—December 2004.
Source: Ministry of Economy and Finance
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Current budget revenues amounted to 394.3 billion riels
in December 2004, 52 percent more than in the same
month of 2003. Revenue from tax collection rose by 60
percent to 261.7 hillion riels, from 163.6 billion riels in
December 2003. Of this, revenue from domestic tax,
which accounted for 62 percent, increased sharply to
161.8 hbillion riels from 71.2 billion riels. The remaining
38 percent was revenue from customs duties, which rose
to about 100 billion riels from 41.2 billion riels. Non-tax
revenue also rose, by 37 percent to 132.7 billion riels, in
December 2004, compared to December one year earlier.

Current Budget Revenue
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Current budget expenditure reached 645 hillion riels in
December 2004, rising by 37 percent compared to
December 2003. Expenditures on general administration
and defence and security expanded by 58 percent and 57
percent, respectively. However, expenditures on
economic administration declined by 2 percent during
this period.

Current Budget Expenditure (billion riels)
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Economic Activity of Selected Economic Partners of Cambodia
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US rea GDP increased at an annual rate of 3.8 per cent in
fourth quarter 2004, a deceleration from 3.9 percent in the
third quarter. Real GDP of the euro zone grew a annua rate
of 1.6 percent in the fourth quarter, compared to 2.1 percent
in the previous quarter. This weak growth was attributed to
small increasesin household final consumption expenditure,
investments and exports. Japanese real GDP increased by
0.8 percent in the fourth quarter compared to the same
quarter last year, but fell at an annua rate of 0.5 percent
relative to the previous quarter.
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GDP Growth: USA, EU and Japan
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China’'s GDP in the fourth quarter of 2004 registered
strong growth at an annual rate of 9.5 percent. This
unexpectedly high outcome was driven by strong export
performance. For South Korea and Hong Kong, real GDP
in fourth quarter 2004 grew at annual rates of 3.3 percent
and 7.1 percent, decreasing from 4.6 percent and 7.2
percent respectively over the previous quarter. The weak
GDP growth in South Korea was mainly attributable to
the slowdown in export growth as well as a downward
tendency in investments in the construction sector.

GDP Growth: China, Hong Kong, South Korea

(Percent change over ayear earlier)
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Source: Economist, and ADB’s Asia Regiona Information Centre
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Thereal GDP of Maaysia, Singapore and Thailand in the
fourth quarter of 2004 grew at annual rates of 5.6 percent,
6.5 percent and 5.0 percent respectively, a deceleration
from 6.8 percent, 7.5 percent and 6 percent. The declining
growth in Malaysia was triggered by sharply sower
growth in the manufacturing sector as global demand for
semiconductors and electronics faltered. For Thailand, the
slowdown was caused by drought, the return of avian flu
and the continually rising oil price.

GDP Growth: Malaysia, Singapore, Thailand
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Inflation Rates in Selected Economic Partners of Cambodia
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Japan's consumer prices continued to decline, falling 0.3
percent in the year to February. According to Nikkei Net,
this deflation largely reflected a decline in the price of
electrica machinery and equipment, a decrease in the
price of rice, the softening of crude oil markets and the
appreciation of the yen. During the same period,
consumer pricerisesin the US and in the EU continued at
annual rates of 3 percent and 2.1 percent, respectively.

4% -

Inflation in USA, Europe and Japan
(Percent price change over ayear earlier)
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Note: The latest data available are for Feb. 2005.
Sources. IMF and Economist (1622 April 2005)
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Inflation is accelerating in China. Consumer prices rose
by 3.9 percent in the year to February, up from 1.9
percent in the year to January. This was largely due to
higher spending in February 2005 caused by the lunar
new year festival (in 2004 the lunar new year festival was
held in January). Consumer prices rose by 0.8 percent in
Hong Kong and by 3.3 percent in South Korea in the 12
months to February.

Inflation in China, Hong Kong and South Korea
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Note: The latest data available are for Feb. 2005.
Sources: IMF and Economist (16—-22 April 2005)

rigegyigERen B maisidyynisiieny: boot mefingsm

[
o

Siteniy: WOOG ipnwmeiids 0.8% Fuits: vwFLHusie

gRn 1 migsiy awindmd Taggmth Sntme Buginsmnus
MSHWIRN cpi gpsigidwniiais: nbmEWARNSGE

Byl 1 g obistmistieny: BOOY IRGRMITMe RS

ral U

.G 1918g]6 B4 b.B%slin

The Singaporean consumer price index remained at the
same level in February 2005 as in February 2004, after a
rise of 0.9 percent in the year to January. Lower clothing,
footwear, transport and communication costs helped keep
the CPI in check during the month, according to figures
from the Singapore Department of Statistics. Consumer
prices rose by 2.4 percent in Malaysia and by 2.5 percent
in Thailand, in the 12 months to February 2005.
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Exchange Rates in World Markets
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In April, the euro depreciated to 0.772 after appreciating
against the US dollar in March. The fluctuations in the
dollar/euro exchange rate appear to have been linked to a
shift in market focus from concerns relating to global
imbalances to positive bond yield differentials between
the United States and the euro area. The Japanese yen
also lost value againgt the dollar, trading at 107.45. This
decline was mainly related to market perceptions of
weaker than expected Japanese economic activity.

Euro and Japanese Yen against US Dollar
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The Hong Kong dollar traded in April at 7.798 against
the US dollar, a dight appreciation from a month
earlier. During the same period, the South Korean won
fell against the US dollar, to 1,011.2, from 1,007.8 in
March. This depreciation reflected the narrower
surplus in Korea's current account and speculation that
globa investors would shun Korean assets after the
National Tax Service said it was investigating two
overseas funds.
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In April, the Singapore dollar traded at 1.653 against the
dollar, down from 1.626 in March. This depreciation
stemmed from the concern that investors are taking funds
out of Asia as they bet that interest rates in the US and
yields on US dollar-denominated assets will rise. The
Thai baht had a monthly decline of 2 percent, falling to
39.51 against the dollar, reflecting concerns that
economic growth will slow after the central bank said
factory production fell for the first time in more than
three years.
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World rice prices remained fairly steady in March. The °
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international  prices indice (IPO) calculated by § 2 353 285358 538 8
Osiriz/InfoArroz and InterRice was at 120, against 121.5
= X= IPO ——USA2/4 Thai 100% B

in February (January 2000 = 100). US prices in March
declined from the month before. The average price of | base 100 = Jan 2000

Long Grain 2/4 was $309 in March, against $314 in | Source: Osiriz/InfoArroz and InterRice.
February. In Thailand, prices rose because the exportable
supply decreased. Thai 100% B was $297, $1 higher than
in February. Rice prices may go up in the next months, as
few projections for the second harvest are optimistic.
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In April, the prices of soybeans and maize fell, while the
price of pam oil rose. Soybeans and maize sold at
$240.19 and $96.45 per ton respectively, a 3 percent and 0
4 percent decline from the month before. Palm oil sold at
$435 per ton in March, an increase from $403 in ‘ —e—Soybeans (US No.
February. The March figure represents an 8 percent ~ Paim Ol (erude)

increase from the previous month and 21 percent decline | syyrce: Food and Agricuiture Organisation (FAO)
from the same month last year.
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In April the prices of crude oil and gasoline rose slightly
from the month before. The OPEC countries spot price
of crude was $48.74 per barrel, a 2 percent increase from
the previous month. This price was about 5 percent
higher than the all country spot price. Regular gasoline
price in the US Gulf Coast rose to 38.89 cents per litre,
about 2 per cent higher than the previous month. | Note: Dataareupto26 April 2005.
According to the US Energy Information Administration, | S°uee US Eneray Information Administration
the price of crude oil and gasoline is expected to rise a bit
further in the coming months.
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Cambodia hopes for organic farming: Cambodias
government says it wants to make the country the
“green farm of South East Asi@’. It has just launched a
campaign to promote organic farming in conjunction
with the European Union. (Cited from BBC News, 4
March)

Cambodia set to build cross-border industrial
zone: Cambodia will begin construction of a cross-
border industrial zone in Ban Cham Yeam in Koh
Kong, east of Thailand. The project will include such
items as water supply, telephone and electrical
systems and other infrastructure. It is expected to
attract producers of garments and textiles, agricultural
machinery, consumer products, glass and motorbike
accessories.

ASEAN, Japan set for free trade talks: ASEAN and
Japan will start the first round of talksin Tokyo on 14
and 15 April on the establishment of a free trade
agreement (FTA). According to the ASEAN
secretariat, the talks will discuss the scope and content
of the following negotiations, a negotiation schedule
and the establishment of working groups. It is noted
that Japan and ASEAN are in the process of
negotiating FTAs with China and India, and will
likely start similar negotiations with the Republic of
Korea, Australia and New Zealand this year. (Cited
from Vietnam News Agency, 13 April.)

EU steps up pressure on China: The European
Union is facing mounting pressure to impose
emergency measures to protect textile manufacturers
against low-price imports from China. According to
the top EU trade official, imports of sweaters and
men’s trousers from China increased by 534 percent
and 413 per cent during the first three months of 2005.
The European Commission will now examine
evidence of surging imports in atotal of nine product
categories, including blouses, women’s overcoats and
flax and yarn products. (Cited from Internationa
Herald Tribune, 25 April.)
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