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Main Economic Activities of Cambodia
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In the fourth quarter of 2004 (up to November), tota
public and private investment amounted to $40 million, 36
percent less than during the same period of 2003. Public
investment accounted for $30 million, a decrease of 26
percent. Private investment made up about $10 million, a
drop of 55 percent. Private investment in the service sector
dropped from $18.1 million to nil, while in industry it
increased from $3.9 million to $10 million. From January
to November 2004, total investment reached $505.5
million, 5 percent less than a year ago, public investment
decreasing by 8 percent and private by 2 percent.

Public Investment and Private Investment
(millions of dollars)
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* Up to November 2004

Note: Provisional data for January—November 2004 (Including
expansion projects).

Source: Council for the Development of Cambodia and MEF
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In the fourth quarter of 2004, foreign visitors entering
Cambodia by air, land and boat amounted to 310,989
persons, 36.4 percent more than in the preceding quarter
and 34.8 percent more than in the same quarter of 2003.
Compared to the fourth quarter of 2003, foreign visitors
arriving by air rose by 32 percent to 201,504 persons and
by land and boat rose by about 41 percent to 109,485
persons. In 2004, the number of foreign visitors to
Cambodia totalled 987,154 persons, compared to 701,014
in 2003.

Foreign Visitor Arrivals to Cambodia
by Air, Land and Boat (thousands of persons)
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In the fourth quarter of 2004, the value of construction
projects approved in Phnom Penh amounted to $64.1
million, 18 percent less than in the third quarter. In 2004,
the value of consgtruction projects approved by the
municipality totalled $263.4 million, an increase of 11
percent compared to 2003. Apartment construction
continued to account for the largest share, rising to $167.6
million from $116.7 million in 2003. Mansion
construction rose by 45 percent to $30.3 million. Other
congtruction activities, however, declined by 34.5 percent
to $65.6 million during this period.

Value of Construction Projects Approved
in Phnom Penh
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Source: Department of Cadastre and Geography, Municipality of
Phnom Penh.
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Price and Interest Rate Developments
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The price of gasoline in Phnom Penh, Siem Reap and
Battambang remained unchanged for the third consecutive
month. It was 3,050 rielg/litre in Phnom Penh and Siem
Reap. In Battambang, the price was 50 riels per litre lower
than in the other two aress.

Price of Gasoline in Battambang, Siem Reap and
Phnom Penh (rielg/litre)
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Source: CDRI and National Institute of Statistics
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In February 2005, the price of second quality rice in
Phnom Penh was 940 riels/kg, compared to 930 riels/kg in
January. The price of rice will probably continue to rise
next month, because there are many Thai and Viethamese
traders collecting rice from Cambodia, especialy in
Battambang, Banteay Meanchey, Svay Rieng, Prey Veng
and Kompong Cham provinces, according to Cambodian
rice wholesalers. The price of second quality rice rose by 2
percent over February 2004 and 2.7 percent over the same
month in 2003.

Price of Second Quality Rice in Phnom Penh

1l HowGe boo¢ Mmaugiginigen cogani/d T iy
9.8 iHmwEM 161 §6 Boo¢ Finjsthumuifimugoe 191
G iowigiuiy o.e 1 ypngis husigiig 9% 16U
Suffmade boom iBumauIAMehRAiE GE.coBanI/

The price of gold continued to rise in Phnom Penh,
reaching $47 per chi in the fourth quarter of 2004. It rose
by 1.5 percent over the third and fourth quarters, faster
than over the second and third quarters, which experienced
a 0.7 percent increase. Compared to the fourth quarter of
2003, the price of gold rose by 6 percent from $44.40 per
chi.
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Note: The latest data available are for February 2005.
Source: CDRI and National Institute of Statistics
Gold Price in Phnom Penh
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Source: Ministry of Economy and Finance and CDRI
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Exchange Rate and Monetary Developments
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The market exchange rate between the Cambodian riel and
the US dollar in Phnom Penh remained almost unchanged
over January—February 2005. One dollar traded at 4,040
rielsin February 2005, compared to 4,039 riels in January
and 3,983 rielsin February 2004.
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The riel continued to depreciate against the Thai baht,
trading at 104.9 riels/baht in February 2005, a depreciation
of 0.8 percent compared to the preceding month. In the
meantime, the riel appreciated by 0.8 percent against the
Vietnamese dong. 100 dongs were priced at 25.3 riels in
February 2005, down from 25.5 riels in January.

Riels per Thai Baht and 100 Vietnamese Dong
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Source: CDRI and the Economist
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Tota liquidity rose in December 2004, after declining in
the preceding month. Liquidity amounted to 4,329.3
billion riels in December, 0.9 percent more than in
November. The riel component, which comprises riels
outside banks plus demand, time and saving deposits, rose
by 4.4 percent to 1,250.2 hillion riels. In contrast, foreign
currency deposits declined by 0.7 percent to $763.8
million (3,079.1 billion riels). Compared to December
2003, liquidity rose by 30 percent, foreign currency
depositsincreasing by 33.3 percent and the riel component
by 22.7 percent.

Liquidity through the Banking System

(billion riels)
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Note: The latest data available are for December 2004 (provisional data).
Source: National Bank of Cambodia
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In the last quarter of 2004, Cambodian exports were
$545.1 million, a decrease of 18.5 percent from the third
quarter. During this period, exports to the US and EU
experienced a decline, while exports to ASEAN countries
rose. Exports to the US and EU markets declined by 17.3
percent to $325.3 million and by 20.8 percent to $159.4
million, respectively. Exports to ASEAN increased by
10.2 percent to $17.2 million. According to the Customs
and Excise Department, Cambodia's total exports
amounted to $2,108.2 million in 2004, 23.4 percent more
than in 2003.

Cambodia's Exports by Destination
(millions of dollars)
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Note: The latest data available are for December 2004.
Source: Customs and Excise Department
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Imports of cement increased to 38.4 hillion riels ($9.5
million) in the fourth quarter of 2004, 1.7 percent higher
than in the third quarter. At the same time, imports of steel
rose by 76.4 percent to 19 hillion riels ($4.7 million). In
2004, total imports of cement and steel rose by 8 percent
to 158.7 hillion riels ($39.4 million) and 16.6 percent to
76.2 billion riels ($19 million), respectively, compared to
one year earlier.

Imports of Construction Materials
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Note: The latest data available are for December 2004.
(Excluding public sector imports.)
Source: Customs and Excise Department
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Imports of diesel amounted to 94.2 hillion riels ($23.3
million) in the fourth quarter of 2004, 14 percent less than
in the third quarter. Conversely, imports of gasoline rose by
19 percent to 31.4 billion riels ($7.8 million). In 2004,
Cambodia imported diesel worth 434.2 hillion riels ($107.8
million), 0.8 percent less than in 2003. Meanwhile, gasoline
imports fell to 120 billion riels ($29.8 million), down from
131.6 billion riels ($33 million).

Value of Imports of Petroleum Products

(billion riels)
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Note: The latest data available are for December 2004.
(Excluding public sector imports.)
Source: Customs and Excise Department

Cambodia Development Resource Institute — Page 4



Cambodia Economic Flash Report - March 2005

JSHNROMINBIRSSTEsBRsS
Sources and Uses of Foreign Assistance

WRME CDC AEMSGAMSUSWRRGAM €.099 cansyang
figiocel-boom 1 nings 0% (B.OEC.AMNSHAND WY
wuRuRmITgRisumgisl, bee (£oc.dmng thiigwik
RIMIRINA O¥.M%(dMO.EMS) MNGUTAYHEUNI, .6%
(G0 BANS  TEINURURMITIERISHSNSSTHIGNG 84
M.G% (OE.MANS) MMIfG{gHnmEim Sutmugans 4

According to the Council for the Development of Cambodia,
Cambodia received grants worth $4,111.4 million disbursed
during 1992—2003. Of this, 50 percent ($2,054.7 million) was
devoted to free-standing technical cooperation, 24 percent
($988.9 million) to investment project assistance, 15.3
percent ($630.9 million) to food aid, emergency and relief
assistance, 6.8 percent ($280.2 million) to investment-related
technical cooperation and 3.8 percent ($155.3 million) to
budgetary aid/balance of payments support.

Grants by Type of Assistance 1992-2003
(millions of dollars)
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Provisional data for 2003.
Source: Council for the Development of Cambodia
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During 1992-2003, a total of $502.4 million, 9.7 percent
of total aid disbursements, was used for economic
management. In 2003, $34 million was provided to
support this sector, which includes macro-economic policy
and planning, fiscal policy and planning, monetary policy
and planning and employment/livelihood policy and
planning.

External Development Assistance Disbursements
for Economic Management 1992-2003
(millions of dollars)
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Provisional data for 2003.
Source: Council for the Development of Cambodia
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According to the Council for the Development of
Cambodia, assistance disbursements for development
administration during 1992-2003 amounted to $553.6
million, representing 10.7 percent of total disbursements.
Of this, $20.7 million was used for 1992-1993, $355.8
million for 1994-1998 and $177.1 million for 1999-2003.

External Development Assistance Disbursements
for Development Administration 1992-2003
(millions of dollars)

90 —
80 H [
70 1

60 -

40 EREE
30

10 A

o
1992 :|

1993 I

1994
1995
1996
19974
1998
1999
2000
2001
20024
20034

Provisional data for 2003.
Source: Council for the Devel opment of Cambodia
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National Budget Operations
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Over the period January—November 2004, Cambodia's
current budget operations exhibited a surplus of 613
billion riels, compared to 186 billion riels in the same
period of 2003. During this period, current revenues
reached 82 percent of the target in the 2004 budget law,
while current expenditure achieved only 58 percent of the
target.

Current Budget Operations
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Source: Ministry of Economy and Finance
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From January to November 2004, current budget revenue
amounted to 1,713 hillion riels, 16 percent more than in
the same period of 2003 and 82 percent of the target in the
2004 budget law. Revenues from domestic taxes and
custom duties rose by 28.5 percent to 902.5 hillion riels
and by 17 percent to 413.4 billion riels, respectively. Non-
tax revenue, however, declined by 5 percent to 397 billion
riels, reaching just 63 percent of the target. Of this,
revenues from forest exploitation and civil aviation
achieved just 5 percent and 26 percent of their targets,
respectively.

Current Budget Revenue
(billion riels)
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Note: Provisional for January—November 2004.
Source: Ministry of Economy and Finance
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Between January and November 2004, current budget
expenditure reached 1,100 billion riels (58 percent of the
target), 14.5 percent less than in the same period of 2003.
Of the total, 378 billion riels was expended on social
administration (a 7.1 percent decrease), 286.5 billion riels
on defence and security (an 11.6 percent decrease), 179.6
billion riels on general administration (a decrease of 30.7
percent), 92.6 hillion riels on economic administration (a
drop of 16.5 percent), and 163.2 hillion riels on other (a
drop of 12 percent).

Current Budget Expenditure
(billion riels)
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Economic Activity of Selected Economic Partners of Cambodia

SRy us aindésmemmuiisiginoom msgsmn
Syanuit: OF 8 cev.romsmetans At Bo% g
MHEIES S Mo%grimHEY B MARII:EFioggs-boom 1
mfumangny eV Butys wsdSgsmaHity: MF 1 EV N8
HENNSHURHND 969,96MAMNSEANT T 9%gwthugiys Th
HEINNUSIRSCO% gritigiusIguEn (b, cEmSansEans 1

The United States balance of trade for goods and services
in 2003 reached the greatest deficit in seven years at
$496.51 hillion. This amount is about 20 per cent higher
than in the previous year and 30 per cent higher than the
five-year average for 1999-2003. The trade balances of
EU and Japan reveal a similar pattern for three years. The
EU reached a record surplus at $141.14 billion, 1 percent
higher than the previous year, while Japan’s surplus grew
about 40 per cent from the previous year, reaching $72.49
billion.

Balance on Goods and Services in the US,
Europe and Japan (billions of US$)
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Source: International Financial Statistics, December 2004

wunbERm Bueh gumenein m mejumeasye 1 iun
IEBSsWEUEE (ujuFBook) 2a5 Md.ofmSANSEANT
UMANISHRNAIRSIGHEN 9. HMmMSANSEANT 1 fJiinh
MWW HTIRIMGHaE 1 clmuiRodedun maiis
HEIRgwmNAM 16N oc.gmmsansganigigiBoom

The baance on goods and services in these three
economies presents a mixed picture. China's surplus
declined slightly from 2002 to $36.07 hillion. Hong Kong
recorded an increased surplus of $14.23 billion. South
Korea, after a steady decline in its surplus for four years
from 1998, doubled its surplus of 2002 to reach $14.53
billion in 2003.

Balance on Goods and Services in China, Hong
Kong and South Korea (billion US$)
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Source: International Financial Statistics, December 2004
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Singapore has experienced a steady growth in surplus and
reached a record surplus of $30.45 billion in 2003, 52 per
cent higher than the previous year. Malaysia recorded a
considerable increase by 31 per cent over 2002-03
reaching $21.75 billion, the highest level in seven years,
reversing the steady decline since 1999. Thailand achieved

adlight increase in its surplus to $8.8 billion, after a period
of decline since 1998.

Balance on Goods and Services in Some
ASEAN Countries (billion US$)
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Inflation rates in Selected Economic Partners of Cambodia
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Japan’s CPI in December was 0.2 percent higher than in
the same month of 2003, but was down 0.6 percent from
November. The Bank of Japan has pledged to keep its
current expansionary policy in place until the CPI stops
falling. During the same period, the inflation rate in the
euro economies rose dightly to 2.4 percent, while in the
US it ran a an annual rate of 3.3 percent, slightly down
from the previous month.

Inflation Rates in the US, Europe and Japan
(percentage change over previous year)
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Note: The latest data available are for December 2004.
Sources: IMF and the Economist (19-25 February 2005)
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Consumer-price inflation in China accelerated to 2.8
percent in the year to December, from 2.4 percent in the
year to November. This was due to stronger domestic
demand. In Hong Kong inflation was running at an annual
rate of 0.2 percent, showing no change from November.

Inflation in South Korea registered a small annua decline
in December 2004 compared to November.

Inflation Rates in China, Hong Kong and South
Korea (percentage change over previous year)

324
/\
/ /’/
% ,_//
- — -
\\7
%) v
\\¥
% T . )
—Chma
D ~ Hagkayg
— SuthKoea
- T
g2 3 3 3 3 8 8 3 3 3 3 3 3
5 < = =) =
g 8 8 &8 2 2 5 3 2 § 8 & &

Note: The latest data available are for December 2004.
Sources: IMF and the Economist (Feb. 19-25, 2005)
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In December 2004, consumer price inflation in Malaysia
remained high, running at an annual rate of 2.1 percent.
According to Bloomberg News, this was due largely to
higher costs of energy and stronger consumer sentiment.
Consumer prices in Singapore rose 1.5 percent in the year

to December, while in Thailand it rose by 2.9 percent, a
slight decline compared to November.

Inflation Rates in Selected ASEAN Countries
(percentage change over previous year)
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Note: The latest data available on Singapore and Thailand are for
November 2004.
Sources: IMF and the Economist (15-21 January 2005)
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Exchange Rates in World Markets
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In February the US dollar was steady against the Japanese
yen, trading at 104.96 yen, compared with 103.34 yen in
January. The depreciation of the yen may is likely to be
related to a more relaxed monetary policy of the Bank of
Japan and the decline in Japan’s GDP. In contrast, the

dollar continued to appreciate against the euro, trading at
0.77 euros, compared to 0.76 a month earlier.

Euro and Japanese Yen against US Dollar
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Note: Data are up to 28 February.
Source: Federal Reserve Bank of New Y ork
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In February the Hong Kong dollar lost value against the
USdoallar, trading at 7.799 HK$/US$, a dlight fall from the
previous month. In contrast, the South Korean won
continued to appreciate, reaching 1029.7 won/US$. The
decline of the US dollar against the won may could be
related to speculation that the South Korean central bank
may slow purchases of US assets and use other currencies
as reserves.

South Korean Won and Hong Kong Dollar
against US Dollar
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Note: Data are up to 28 February.
Source: Federal Reserve Bank of New Y ork
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In February, the baht continued to appreciate, reaching
38.47 baht/US$ compared to 38.73 in January. This
largely reflected the concern that Asian central banks
might move out of the US dollar and use other currencies
as reserves, as well as because of strong capital inflows
into Thailand. During the same period, the Singapore
dollar on average traded at 1.639 to the US dollar.

Thai Baht and Singaporean Dollar against US

Dollar
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Note: Data are up to 28 February 2005
Source: Federal Reserve Bank of New York
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Commodity Prices in World Markets
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The price of rice was $298.33 per ton in the Bangkok | 100 | " T% — *T®—e & oo
market in February, dlightly higher than the previous 5 |
month. This is about 22 per cent higher than the average
price in 2004. The price of soybeans continues to decline 3% 5 3 5 3 5 3 3 3 5 3 8 &
and was $215.10 per ton in February, 26 percent lower 8 8 2 2 853 288 38588
than the average over the year. The maize price has —¥—Rice ( White rice, Thai 100% B second grade)

—4&— Soybeans (USNo.1, Yellow)
—@— Maize ( US No.2, Yellow)

remained stable in the five month period leading up to
February, when it was sold at $92.98 per ton.

Source: Food and Agriculture Organisation (FAO)
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The groundnut price has recorded a slight decline—atrend
that is evident since January 2004. It is at $940 per tonin | 50 |
January, about 1 per cent lower than in the previous month

and 3 per cent lower than the average price last year. Palm ez 3 & 3 3 5 5 = 5 = 3
ail price has declined in the four month period leading up 5 § 2 5 & 53 2 §5 8 ¢ % 4
to January 2005 when it stood at $402 per ton. Thisis 5 = =
per cent lower than the previous month and 15 per cent ‘ ~-Groundnut (US Runners 40/50)  —Palm Oil (Crude)
lower than the average in 2004. Source: Food and Agriculture Organisation (FAO)
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In February the price of crude oil rose, while the price of | o4 ! L o4
gasoline fell. The Asia Dubai fetch spot price of crude oil [ - [
$38.80 per barrdl, a rise of 3 per cent from the 2 ¢ S o S S < ) 2
Was 5ee. ’ ; 2333333833833 88
previous month and 16 per cent above the average price 8 8 58 8 &3 9 § 8 2 3 § e
over the last year. Gasoline fell to 32.26 cents per litre, L=< =7 < © z 0 -

about 1 per cent lower than the previous month, but about
4 per cent higher than the average pricein the last year.

Crude Ol in Dubai-USHbarrd (Ieft scale)
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Note: Data are up to 25 January 2005
Sources: EIA and IEA
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