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Main Economic Activities of Cambodia
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The registered fixed assets of private investment projects
approved by the CDC, including expansion projects,
amounted to $245.6 million in August, up from $63
million in July. Investment in a cement factory in Kampot
province accounted for over 70 percent ($180.8 million)
of total approvals. The cement factory is 75 percent
Cambodian and 25 percent Thai. During the first eight
months of 2005, total private investment approvals
reached $880.2 million, compared to about $240.3 million
during the same period last year.

Private I nvestment by Sectors
(US$ million)
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Note: Latest data available are for August 2005.
(Including expansion project approvals).
Source: Council for the Development of Cambodia
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The number of foreign visitors entering Cambodiain third
quarter 2005 totalled 323,217, 10 percent more than in the
preceding quarter. Compared to the third quarter of last
year, foreign arrivals rose by nearly 42 percent. Arrivals
by air increased by 41 percent to 202,833 persons, and
arrivals by land and boat went up by about 43 percent to
120,384 persons. From January to September 2005, the
number of foreign visitor arrivals totalled 997,577, an
increase of 47.5 percent from 676,370 persons in the same
period during 2004.

Foreign Visitor Arrivalsto Cambodia
by Air, Land and Boat
(thousand persons)
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Note: Visitor arrivals by land and boat in Q4-04 and 2005 include
visitors to Preah Vihear.
Source: Ministry of Tourism
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In Phnom Penh, construction projects worth $76.5 million
were approved in the third quarter of 2005, down 26.7
percent from the second quarter. However, the decrease
was only 1.8 percent when compared to third quarter 2004.
Flat construction approvals, which continued to make up
the largest amount of the construction projects, declined by
6.8 percent to $41.3 million. Other activities showed a drop
of 38.7 percent to $16 million. These declines were
counterbalanced by villa and house constructions, which
rose over two and ahalf timesto $19.2 million.

Value of Construction Project Approvals
in Phnom Penh (US$ million)
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Note: Latest data available are for September 2005.
Source: Department of Cadastre and Geography, Phnom Penh municipdity.
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Price and Interest Rate Developments

igiielim igait Sudgmsidiog Sumemauujud

o

teqan Sifisiouiehnemniseugsl 1 wiumeiguituny

MG/ 10 DEGRESigT b.embru/ G |

In November, the average prices of gasoline and diesel oil
in Phnom Penh remained almost unchanged from October,
although they declined dlightly toward the end of the
month. One litre of gasoline averaged around 3,768 riels,
while diesel sold at 2,932 riels per litre.

Prices of Gasoline and Diesel Oil in Phnom Penh
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Sources. CDRI and National Institute of Statistics
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Overall consumer prices in Phnom Penh in October rose
marginally, by 0.04 percent, from the preceding month.
The price index of transportation and communication
continued to increase, jumping by 0.9 percent over
September. On the other hand, food prices dropped by 0.3
percent. Compared to October ayear earlier, overall prices
were about 6.4 percent higher.

Consumer Pricelndex
(July—December 2000=100)
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Note: Latest data available are for October 2005.
Source: National Institute of Statistics
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The average interest rate on 12-month deposits provided
by commercia banks in Cambodia was 3.67 percent for
US dollars and 6.6 percent for riels at the end of
September. The Foreign Trade Bank and ACLEDA Bank
offered 5 percent and 6 percent respectively on 12-month
dollar deposits, and the same rate of 6.5 percent for riel
deposit. Canadia bank offered 5 percent for 12-month
dollar deposits and 6 percent for riel deposits. The interest
rates on 12-month dollar and riel deposits of these three
major banks remained almost unchanged from last year.

Interest Rate on 12-M onth Deposits
(As of September 2005)
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Exchange Rate and M onetary Developments
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Total liquidity in Cambodia amounted to 4,993.8 billion
rielsin September, arise of 4.8 percent over August, when | ;oo |
it had declined by 0.4 percent. Foreign currency deposits,
which accounted for over 70 percent of total liquidity,
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Cambodia' s exports totalled $730 million in third quarter
2005, 41.8 percent more than in the second quarter.
Cambodia exported $709.8 million in garment products to
the world market (about 90 percent to US and EU), a 42.6
percent rise. Exports of rubber also jumped by 59.6
percent to $9.8 million, while exports of fish and rice went
down by 34.4 percent to $0.8 million and by 35.4 percent
to $0.7 million, resectively. Compared to the third quarter
last year, Cambodia' s total exports were up 9.2 percent.

Cambodia's Main Exports
(US$ million)
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Note Latest data available are for September 2005.
Source: Customs and Excise Department
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Imports of construction materials, steel and cement
totalled 82.3 billion riels in the third quarter, 20 percent
more than in the second quarter. Steel imports rose from
18.1 billion riels to 31 hillion riels, while cement imports
increased by 1.7 percent to 51.3 hillion riels. Cigarette
imports fell by 12.4 percent to 88.3 billion riels during this
period. Compared to the third quarter last year, imports of
construction materials climbed 69.5 percent, while
imports of cigarettes dropped by 2.3 percent.

Importsof Cigarette and Construction Materials
(billion riels)
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(Excluding public sector imports).
Source: Customs and Excise Department
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Imports of diesel oil and gasoline in the third quarter were
worth 98.6 hillion riels and 41 billion riels, respectively.
The value of diesel imports decreased by 1.8 percent from
the second quarter and by nearly 10 percent from the same
quarter last year, whereas gasoline imports rose by 9.7
percent over the second quarter and by 55.5 percent from
the third quarter one year earlier.

Imports of Petroleum Products (billion riels)

Note: Latest data available are for September 2005.
(Excluding public sector imports).
Source: Customs and Excise Department
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In 2005, Phnom Penh obtained 3.8 billion riels from the
commune/sangkat fund, 11.8 percent more than in 2004.
Funds for development were 2.6 billion riels, a 13.8
percent increase. Administrative funds also grew by 7.5
percent to around 1.2 hillion riels.

2005 Commune/Sangkat Fund Allocation to
Phnom Penh Province
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Source: Seila Task Force (January 2005), Annual Work Plan and
Budget 2005
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Kompong Speu province, which is suffering from
drought, received 3.7 billion riels from the
commune/sangkat fund in 2005, compared to 3.3 billion
riels the previous year. A total of 2.4 billion riels was
promised for commune/sangkat development activities in
2005, up from 2.1 billion riels in 2004. The remaining 1.3
billion riels was for administration, rising from around 1.2
billion riels.

2005 Commune/Sangkat Fund Allocation to
Kompong Speu Province
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Source: Seila Task Force (January 2005), Annual Work Plan and
Budget 2005

oo

yusE/mindiduiiimwesfnasigibood mathis m.m
maansiis  tufule b.gmaansiiansigiBbooc s
ysEdninRigiims b.emémnsiiu (fis 9&.me &
BNUMILMAIENSHY 0.EMSANSIIU (178 M.6%)

Commune/sangkat funds allocated to Kampot province in
2005 were dightly over 3.3 hillion riels, up from 2.9
billion riels in 2004. Funds for development were up by
19.3 percent to 2.4 billion riels, while administrative funds
rose by 7.4 percent to over 0.9 billion riels.

2005 Commune/Sangkat Fund Allocation to
Kampot Province
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Source: SeilaTask Force (January 2005), Annua Work Plan and
Budget 2005
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National Budget Operations
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Current budget revenue in August was approximately
188.1 billion riels, 0.7 percent less than in the preceding
month. By contrast, current revenues rose by 15.4 percent
from August 2004. A total of 105.6 billion riels was
collected from import and export taxes, representing an
increase of 22 percent, followed by a 15.2 percent rise to
40.1 billion riels in domestic tax. Non-tax revenues, 42.4
billion riels, were nearly the same as last year.

33333338888888%8
c 5 D s> = c = O
R3388:858582223732

Note: Provisional for 2004 and Jan—-Aug 2005.
Source: Ministry of Economy and Finance
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Current budget spending of the government in August
amounted to 144.2 hillion riels, about a 43 percent
reduction from July. Nevertheless, it increased by 30.4
percent from August 2004. During that period, economic
administration spent 52 percent more, jumping to 15
billion riels, followed by defense and security (30.3
percent increase to 32.4 billion riels) and genera
administration spending (28.6 percent increase to 38.1
billionriels).

Current Budget Expenditure
(billion riels)
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Economic Activity of Selected Economic Partners of Cambodia
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In September, US goods exports decreased, while goods
exports from the Euro-zone and Japan increased. US
exports decreased by 4 percent from the previous month,
from $76.67 billion to $73.42 billion. Exports of capital
goods declined, while exports of vehicles, parts and
engines, and consumer goods grew. Euro-zone exportsin
September increased by 5 percent, from $83.40 hillion to
$87.74 billion. Japan’s exports in September registered
strong growth of 15 percent from the previous month to
$53.77 hillion.

Goods Exports by the US, Eurozone and Japan
(USS$ billion)
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In September 2005, goods exports from South Korea and
Taiwan increased dlightly from the previous month.
Korea's exports in September rose 5 percent from the
previous month to $24.53 billion. Except beverages and
tobacco and animal and vegetable ails, al categories of
exports grew. Taiwan's exports in September registered a
2 percent increase to $16.2 billion. While exports of
machinery and electronic equipment grew, categories
such as textiles, basic metals, transportation equipment
and precision instruments decreased.

Goods Exports by South Korea and Taiwan
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Sources: National statistics departments of Koreaand Taiwan
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In September, Malaysia recorded a trade surplus of
US$2.15 billion, compared with $2.59 billion in August.
The dlight decline in the trade surplus was due to an
increase in exports of 2 percent or $0.27 hillion and an
increase in imports of 7 percent. Total exports and
imports were valued at $12.54 billion and $10.39 billion
respectively. Electrical & electronic products were
Malaysia's largest exports earners followed by palm ail
and palm-oil-based products, crude petroleum, timber and
liquefied natural gas.

Malaysia's External Trade January—August 2005
(US$ hillion)
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Source: Malaysia External Trade Development Corporation
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| nflation Ratesin Selected Economic Partners of Cambodia
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The consumer price index edged up by 2.5 percent
in the euro area and rose by 4.7 percent in the USin
the year to September. This increase was largely
due to a surge in energy prices in the aftermath of
hurricanes Katrina and Rita. During the same
period, the index declined by 0.3 percent in Japan.
Japan's consumer prices were flat compared to the
previous month but continued to show a dlight
declining trend against last year, implying that the
Japanese economy isin amild deflationary phase.

Inflation in the US, Europe and Japan
(percentage change over previous year)
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Note: The latest data available are for September 2005.
Sources. IMF and the Economist (19-25 November 2005)
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Hong Kong prices increased at an annual rate of 1.6
percent in September. This was mainly attributable to
an increase in private housing rents and in the charge
for town gas resulting from adjustment of the fuel cost
variation charge. During the same period, the annual

rate of consumer inflation accelerated to 2.7 percent in
China and moderated to 0.9 percent in South Korea.

Inflation in China, Hong Kong and South Korea
(percentage change over previous year)
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Note: The latest data available are for September 2005.
Sources. IMF and the Economist (19-25 November 2005)
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Singapore’'s consumer price index in September was
0.6 percent above the same month a year ago.
According to the Department of Statistics of Singapore,
this largely reflected higher costs of food, education
and stationery, housing, health care and recreation. In
the same period, prices rose by 3.4 percent in Malaysia
and by 6 percent in Thailand.

Inflation in Selected ASEAN Countries
(percentage change over previous year)
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Note: The latest data available are for September 2005.

Sources. IMF and the Economist (19-25 November 2005)
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Exchange Ratesin World Markets
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Note: Data are up to 28 November 2005.
Source: Federal Reserve Bank of New Y ork
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Note: Data are up to 28 November 2005.
Source: Federal Reserve Bank of New Y ork
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Commodity Pricesin World Markets
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In October, world rice prices rose strongly due to a
shortage of export supplies. This trend is likely to
continue until the new Asian harvest reaches markets at
the end of the year. The international prices index (IPO)
rose by 3.3 points from the previous month to 119 in
October. Rice prices in the US jumped from $281 per ton
in September to $303 per ton in October. In Thailand,
prices rose slightly in October. Thai 100 percent B was at
$292 per ton in October, against $290 per ton in
September.

International PricesIndex and Export Rice Prices
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In November, the price of soybean rose, while the price of
maize went down. Soybeans sold at US$231.46 per ton in
November against $225.19 in October a 3 percent
increase. The price of maize in November decreased by 6
percent from $101.52 per ton in October to $95.67 per ton
in November. The price of pam oil rose dightly, to $422
per ton in October, up from $421 in September.

International Prices of Soybean, Maize and

Palm Oil (US$/ton FOB)
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In November, the price of crude oil declined, while the
price of gasoline rose. The OPEC countries spot price of
crude oil was US$51.72 per barrel, a 5 percent decrease
from the previous month. Regular gasoline on the US Gulf
Coast rose by 23 percent from the previous month, selling
at 58.49 cents per litre, against 47.51 cents per litre in
October.

Prices of Crude Oil and Gasoline
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Note: Data are up to 30 October 2005.
Source: US Energy Information Administration
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Cambodia’s proposed investment reaches all-time
high in 2005: Approvals of new business investment
in Cambodia have continued at a record pace in 2005.
A preliminary report on investment through October
31 shows approvals for projects approaching US$1
billion in fixed assets. According to the Council for the
Development of Cambodia (CDC), it has unofficially
approved $976 million worth of investments, with
$621 million of that coming as foreign direct
investment. The potential job creation from these
investments is pegged at 82,350. In 2004, $216 million
worth of investment projects were approved, involving
$141 million in foreign direct investment. In 2003,
FDI was $63 million; in 2002 it stood at $145 million
and in 2001 $140 million. In the October report, China
remains the top investor with $442 million, followed
by Thailand with $66 million and China' s Taiwan with
$41 million. The report lists 14 garment factory
investments this year, asign of increased confidencein
an industry that one year ago contemplated the end of
worldwide garment quotas with dread. An official said
19 of the investments are expansions. (Cited from
Xinhua, 3 December 2005)

Seoul to Sign Trade Deal with ASEAN: South Korea
is expected to sign a framework agreement for free
trade with the Association of South-East Asian Nations
in mid-December. The Foreign Affairs and Trade
Ministry says the accord will be signed when President
Roh Moo-hyun attends the ASEAN plus three summit
in Kuala Lumpur, Malaysia, beginning December 12.
The agreement is a basic framework for aforma FTA
that’s expected in the fist half of next year and roughly
outlines the scope and timetable of tariff reductions.
Both sides still need to finalise details such as the list
of products that will be exempt from trade
liberalisation. The South Korea-ASEAN FTA aims to
liberalise 90 percent of traded goods by 2010. (Cited
from Arirang News, 30 November 2005)

US and ASEAN agree on stronger links. The United
States and ASEAN members issued a joint statement
calling for an “enhanced partnership” on security,
economic, socia and human development issues.
Kantathi Suphamongkhon, the Thai foreign minister,
said the partnership, known as the Asean-US Trade
and Investment Framework, could lead to a regiona
free trade area agreement between the 10 members and
the US. The US has dready signed a bilateral free
trade area agreement with Singapore and is in talks
with Thailand over a trade treaty. ASEAN members
hope that the cooperation will reaffirm US engagement
in south-east Asia. In addition to economic issues, the
statement calls for closer cooperation in combating
transactional crimes, including terrorism, halting the
proliferation of weapons of mass destruction, clamping
down on illegal drug trafficking and enhancing
maritime and border security. (Cited from Bangkok
Post, 18 November 2005).
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