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skmPaBesdkcsxan2rbskmCa
Main Economic Activities of Cambodia

neysKEKCnKtCATBISknCab K3 Ed)nGnmtendEx] sPs
2005 mn 112 0andlar ngstkgvsy]sihkmTagGs
“Kanwneyakkgusykskm ngesvakmeT; . wneyaKsroen
)anfyctBkrt 4872 0andlar  endExmn bEneknmy CaBr
eheFobngExdcKaoamned I ka DenstkSTECameyaKkgvsy
]shkmTagGstdr .

Approvas of private investment in fixed assets in May
2005 amounted to $11.2 million wholly in the industrial
sector. There were no investments in agriculture and
service sectors at this time. Total approvals declined from
$48.2 million in the preceding month, but doubled from
the same month last year, which also wholly consisted of
investment in the industrial sector.

Private Investment by Sectors
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Note: Data include expansion project approvals.
Source: Council for the Development of Cambodia

enkEx] sPa 2005 ¢PovbreTsmkd EkmCatameCgehathrGnr
Catman 5234 1nsk rFych 20°¢FobngExmn bingkn 36°
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PeBJTTH)an 29543nak rFaket 12° .

Foreign visitor arrivals using international flights to
Cambodia in May 2005 declined by 20 percent to 52,341
persons, faster than in the preceding month when they
dropped by 9.4 percent. Of this, Siem Reap international
airport received 22,798 persons in May, recording a
decrease of 28 percent compared to April. In addition,
Phnom Penh International Airport welcomed 29,543
persons, a 12 percent drop. However, tota foreign
visitors arriving by international flights was 36 percent
more than in May last year.

Foreign Visitor Arrivals by International Flights
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Note: Latest data available arefor May 2005.
Source: Ministry of Tourism
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After falling in the preceding month, the vaue of
approved construction projects in Phnom Penh increased
sharply to $42.2 million in May 2005, from $7.8 million
in April. Construction of flat continued to flourish,
reaching $26.2 million, from $5.8 million. Other
construction, and villa and house construction approvals
also rose to $12 million from $1.3 million and to $3.9
million from $0.6 million respectively.

Value of Construction Project Approvals
in Phnom Penh (US$ million)
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Note: Latest data available arefor May 2005.
Source; Department of Cadastre and Geography, Municipality of
Phnom Penh.
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GRtakart)ak ng efTnj

Priceand Interest Rate Developments

efTpSrCamFiménsag ngmest rbskmhnlkefbgTag 6
entkmCa K 3345/ero % ltt ng 2707 /5ero 1L RE endex
kkda 2005 KekneLg 3/2° ng 8/8° erogKa eFabngExmn
kgryZBUded D 6fGgrelx2 endPeBj ekn 9/5° edzymen
ef RkCamFim 1150sro DOk endExkkea

The market price of gasoline and diesel of six companies
selling petroleum products in Cambodia averaged 3,345.4
rielglitre and 2,707.5 rieldlitre, respectively, in July
2005. They surged by 3.2 percent and 8.8 percent from
the preceding month. During the same period, The price
of second quality rice in Phnom Penh aso rose by 9.5
percent to an average price of 1,150 rielsg/kg in July.

Price of Gasoline, Diesd Qil and Second Quality
Ricein Phnom Penh
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The overall consumer prices in Phnom Penh rose 7.01
percent in the year to June. This acceleration of inflation
was attributable mainly to a jump in prices for food and
transportation. According to the figures released by
National Ingtitute of Statistics, food prices and
transportation costs increased at an annualised rate of
11.2 percent and 10.6 percent respectively since last June.
A rise in oil prices is dways seen as one of the main
contributor to higher prices of other commaodities.
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Note: Latest data available arefor June 2005.
Source: National Ingtitute of Statistics

Gegt vbsG edBIkrgayroetKatenitx]sPa 2005 by fi
cN IfbciefBtrbsGkFeksk ngGkrtmtdh fych 9/5°
ng 2/8° mkktm 77220 ng 11433l engks
ECN T rbskmkrsNgkinCnaj ¢kn 41/5° dIl 8130
ero I eday sarskmPaBsagsgmmakeniPeBj .

The survey on vulnerable workers in Phnom Penh
conducted by CDRI in May 2005 showed that rea daily
earnings of cyclo drivers and motorcycle taxi drivers
declined by 9.5 percent to 7,722 riels and by 2.8 percent
to 11,433 rids, respectively, as compared to February.
Meanwhile, real daily earning of unskilled construction
workers increased by 41.5 percent to 8,130 rids, likely
due to a flurry of construction activity in Phnom Penh.
Compared to May of last year, real daily earnings of
cyclo drivers also dropped, by 3.5 percent, but
motorcycle taxi drivers and unskilled construction
workers earnings rose by 33.8 percent and 24.1 percent.

Real Termsof Daily Average Earnings of
Vulnerable Workersin Phnom Penh
(at price November 2000)
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sinPaBGRtabrt)akngroy vt

Exchange Rate and Monetary Developments

enExkkda 2005 R)skendkmCa bnetiefkanttel0nT Ing
dlarus Kt 1/8° mkktm 4186/4erolidlar eFobng
karchef 0/8°endExmn . erlgentRbth ImkB FnakarCated I
BizyameF [ GRtabrR)akmansrPaB  eFkar Hked j efd Harmn
)insksT . eFobngExkkda gamn R)akerol cef 3/8° Bkrt
034l lyr .

The Cambodian riel continued to depreciate faster against
the US dollar in July 2005, by 1.8 percent to 4,186.4
riels/dollar, compared with 0.8 percent in the preceding
month. This was probably due to the ineffective US
dollar auction of the National Bank, which attempted to
stabilise the exchange rate. Compared to July of last year,
therid fell by 3.8 percent from 4,034 riels/dollar.

Rielsper US Dollar
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enitxkkaa 2005 R)akero BboneL gefT IngR)ak)stefecsy
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TIng R)ak)atef nof)akdoewtNam .

Theriel continued to appreciate against the Thai baht, but
depreciate against the Viethamese dong in July 2005,
compared to June. The exchange rate between the riel and
the Thai baht was 100.4 riels’/baht in July 2005, an
appreciation of 0.8 percent from the preceding month,
while the riel traded at 26 ridls per 100 dong, a
depreciation of 1.5 percent. From July a year ago, the riel
fell both against the Thai baht and Vietnamese dong, by
1.2 percent and by 4.7 percent respectively.

Riels per Thai Baht and 100 Vietnamese Dong
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Source: CDRI and the Economist

(oyvETeTAenRoBnFnakar — mannnakarekneL gkgEx] SPs
2005 edaymanGRezkenn 2° ~4677/58an hangrol } Kesks
ngexemsa . RakoBaCarbyvebreTsekn 2/1° dl 824/6
BindBar -33578n Hanerol . R)aKoeBaCeero lendFnakar
tkn 7/8° d1 163/4Ban Renerol E R)akero DE DkBgcracr
)infyct 08° dl 2157/1B:an Ranerol Ed I oHbBaagn
karFy chkare) fipSeyRkaash)ak 2

Liquidity of the banking system has been on an
increasing trend for May 2005, growing at the same rate
of 2 percent (4,677.5 billion riels) as in April. Foreign
currency deposits expanded by 2.1 percent to $824.6
million (3,357 hillion riels). Riels in bank deposits rose
by 7.8 percent to 163.4 hillion riels, while riels in
circulation contracted by 0.8 percent to 1,157.1 hillion
riels, reflecting a decline in new riel issues.

Liquidity of the Banking System
(billion riels)
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Note: Latest data available are for May 2005.
Source: National Bank of Cambodia
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BaNCkmefkiibeTs

External Trade

kamgec J SrbroskmCa bnekneLgendex ] sPa 2005 biny't
Cagendtxmn ehyeFobng Ex]sPa gamn vafyctt 6/4° d
155/4 and Har - Ed Enamxedaykarfycikgkarnzec j Selok
bBak ~ck6/9° dl 149/5kand har} ng ekds ~c 45° dI
21 Hand Bar} benkev) anbbvedzykennmy Cabnenkameec §
Gr-d 1 0/41an; ngkennmyCabenkarnaec it -0/6 Han! .

Cambodid's total exports in May 2005 continued to rise,
by 2.9 percent, slower than in the previous month.
Compared to the same month last year, total exports fell
by 6.4 percent to $155.4 million, led by a decrease in
garment exports (by 6.9 percent to $149.5 million) and
rubber (by 4.5 percent to $2.1 million), but offset by a|
four fold increase in rice exports (to $0.4 million) and a
three fold increase in fish exports (to $0.6 million).

Cambodia'sMain Exports
(USS$ million)
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Note Latest data available are for May 2005.
Source: Customs and Excise Department

dRkay ) anFakcHenitxemsa té Ingc 1 )ar/ smg ngEdkEft ekn
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2004 Kmankennyagxagkgkamacl )ar ~ekn80/5°; ng
smgt ~ckn18/5° bEnmankarfychdknac 1-cH58/5° | .

After declining in April, the value of cigarette, cement
and steel imports rose simultaneoudy in May 2005.
Cigarette imports totalled 47.1 billion riels, 94.6 percent
more than in the previous month. Meanwhile, cement and
steel imports went up by 43 percent to 18.6 hillion riels
and by 20.3 percent to 7.1 hillion riels respectively.
Compared to May 2004, there were sharp increases in
imports of cigarettes (by 80.5 percent) and cement (by
18.5 percent), but a decrease in imports of steel (by 58.5
percent).

Importsof Cigarette and Construction Materials
(billions of riels)
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Source: Customs and Excise Department
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In May 2005, the value of diesel imports remained mostly
unchanged, reaching 37 hillion riels from 36.6 billion
riels in April, while gasoline imports rose by 28.6 percent
to 13.7 hillion riels. This was mainly due to an increase in
the volume of gasoline and diesel imports while their
prices remained stable over April-May 2005. Compared
to May one year earlier, however, diesel and gasoline
imports increased by 48.7 percent and 7.2 percent.

Imports of Petroleum Products
(billionriels)
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Note: Latest data available are for May 2005.
(Excluding public sector imports)
Source: Customs and Excise Department
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oPBngkaretbR)asCnybrel's

Sour ces and Uses of Foreign Assistance

tmtedx coc Bi1992-2003 mankarebkp I srh 668/6
Iind RarsrabkarGPYDENCnb THitamton Eo | mancEnkFCagek
212/9°} énkarebkp I CnyGPvDinbreTssrh . karGPvDin
CnbTiitamtbn epated KaGPVDENCRbTRKDACoRRCay  Kar
GPDinPm rX/ kartag Rendl karGPvDEntbnGnrieTs . 1.

According to the Council for the Development of
Cambodia, a total of $668.6 million was disbursed for
arealrural development during 1992-2003, accounting for
the largest portion (12.9 percent) of tota externa
development assistance  disbursements.  Area/rurd
development was focused on integrated rural develop-
ment, village or community development (including rural
and urban cooperatives), settlements, inter-country area
development, river basin development, and regiond
planning and development, according to development
cooperation reports of 2002 and 2003 of the CDC.

Exter nal Development Assistance Disbur sements
for Area/Rural Development 1992-2003
(US$ million)
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Note: Provisional data for 2003
Source: Council for the Development of Cambodia.

BaNCkmkgRsk TagsrabTngngesvdl epatCasxanel ekal
eya)ayngtpnkartamvsy/ mXtTgkgRsk/ eTscrN/ vsy
esvakmepSgeTot ng)atg/ eny T 19/9 and Darkgas
1992-2003 BCnyGPvDinbreTs . BiNCkmkgskenk K
esng 0/4°enkarebkp KCny GPvDinbreTsstb .

Domestic trade, both in goods and services, was mainly
directed to sector policy and planning, domestic
marketing, tourism, other service industries and patents,
and received $19.9 million during the period of 1992-
2003 from external development assistance. As a share of
tota external development assistance disbursements,
domestic trade accounted for only 0.4 percent.

External Development Assistance Disbur sements
for Domestic Trade 1992-2003
(US$ million)
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Note: Provisional data for 2003
Source: Council for the Development of Cambodia.
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The disbursements for the energy sector from 1992 to
2003 amounted to about $210 million, representing 4
percent of tota external development assistance
disbursements. Energy development disbursements
included sector policy and planning costs as well as costs
for new and renewable sources of energy (counting
firewood, methane, synthetic fuel, solar, biomass, wind,
wave, e€tc.), hydroelectric power generation and
transmission, geothermal power generation and
transmission, conventional energy sources, generation
and transmission, and energy conservation.

Exter nal Development Assistance Disbur sements
for Energy 1992-2003
(US$ millions)
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Note: Provisional data for 2003
Source: Council for the Development of Cambodia.

Cambodia Devel opment Resource Institute — Page 5




Cambodia Economic Flash Report - August 2005

KarGnvtntvkiCat
National Budget Oper ations

enibxmng 2005 fkacrmanGterk 13/6BanBanerol KFak
ciGs 77/8Ban Hanerod Bkrt 91/4Ban Hanero HendExkm?
karFakcHenibNal CasxanBkennmy CaBréncnaycm ebeFob
ngExmn. deKakdrGterkfvkacrFakeGs 58/3Bin lanenl
eheFobngExmnacamn

A current budget surplus of 13.6 hillion riels was
recorded in March 2005, down 77.8 hillion riels from the
surplus of 91.4 bhillion riels in February. This drop was
primarily due to a doubling of current expenditures from
the preceding month. Likewise, the current budget
surplus was 58.3 hillion riels down as compared to March
of last year.

Current Budget Operations
(billion riels)
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Note: Provisional for Jan-Dec 2004 and Jan-Mar 2005.
Source: Ministry of Economy and Finance

entxmna 2005 cn I fvkscrnman 192/18an Rangroll +6/4°
xsCagexmn; kaenten I Bne Dkarnaec j nac I -BnKy/ GakiB
¢SS var! skn11/5°/ Bnkghskekn 1412/ Ecnlmnfmn
Bnfyct 20°. eFobngExmna2004 cn I fvkacrmekn/1°.
BreDkarnaec ynaclekn  18/6°/ Bnkofskekn 26/9°/
Eon ImnfmnBnfych 3419°.

Current budget revenue amounted to 192.1 hillion rielsin
March 2005, 6.4 percent more than in the preceding
month. Of this, tax revenue from imports and exports,
which comprises customs duties on imports and exports,
excise duties on imports, and VAT on imports, accounted
for 59 percent (a rise of 11.5 percent). Revenues from
domestic taxes made up 27 percent, an increase of 14.2
percent, while the remaining 14 percent was nhon-tax
revenue, a decrease of 20 percent. Compared to March
2004, current budget revenue rose by 8.1 percent. Import
and export tax revenue increased 18.6 percent, domestic
tax revenue rose by 26.9 percent, and non-tax revenue
declined by 34.9 percent during this period.

Current Budget Revenue
(billionriels)
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Note: Provisional for Jan-Dec 2004 and Jan-Mar 2005.
Source: Ministry of Economy and Finance

enbxmng 2005 cnayfvkacreknd 1 178/58n Raneroll K
eknmyCaBrebeFobngExkm? . edayELk cnaye BkarBarCat/
rd)aIxagsgmke ngesdkc eknCagmyCaBrkgry B Ienk .
eFobngExmna gamn cnaycrnekn 68/6° Kgenk caykarBar
Cat eknytCag cnayxagsgmkel cnayelrd)alesakel
cNayrd)a B TeTH ngcnayepSg2eTot .

Current expenditures doubled to 178.5 hillion riels in
March 2005, compared to February. Spending on
defense, social and economic administration rose more
than two times during this period. Compared to March
last year, current expenditures were 68.6 percent higher,
of which defense spending rose slower than socia
spending, economic and general administration and other
expenditures.

Current Budget Expenditure
(billionriels)
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skmPaBesdkcenbNabe T sCaedKroskmCa

Economic Activity of Selected Economic Partners of Cambodia

enix] sPa 2005 kamacjTnjB us ng Con fycH Ekar
neC J TngB eu eknelg. Karnaec j Tngrbs us fyctbne
dl 74/58inRand Har +74/55Ban Hannbxemsa; . kamiec
TnjrbsChn cHdl 43/198an Band lar rcf 12°eFobngex
mn bEnviekn 6/3° ebeFobngExdcks gamn. kamc j Ty B
ngentkgtbn eu eknbncB  76/56Ban Hand BareniExemss
dl 77/668n Hand RarendEx] sPs

In May 2005, exports of goods from US and Japan
decreased, while exports of goods from the EU
increased. The US export of goods fell very dightly to
US$ 74.5 hillion from US$ 74.55 billion in April. Japan's
exports in May registered a 12 percent decline from the
previous month to US$ 43.19 hillion. However, this
amount represents a 6.3 percent increase as compared to
exports in the same month last year. Exports of goods
from and within the EU area rose a little bit from US$
76.56 billion in April to US$ 77.66 billion in May.

Exports of Goodsin the US, EU area and Japan
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Source: BEA, Eurostat and JETRO

kangee § T rbskereknd I 23/278:n Band BareniEx] sPa
2005 rekn 1 °¢FobngExmn Ed I Cr j ecykennkamaec j
pltpl]skhkmFnFnCasxin . kamgcjTngrbscn
endbxmng eknyagxag)an 37° d I 60/87BanIand lar .

Koreds exports of goods in May 2005 rose 1 percent
from the previous month to US$ 23.17 hillion. Thisriseis
driven by an increase in exports of heavy industry
products, crude materials and fuel products amidst a
dlight decline in exports of food, direct consumer goods
and light industry products. Chinds exports of goods in
March rose dramatically by 37 percent to US$ 60.87
billion. This robust growth was led by high growth in
exports of primary products, manufacturing and textiles
and clothing products.

Exportsof Goodsin China and South Korea
(Billion of US$)
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enittmasTmy 2005 kamngc J TngB sgbr éf ng meLs
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In the first quarter 2005, exports of goods from
Singapore, Thailand and Malaysia declined at a sower
rate. Singapore's exports of goods registered a 6 percent
decline from the previous quarter to US$ 75.69 hillion in
the first quarter 2005. This decline reflected the
slowdown in exports of oil and non-oil products such as
food, beverages & tobacco, machinery & transport
equipment and miscellaneous manufactured articles. The
exports of goods from Thailand and Maaysia in the first
guarter of 2005 also slowed down dightly to US$ 25.2
billion and US$ 32.26 billion respectively.

Exports of Goodsin some ASEAN Countries
(Billion of US$)
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sanPaBGtprNanbNaibe T'sCadKroskmCa

Inflation ratesin Selected Economic Partners of Cambodia

kgry$12xd Ex]sPe snsingfTnjabR)isibs us C
dl 2/8° edaysukarcteffanBl ngroseu chdl 2°
sy surkarcéfifby Eend Cbn vaskneLgtamGrtsocign
0/2° eaaysarkaribem 1eX j STdnymBebovtSr ngkargar.

The U.S consumer price index was pulled down to 2.8
percent in the 12 months to May by a plunge in energy
costs. EU consumer prices eased to 2 percent in the year
to May due to weaker oil prices. During the same period,
consumer inflation rose by an annualised rate of 0.2
percent in Japan thanks to an optimistic outlook for
wages and employment. However the fact that Japan's
year-on-year core inflation remained unchanged showed
that the Japanese economy remains in a mild deflationary
phase.

Inflation Ratein the US, Europe and Japan
(percentage change over the previousyear)
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Note: The latest data available are for Apr. 2005.
Sources: IMF and the Economist (June 18-24, 2005)

enifx] sPa efTn g dibR)asTeThenAhgkg ekn 0/8° ¢Fobng
kalBmygamn KxsCagkrt0/5°enibxemsa eday sarCasxin
mkBKarfycty tCigmnénéfQ IpHEKCH!  nkennéfkBib
ExSTsSnke ek0gG A gar ngbintss . kgeB IdEdl enden
vigkn 1/8°/ ngend kerxag't,g viekn 3/7° .

Hong Kong overall consumer prices rose by 0.8 percent
in May 2005 from a year earlier, larger than the 0.5
percent year-on-year increase in April. This was mainly
attributable to the reduced decline in private housing
rentals, together with the enlarged increases in the
charges for package tours and in the prices of jewellery
and fresh vegetables. During the same period, consumer
inflation increased by 1.8 percent in China and rose by
3.7 percent in South Korea in the year to May.

Inflation Ratein China, Hong Kong and South

Korea
(percentage change over the previousyear)
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Note: The latest data available are for Apr. 2005
Sources: IMF and the Economist (June 18-24, 2005)

enix]sPa efTnjeibR)asenisgbr  KantRob febeFobng
kal Bmyaqamn edaysarkarfyctiefrfyn ftv)nkatkgmk
vyedaykennefmbGahar . erdgenGacna[  FrakarkNzl
sgbrpasbmey)ay  Edkngmk)anTk [ rhyvtxneLgef
edm katbnyGtprNa @BTngnac kctefik . kgry%Bl
dkd 1 GeprNzLgd 1 3/1°enimeels ng 3/7°enief .

Singapore's consumer prices were unchanged in May
from a year earlier as a drop in car prices offset arise in
food costs. Signs that price pressures are easing may lead
to a change in Singaporean central bank's policy, which
has allowed its currency to strengthen over the past year
to help cool inflation by reducing cost of imported goods.
During the same period, consumer inflation accelerated to
3.1 percent in Maaysia and 3.7 percent in Thailand in the
twelve months through May.

Inflation Ratein Selected ASEAN Countries

(percentage change over the previousyear)
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GhtabrR)ake I TpSRrGnrCat
Exchange Ratein the World Markets

enibxkkez 2005 dlarus bneLgefT Ingrbyvtchg? K| Euroand JapaneseYen Against the US Dollar

mydlarbr)an 0/83Gr 1 111/86eyn eFabng 0/826r 1| .00 T T T 115
108/44eyn kalBExmn . karchefGr GicbNzBCasyaB | o5 . Buoldiisay 13
. Japanese yen (right scale)

kennGRtakarR) sk ngkarfy cHGRtaGEkargareFent us . R)k 000 14 10
eyn cHefTIngd larus edaysarkar)amfa kennéfebgng B
BritkennesdkeChn . S PERE A"
In July 2005, the US dollar continued to strengthen 080 ‘ 4| P 105
against most major currencies. It was traded at 0.83| -5 T~ 103
versus the Euro and 111.86 against the yen, up from 0.82 '
and 108.44 a month earlier. The euro depreciation 0.70 4 L 100
appears to be mainly linked to higher interest rates and a| 3333338888883
lower unemployment rate in the U.S. The yen slid against 3 g> ﬁg 38 5885853

Z [a) L = < s L]

the U.S dollar on concerns that Japan's economic growth
will slow due to rising crude oil prices and on speculation | Note: Data are up to 26 July 2005

that Koizumi's plan to sell off Japan's postal system will | Sources The Federal Reserve Bank of New Y ork
be voted down in the upper house of Parliament.

enexkke 2005 dlrhgkgeLgefbncT Ingddirus K| South Korean Won and Hong Kong Dallar
mydlarbr)in 7/77d0arhgkg eFobng 7/78d Harhgkg ’

7.82 1,200

endbxmn . kgry*BHdEd I R)akwnkerxagt,g cHef K my |

-1 =T 1,160

dHirus bryan 2038/32m ¢Fabng LO0YSmenbem. | |1 x| /]
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In July 2005, the Hong Kong dollar dightly advanced 76 : 1:102

against its U.S counterpart but fluctuated within a 13 1 omo

percent band of 7.75 to 7.85 per US dollar set by the| 7744+ | 1 L oso
Hong Kong authorities. The Hong Kong dollar traded at riong iong dollar et scale) ’

7.77 HKD/USD, from 7.78 HKD/USD a month earlier, | 7.7z~ " SounhKoreanwon (ight scale 1O

During the same period, the South Korean won BRI S I A s

depreciated against the U.S dollar trading at 1038.32 from | "3 5 = = 388 2381888

1009.59 in June. Concern about increasing oil prices and 2 258353853 8585573

speculation on selling the won to protect exporter's profits Note: Data are Up to 26 July 2005

appears to be the factors behind the won depreciation. Sources: The Federal Reserve Bank of New Y ork
endExkkda 2005 dBarsgbronchefTIng dlarus K my
Thai Baht and Singaporean Dollar Against the

dRarushr)in 1/686d larsgbr eFbng 1/67d Barsglrent US Dollar
bxmfna . kgry®BAdtdl R)ak)stefbnctefTIngdlarus | = e 178
echybr)n 41/69)atiidDarus rctéf 1/9°¢Fobngbxmn I
derbyvtGasPaKetenkeTotkdr karchefd Rarsgbrng Jatef | @ AT
Gacektec j Bkanaysanfa FeKarkNalendGesnana ng Ik A \ /

- - 40 < y 170
eC Jroyvtrbsxn edm,eF [ karnzec j man EkNSbk tRECg . \\ // P
In July 2005, the Singapore dollar further dlid against the B = ] 3 165
US greenback, depreciating to 1.686 from 1.67 in June
2005. During the same period, the Thai baht aso further
eroded against the U.S. dollar, trading at 41.69, 1.9 ® 16
percent fall from a month earlier. Along with most other I 3333 g 8 888838 38
Asian currencies, the Singapore dollar and the Thai baht 32§85 8588588 53

decline can be traced to speculation that Asian central | note: Data areup t0 26 July 2005
banks will sell their currencies to keep exports | Sources The Federal Reserve Bank of New York
competitive.
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sanPaBEENTn g el TpSRrGnrCat

Commodity Pricesin World Markets

eibxmfng  €FGorkgBPBe HakFaketeday sirtrvkarexiay
EkopbeTsmec j F2eniGes KminGerkGgreicnsraoniec .
endbxfg €FGgren us eningeday BK)an 309d Rerdetan E
enkef vaFakcheday sartrvkarnac I chiexSay ngkarRok tRbECy
XagBevotNam. kgenteFGor thai 1000 & K 2890 Rartletan
eFobng 296¢ lartetan endex] sPs

In June, world rice prices fell due to weak demand and
large exportable rice surpluses in the main Asian
exporting countries. The international price index (IPO)
decreased by 3 points from the previous month to 116.3
points. Rice prices in the US in June remained steady,
selling at US$309 per ton. In Thailand, prices went down
as import demand was weak and competition from
Vietnam was tough. Thai 100% B was at US$ 289 per ton
against US$ 296 per ton in May.

International Prices Index and Export Rice Priceq
(US$/ton FOB)
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endExkkaa SENKeesogeHer E eBateL gef eday SENkesog
1K)in 2641250 Larietan roHf 2°¢eFoongixmn E eBst Ik
)n 104/45d Rarletan ¢Fobng 98/15d Rarigtanenixmna.
fbgopeLgefbneB 417d Harietanendtx] sPa al 419d B
YitanendExmeg

In July, the price of soybeans went down while the price
of maize rose. Soybeans were sold at US$264.25 per ton
in July, about a 2 percent decline from the previous
month. Maize was sold a US$104.45 per ton in July
against US$ 98.15 per ton in June. The price of pam ail
rose dightly from US$ 417 per ton in May to US$ 419 in
June.

I nternational Prices of Palm Oil and
Groundnuts (US$/ton FOB)
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endExkkoaa efeRbgech ngsag eknelg . koentefetbgeqhdk
dledrbs opec K S4dbariFg rekn 9° xsCagtxmn .
efhkdDedrbs opec Rtv)ankNt 1° xsCagef Ikd léd
SrbTTagBPBedek . efsagFmta ek us cuir coast EkN
10° dl 45725snidft Bkrt 41/21esni IRtenitx
mfng.

In July, the prices of crude oil and gasoline rose. The
OPEC countries' spot price of crude oil in July was US$
54 per barrel, a 9 percent increase from the previous
month. The price in OPEC countries spot is set just 1
percent higher than the world spot price. The
conventional regular gasoline in the US Gulf Coast in
July rose by 10 percent to 45.25 cents per litre against
41.21 cents per litre in June.

Prices of Crude Oil and Gasoline
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BtmanesdkcYiEconomic News

ker TT 1) ankcrBmeABogBaNCmesITh? enief28 mfna ker
xagt,g )anchkeRBmerBogBaNCkmCamy smeKmBaNCkm
esrGrb Ed Iman GSLg/ eLcefnesn/ nrev ng SS . keRBm
eRBogent Ed IngcabmantbsTPaBendExmna 2006 1Bgfing
Cybegnkarnaec j ker dcCa rfyn nave eKOgET mesngR)ek/
iBmTagkarnzec j rostkmibeTsGrb deCa fBTW pltpl
Thediteka nonaLkeéd. tamkcRBmetBog xagGrbing Hbecal
BnKyelRt ngp 1 tp 1 ]s&hkmker eniexmfng 2006 chy
ker ngIbBnky -99/1°1 elTngrbsPGIb kgry?®
TqaxagmX .

Gasan begtm InFGPvDinedm, bnyK latrvagfbeTs SmeCk®
raminkarbeeTsendGesGeKy  )antBmeRBogKabegt  milnF
GPVDinGasan sedtkatbnyK Hatxagesdke ngGPVDin rvag
smiCkxn . kgenk RbeTsGasannmy2RtvbgBdhg 10
dlacImInF  EoIngRtvykeThRbkgkmvFnanssedhkat
bnyK latdFragsamCkeasF2 -h 1Bn/ Nens/ meLs/
sqbr; ngsmaCk e -kmCa/ wtNam/ Lavl myanma; . vaedr
tCa {FnFanhrBavtrm} my SrabATRTg BEpnkarGaa Ed 1 )an
cihee xaendExF nkd Bepate I karBRgksmahrNkmkgthn
kgeKa DedAksagTpSarmKeEtmyendoa2020 .
efchkchBmeRBogxagk skmCamykmCa? ¢ )ansnixCy GPVDE
aNamycnnentkmCa srabptpg]skhkmGaharst . elsk
STBgS Cra)anD el xaFkarGeginysrabkskmngshkrNef
)inbBakfa  éfngpd CnybeckeTs [kmCa  eom,dadNa
canola 7Y KRKabp 1 teRbgas/ dLgeQl SENkesog/ eBat/
ng dgeRbg ehyefngT j p dNaTagenAsrbeFGaharst ng
faB1 . thnCamxsBaenkeragTagenk StkgthnCERBEd
enext JtrmanCy/ esomrabl ng )atdbg .

kmC bgag EpnkarGPvDinRkgPeB g3 karyalykekarThkg
ihssildkgPeBy  )anksagEpnkarBRgkTRkg  ngksig
ehdarcnssmnf endmnga2020° ecm edafsay kennskmPaB
esdke ngkennRbCaCneniRkgPeB . srebkarBRgkTRkgend
salfkg ngCrykarsagsyGaKarepSg2 ngpHtdg . Epnkar
tkoPeBy 2000 ek )anTT RkarGnmtB Rk sgerobctand
nKrbnykm  ngSNgehy  ngkBorgescksercrhs
daP)al .

Korea gets 3rd free trade deal: South Korea signed a
trade pact yesterday with the European Free Trade
Asociation, which comprises lcdland, Liechtenstein,
Norway and Switzerland. The treaty with the European
association, which goes into effect in June 2006, is
expected to boost South Korean exports such as cars,
ships, furniture, gold and silver, as well as the European
group's exports, such as medicine, dairy products and
watches. Under the terms of the treaty, dl tariffs on South
Koreds indudrid and fish exports to these European
nations will be lifted in June 2006, and tariffs on 99.1
percent of the group's imports to Korea will be removed
over the next seven years. Tariff reductions on 400 key
agriculturd products like rice and beef will be negotiated
a alater date. (Cited from Herald Tribune July 29, 2005).

ASEAN sats up a devdopment fund to bridge the
economic gap between members Southeest Adan
foreign ministers agreed on Tuesday to set up an ASEAN
Development Fund aimed a narrowing the economic and
development gap among its 10 members. Each country in
the Association of Southeast Asian Nations (ASEAN)
group would contribute an initid US$ 1 million to the
fund, according to an agreement signed by the foreign
ministers meeting in Laos. The fund would be used to
finance programmes amed a reducing a considerable
development gap between its bigger and older members,
the Philippines, Indonesia, Maaysia and Singapore and
newer members Cambodia, Vietnam, Laos and Myanmar.
It would serve as a "common pool of financia resources'
to support a six-year plan signed during an ASEAN
leaders summit in December which focuses on deepening
regiond integration as it moves towards its god of asingle
market by 2020.

Thailand inks contract-farming deal with Cambodia:
Thalland has pledged to hdp deveop faming for a
number of plants in Cambodia that will supply the
feedstock industry. Speeking after hogting the second
meeting of the Tha-Cambodia joint committee on
Agricultural Development, Mr. Suthiporn Chirapandu,
deputy permanent Secretary for Agriculture and Co-
operdives sad Thaland was going to offer technica
support to Cambodia to grow canola oil seeds, cassava,
0y, maize and oil pams, and Thailand will buy produce
of these plants to produce feedstock and dternative
energy. The aress identified to pilot these projects are in
the provinces near the border such as Oddar Meanchegy,
Siem Regp and Battambang. (Cited from TNA July 2000).

Cambodia unvels Phnom Penh development plan:
The Bureau of Urban Affars of Phnom Penh
Municipdity has made a plan to expand the city and build
maor new infrastructures by 2020 to accommodate
Phnom Penh's growing economic activities and
population. To fund the future boom of the city, the
Phnom Penh Municipdity will promote investment in the
condruction of buildings and apartments. The Phnom
Penh 2020 plan has aready been approved by the
Minigtry of Land Management and now needs to be
ratified by the government. (Cited from Xinhua, 18 July
2005)
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