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Main Economic Activities of Cambodia
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Approvals of private investment in fixed assets,
excluding expansion project approvals, amounted to
around $217 million in 2004, 13 percent less than in
2003, according to the Council for the Development of
Cambodia. Of this, domestic investment made up 35
percent ($76 million), a drop of 59 percent from 2003.
Foreign direct investment, however, rose sharply, from
$64.7 million in 2003 to $141 million in 2004. China,
Maaysia and Taiwan were the top three investors.

Domestic and Foreign Direct Investment
in Fixed Assets Approved by CDC
(millions of dollars)
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Note: Data exclude expansion project approvals.
Source: Council for the Development of Cambodia
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According to the Ministry of Tourism, Cambodia in
2004 received 1,055,202 international visitors,
including visitors to Preah Vihear, 51 percent more
than in 2003. Of these, 59 percent arrived by air (a 37
percent increase), while the remaining 41 percent
arrived by land and boat (a 75 percent increase).
Moreover, the Ministry of Tourism estimates that total
expenditures of visitors to Cambodia were $578
million in 2004, 67 percent more than in 2003. The
average length of stay increased to 6.3 days in 2004,
from 5.5 daysin 2003.

Number of International Visitor Arrivals to
Cambodia and Estimated Total Expenditures of
Visitors
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—international visitor arrivals to Cambodia (right scale—thousand persons)

=== stimated tourism expenditures (left scale—million US$)

* Including international visitors to Preah Vihear.
Source: Ministry of Tourism
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In January 2005, applications for construction projects
in Phnom Penh fell to 64, 14 projects (18 percent)
fewer than in December 2004. Thirty-nine projects
were for apartment construction, 16 for house
construction and nine for other construction activities.
Compared to the same month in 2004, applications for
construction fell by 19 projects.

Applications for Construction Projects
in Phnom Penh
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Source: Department of Cadastre and Geography, municipality of
Phnom Penh
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Price and Interest Rate Developments
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After remaining stable for four consecutive months,
the prices of gasoline and diesel fuel in Phnom Penh
rose simultaneously in March, affected by the increase
in the world price. In Phnom Penh, the average market
price of gasoline rose to 3,127 rielg/litre, up from 3,050
rielglitre in February. The price of diesal rose to 2,415
rielglitre from 2,350 rielg/litre. Meanwhile, the price
of second quality rice in Phnom Penh increased by
about 11 percent, to 1,050 riels/kg.

Price of Gasoline, Diesel and Rice Quality #2
in Phnom Penh

3,500
3,000 4
2,500 - - -+
2000f _ .. _.----" T
1,500 4
10003 oo —0—0—0—0—0—0—¢—0—0_, 9
500
0 T —T T T
$ 3333333333388y
AN E RN SRR
—&——Rice qudity #2 (ridgkg)

...... Diesd (ridgllitre)
Gasolire (ridd/litre)

Source: CDRI and National Institute of Statistics
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Consumer prices in Phnom Penh increased marginaly,
by 0.05 percent, in January—February 2005. The cost of
transportation and communication rose by 0.1 percent,
offsetting a drop of 0.5 percent in food prices, mainly
due to the decline in prices of pork, fish, eggs and
some vegetables.

Consumer Price Index
(July-December 2000=100)
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Note: Latest data available are for February 2005.
Source: National Institute of Statistics
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After a sharp increase in the previous vyear,
Cambodia s nomina lending interest rate fell to 17.6
percent in 2004, from 18.5 percent in 2003. However,
the lending interest rate in Cambodia is still higher
than in the neighbouring countries Thailand and
Vietnam—about three times and two times higher,
respectively.

National Lending Interest Rate
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Note: provisional for 2004.
Source: IMF and CDRI
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Exchange Rate and Monetary Developments
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In March 2005, the Cambodian riel appreciated against
the US dollar, trading at 4,027 riels/dollar, compared
with 4,040 riels/dollar in the preceding month.

Compared to ayear ago, the riel has depreciated by 0.8
percent against the US dollar.

Riels per US Dollar
(market and official rates)

39

3@ L L L L L L L LI
333333333333 8188
532283533288 ¢:88¢8:¢:

—\akd rdes= = = Cffidd raes
Source: National Bank of Cambodia and CDRI

HIMUIATe gumnts  Aumemapatieng: -
Book AmsAin 906, &ciijr/mimsiiedm 1jus 906,80
ujr/mmsiieny: 1 swislin siisdn migougidinig
matninfisesumitmijoamy Wwjusuieny: 1 [
1figiiig e B bE.Giju o008y istisny: -8 1wy
Sufiiing 0.0% isiieunn-fy:

The exchange rate between the riel and the Thai baht
remained almost unchanged over February—March
2005. It was 104.94 rielsg/baht in March, compared to
104.90 in February. On the other hand, the riel
continued to appreciate against the Vietnamese dong,
in March at a faster rate than in February. The riel
appreciated by 2 percent, to 24.8 riels/100 dong, over
February—March, while it gained 0.8 percent over
January—February.

Riels per Thai Baht and 100 Viethamese Dong
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Source: CDRI and the Economist
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Total liquidity continued to rise, reaching 4,415.7
billion riels in January 2005 from 4,329.3 billion riels
in December 2004. Of this, the riel component
continued to increase slowly, at 2.3 percent (to 1,279.5
billion riels) in January, as compared to 4.4 percent in
December. Foreign currency deposits rose by 1.8
percent to $777.4 million (3,136.2 billion riels) in
January, after declining in the preceding month.

Liquidity through the Banking System
(billionriels)
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Note: Latest data available are for January 2005.
Source: National Bank of Cambodia
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Cambodia exported $171.7 million of garment
products in January, 17 percent less than in the
preceding month and 21 percent more than in the same
month one year ago. Exports of main agricultural
products (rubber, fish and rice) amounted to $4.2
million in January, 32 percent less than in December.
Compared to January 2004, exports of main
agricultural products fell by 0.8 percent in total; rubber
exports decreased by 22.4 percent to $2.9 million,
while fish and rice exports grew from $0.2 million to
$0.8 million and $0.3 million to $0.5 million,
respectively.

Cambodia's Exports by Main Items
(millions of dollars)
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* Note: Latest data available are for January 2005.
Source: Customs and Excise Department
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Imports of cigarettes and construction materials
(cement and steel) amounted to 5.7 billion riels and
21.4 hillion riels, respectively, in January. Between
December and January, cigarette imports dropped by
87.5 percent, while imports of construction materials
rose by 10 percent, mainly due to an increase in steel
imports. Compared to January 2004, cigarette imports
fell by 74 percent, while construction material imports
rose 24 percent.

Imports of Cigarette and Construction Materials
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Note: Latest data available are for January 2005.
(Excluding public sector imports.)
Source: Customs and Excise Department
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In January, Cambodia imported 24.5 billion riels of
diesel fuel and 13.4 billion riels of gasoline. Compared
to the preceding month, diesel imports rose by 39
percent, while gasoline imports declined by 4.6
percent. Compared to a year ago, the import of diesel
decreased by 44 percent, from 44 billion riels in
January 2004, while imports of gasoline doubled from
6.5 hillion riels.

Value of Imports of Petroleum Products
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Note: Latest data available are for January 2005.
(Excluding public sector imports.)
Source: Customs and Excise Department
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Sources and Uses of Foreign Assistance
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According to the Council for the Development of
Cambodia, the education/human resource development
sector received $520.5 million during 1992-2003, | 20 1
accounting for 10 percent of total disbursements and | 10 - o A i
representing the fifth highest category. Of this, about
$69 million was received in 2003, mainly provided by
Japan, the ADB, South Korea, the World Bank and the .

Note: Provisional data for 2003.

European Commission. Source: Council for the Devel opment of Cambodia
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The agriculture, forestry and fisheries sector received

$378.4 million in externa development assistance
during 1992—-2003. Based on provisional datafromthe | 30

Council for the Development of Cambodia, $36 20|_| HH
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million was disbursed in 2003, compared to $37 10 1
million in 2002.
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Note: Provisional data for 2003.
Source: Council for the Devel opment of Cambodia

External Development Assistance Disbursements
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Total external assistance disbursements for natural 12 1
resources from 1992 to 2003 reached $57.1 million, 10 1
according to the Council for the Development of 8 1
Cambodia. In 2003, $19 million was used for this 6 - H
sector, the largest amount since 1992, following

assistance of $15.3 million in 2002. }
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Note: Provisional data for 2003.
Source: Council for the Development of Cambodia

Cambodia Development Resource Institute — Page 5



Cambodia Economic Flash Report - April 2005

SN SHRSSMS
National Budget Operations

igl{fimwsys booc Raumielim muthmenitunimeig
orl.gmsansif infusiAiE 29, CMSMNSITURINI NN

gamisigivoom 4 sunimuBglwiininugis Sudinis

k=

whvimidimeigiomngth mestiun dommsansijaisi
teunniEm booc T iisthitsminiuntsimEibooe
fadoy Wuwsiand iy boomsansiiiu

In the fourth quarter of 2004 up to November,
Cambodia ran a surplus on current budget operations
of 17.8 billion riels, compared to 66.4 billion riels
during the same period of 2003. According to
provisional data from the Ministry of Economy and
Finance, Cambodias current budget operations
showed a surplus of 613 billion riels during January—
November 2004, amost three times the target in the
2004 budget, which was set at 210 billion riels.

* Up to November 2004.

Current Budget Operations
(billion riels)
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Note: Provisional for January—November 2004.
Source: Ministry of Economy and Finance
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According to the Ministry of Economy and Finance,
current budget revenue amounted to 263.3 billion riels
in the fourth quarter of 2004 (up to November). Of
this, tax revenue accounted for 85 percent (224 billion
riels) and non-tax revenue for 15 percent (39.3 hillion
riels). During January—November 2004, current budget
revenue reached 82 percent of the target, of which tax
and non-tax revenues achieved 90 percent and 63
percent of their targets, respectively.

Main Categories in Current Budget Revenue
(billionriels)
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* Up to November 2004.
Note: Provisional for January—November 2004.
Source: Ministry of Economy and Finance
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Current budget expenditure on civil administration
reached 174.6 billion rielsin the fourth quarter of 2004
(up to November), representing 71 percent of total
current budget expenditure. Of this, 61 percent (107.1
billion riels) was expenditure on central civil
administration and the remaining 39 percent (67.5
billion riels) was expenditure on provincia
administration. From January to November 2004,
current budget expenditure on civil administration
reached 55 percent of the target, 48 percent of the
target for central civil administration and 68 percent of
the target for provincia administration.

Current Budget Expenditure on Civil
Administration (billion riels)
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* Up to November 2004.
Note: Provisional for January—November 2004.
Source: Ministry of Economy and Finance
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Economic Activity of Selected Economic Partners of Cambodia
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The United States balance of trade for goods and
services in second quarter of 2004 reached the greatest
deficit over the last year at $153.14 billion. This
amount is about 24 per cent higher than in the previous
quarter and 22 per cent higher than the same quarter
last year. The EU and Japan experience trade surplus
in second quarter of 2004. EU trade surplus records at
$49.92 billion, 39 per cent increase from last quarter
and 47 per cent increase from same quarter last year.
Japan trade surplus records at $23.8 billion in second
quarter of 2004, a 8 per cent decrease from last quarter.

Balance on Goods and Services in the US, Europe
and Japan (billions of US$)
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Source: International Financial Statistics, February 2005.
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The balance of trade on goods and services in South
Korea robust in first and second quarter of 2004 than
the same period last year. Its trade surplus records at $
8,906 million, a 32 per cent increase from last quarter
and 118 per cent higher than that in the same quarter
last year. Hong Kong, by contrast, experience decline
in trade surplus in first and second quarter of 2004.
The trade surplus of second quarter in 2004 records at
$ 1158 million, a 3 per cent decline from last quarter,
and 50 per cent decline from same quarter last year.

Balance on Goods and Services in Hong Kong
and South Korea (million US$)
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Source: International Financial Statistics, February 2005.
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Thai GDP in the second quarter of 2004 was $39.72
billion, declining from $41.04 billion in the first
quarter of the year. The GDP in the second quarter of
2004 increased by 6.4 per cent decelerating from 6.7
per cent in the first quarter. The slowdown in growth
was caused by the drought, the return of Avian Flu and
the continual rising oil prices. Thailand’s trade surplus
declined significantly in the second quarter of 2004. It
isrecorded at $ 973 million, a 49 per cent decline from
the previous quarter, and 43 per cent decline from the
same period last year.

GDP, GDP Growth and Balance of goods and
Services of Thailand (billion US$)
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- International Financial Statistics, February 2005.
- Asia Regional Information Centre
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Inflation Rates in Selected Economic Partners of Cambodia
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In January 2005, consumer prices in Japan declined by
0.1 percent from a year earlier, despite the
expansionary monetary policy of the Bank of Japan.
This deflation largely reflected price-cutting
competition in the telecommunications and electronics
sectors. During the same period, inflation in the US
declined to an annual rate of 3 percent while in the EU
it dropped to 2.1 percent from ayear earlier, due to the
decline in energy prices.

Inflation Rate in the US, Europe and Japan
(percentage change over previous year)
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Note: Latest data available are for January 2005.

Sources. IMF and the Economist (19-25 March 2005)
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Overal consumer prices in Hong Kong fell by 0.5
percent in the year to January. The decline in the
composite CPl was mainly attributable to higher
spending in January 2004 caused by the lunar new year
festival. Prices in January 2005 were less affected by
the lunar new year, which fell in February this year.
Consumer prices rose by 1.9 percent in China and 3.1
percent in South Koreain the 12 months to January.

Inflation Rates in China, Hong Kong and South

Korea
(percentage change over previous year)
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Note: Latest data available are for January 2005.

Sources: IMF and the Economist (19-25 March 2005)
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The Malaysian consumer price index in January rose
2.4 percent from a year earlier. According to the Star,
pricesrose at the fastest rate in five yearsin January, as
higher taxes pushed up tobacco and alcohol costs and a
cut in subsidies made fuel more expensive. Consumer
prices rose by 2.7 percent in Thalland and by 0.9
percent in Singapore in the 12 months to January.

Inflation Rates in Selected ASEAN Countries
(percentage change over previous year)
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Note: Latest data available for Singapore and Thailand are for
November 2004.
Sources. IMF and the Economist (15-21 January 2005)
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Exchange Rates in World Markets

- - s . s Euro and Japanese Yen against US Dollar
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In March, the US dollar fell against the Japanese yen | 00—~ o ¢ ¢ 5 3 g g gz
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and the euro. The dollar traded at 104.82 yen, from T 5 % 53 2 F 8 358 &8 3 8
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104.96 yen a month earlier. The yen rose as there were _

signs that Japan is back on the path of recovery. Against | s, Daaare uplo 28 Mareh 2005
the euro, the dollar weakened to 0.755, from 0.77. The
dollar’s depreciation can be explained by the increase in
the US unemployment rate, the expansion of the US
trade deficit and the concern that many central banks
may diversify their foreign-exchange reserves.

South Korean Won and Hong Kong Dollar
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At the same time, the South Korean won appreciated | \ N 1,000
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sharply, to 1,005.2 won/US$, from 1,029.7 in February 3 33888
2005. The sharp appreciation of the won stemmed s 2 8§ 5 ¢ 2

from the combination of the US dollar’ s weakness and
the rapid expansion of South Korea' s economy in the
fourth quarter.

Note: Data are up to 28 March.
Source: Federal Reserve Bank of New Y ork

Thai Baht and Singaporean Dollar against US
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In March the Singapore dollar gained against the US | | — oo ) Lo
dollar, trading at 1.626 compared to 1.641 in February. Sngeporean ddllar (ght 29 ..
The strength of the Singaporean dollar is accounted for B
by the weakness of the US dollar and the drop in| s N
Singapore's seasonally adjusted unemployment inthe| § ¥ ¥ & % H % : 33 g%
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fourth quarter of last year. During the same period the
Thal baht appreciated marginally against the US dollar,
reaching 38.46 bahts per dollar.

Note: Data are up to 28 March 2005.
Source: Federal Reserve Bank of New Y ork
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Commodity Prices in World Markets

International Prices of Rice, Soybeans and Maize
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The price of rice was $297.5 per ton in the Bangkok |
market in March. This is about 1 per cent lower than .

the previous month and 21 per cent higher than the R
average price in 2004. The price of soybeans increased § 3
to $215.10 per ton in March after consecutive declines e e e T 0% 8 second grade)
since January 2004. It is about 13 percent higher than —e— Mize (US No.2, Yellow)

last month and 13 per cent lower than the average over
the year. The maize price also increased in March, to | Source: Food and Agriculture Organisation (FAQ)
$101.18 per ton, about 6 per cent higher than the

previous month.
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International Prices of Palm Oil and
Groundnuts
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The groundnut price has stabilised in recent months. It %\\

was $940 per ton in February, the same as the previous
month and 3 per cent lower than the average price last
year. The palm ail price in March increased very dlightly
from the previous month to $403 per ton. This is 60 per 0

200 A
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cent lower than the price in the same month last year and 3 2 2 8 5 3 2 &% &8 5 8 5 %
14 per cent lower than the average over last year.

—-e-Groundnuts (US Runners 40/50) -+ Palm Oil (Crude)

Source: Food and Agriculture Organisation (FAQ)

Prices of Crude Oil and Gasoline
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In March the prices of crude oil and gasoline rose to a| 2
record high for a year. The OPEC spot price of crude oil
was $47.02 per barrel, a rise of 13 per cent from the
previous month and 35 per cent above the average price
over the last year. Regular gasoline in the US Gulf Coast
rose to 38.01 cents per litre, about 16 per cent higher than
the previous month. According to the US energy
information administration, the price of crude oil and | Note: Data are up to 22 March 2005.
gasoline is expected to rise a bit more in coming months, | Sources: EIA and IEA

Jul-04

Mar-04
Apr-04
May-04 |
Jun-04 |
Aug-04
Sep-04
Oct-04 |
Nov-04 |
Dec-04
Jan-05
Feb-05 |
Mar-05 |

Crude Qil in OPEC countries spot price (USh/barrel)
= = = = Gasolinein US Gulf Coast (US cents/litre)

Cambodia Development Resource Institute — Page 10



