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Main Economic Activities of Cambodia
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Total investments approved by CDC amounted to about
USS$ 187 million in the second quarter 2004, 36.5 % more
than in the first quarter. Of this, private investment
approvals accounted for nearly 61%, rising sharply to
US$ 113.3 million, up form US$ 63.3 million. Public
investment remained at the average level of about US$ 75
million for the fifth consecutive quarter. Compared to one
year earlier, total investments rose by 52%, mainly due to
a large increase in private investments.
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Ministry of Tourism, Siem Reap airport received 20,917
visitors, a sharp increase of 42.7% over June-July 2004.
Phnom Penh international airport arrivals rose by 13.5%
to 27,202 persons, during this time.
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Note: The latest data available is for July 2004
Source: Ministry of Tourism
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According to the Department of Cadastre and Geography
of the Municipality of Phnom Penh, 76 construction
projects were approved in July 2004, compared to 90
projects in June. Construction approvals for apartments
numbered 53 projects in July, compared to 58 in the
preceding month. Meanwhile, house construction
activities declined to 14 projects, from 21 projects.
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Prices and Interest Rates Developments
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The price of gasoline in Phnom Penh continued to rise
since early 2004, reaching 3,000 riels/litre in September
from 2,930 riels/litre in August. During the same period,
gasoline prices in Battambang rose to 2,950 riels/litre,

from about 2,900 riels/litre. In Siem Reap, however, it
declined to 3,000 riels/litre, from 3,050 riels/litre.
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Source: CDRI and National Institute of Statistics
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Consumer prices in Phnom Penh experienced an increase %6
since the end of 2003. It rose by 0.9% over July-August 23233 38333IIITITITI
2094, somewhat slower than in June-July. Among the e %‘J g & é g E B § > <§ e ;:“
major items, the cost of transportation and
communication rose by 2.6% and food prices slowed emmmm=Allltems = = = Food Tr.&Com.

down by 1.5% over the same period. Expenditure on
medical care, on the other hand, declined by 0.4% during
this period.

(July-December 2000 = 100)

Note: The latest data available is for August 2004
Source: National Institute of Statistics
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As of July 2004, the interest rate on 12-month loans for
three main banks, Canadia, ACLEDA, and Foreign Trade
Bank, remained unchanged both in terms of US dollars
and in riels, compared to April. Interest rates charged by
Canadia bank and the Foreign Trade Bank for US dollar
loans was 18%. ACLEDA charged 24% for US dollar
and riel loans.
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Foreign Trade Bank of Canadia Bank Ltd ACLEDA Bank Limited
Cambodia

Source: National Bank of Cambodia
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Exchange Rate and Monetary Developments

Cambodian Riels per US Dollar
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The Cambodia riel depreciated against the US dollar by
0.4% over August-September 2004. In September 2004, 30
the riel was traded at 4,080 riels/US dollar, compared to o
4,065 riels/US dollar in the previous month. One year o 2 2 2 2 2 T T £ T T T T T 2
ago, the exchange rate was 4,023 riels/US dollar. 238 :& 5383285 5E 2 3

Source: National Bank of Cambodia and CDRI

Cambodian Riels per Thai Baht and 100
Vietnamese Dong
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The Cambodia riel depreciated against the Thai baht by | 233
0.3%, reaching 98.9 riels/baht in September 2004, from 25.0 4 . — %5
98.5 riels/baht in the preceding month. At the same time, s rrrl LT
the riel depreciated against the Vietnamese dong by
0.35%, falling to 25.07 riels/100 dongs. 24'Og S s csssT Tzl 9
2 9235385838553 8z2 9%
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----- Vietnamese dong (left scale)

Thai baht (right scale)

Source: CDRI and the Economist
Liquidity through the Banking System

(in billion riels)
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In July 2004, total liquidity (M2) rose to 3,972.1 billion | ** |
riels, 3.3 % more than in June. Foreign currency deposits -
rose by 3.2% and the riel-component by 3.6%. For the
riel-component, currency outside banks rose by 3.6% to
1,037.6 billion riels, associated with an increase of 4.3% 4 , o
in currency issued by the NBC. In addition, the amount of jsvgflicJhﬁjgfrf;dg;isff'?fﬁgg({g July 2004
riels deposited in banks rose during the same period.

OForeign Currency Deposits
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External Trade

Cambodia’s Export
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Garment exports climbed to US$ 479.4 million in the pot N
second quarter 2004, 25% higher than the preceding | 277 1 [
quarter. However, other exports decreased to US$ 15.3 1504 | .y
million, down from US$ 15.9 million. Going by past | '] || ]
trends, garment exports tend to increase in the third quarter of == === I
of the year. 53 & 8 & 5 8 3 3 3 B
Source: Customs and Excise Department
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Between June and July 2004, the import of cement and 10 0
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steel rose by 2.4% to 73,536 tonnes and by 8.7% to 132932333 % E TLYE L
3,862 tonnes, respectively. In terms of value, cement =S 24028283 <32
import was worth about 11.9 billion riels in July, Cement (left scale) = = = - = Steel (right scale)
compared with 11.7 billion riels in June. Although the
volume of steel import rose, its value actually declined Note: The lutest d lable s for Julv 2004
113 . 112 . ote: The latest data available is for July
(to 5.4 billion riels from 5.6 billion riels). Source: Customs and Excise Department
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Imports of gasoline decreased to 4,410 tonnes in July 2004, | 1o N | 3
a 49% drop over June. Diesel imports, however, jumped by
6% to 40,251 tonnes. Compared to the same time one year 08 2 2 2 2 o= o2 T oz % T 3 T 2 ‘
carlier, gasoline imports declined by 40% from 7,345 £: 258385383555 5°¢3
tonnes, while diesel imports rose by 20.8% from 33,320 |  _ ___ .. Diesel (left scale)
tonnes. Gasoline (right scale)
Note: The latest data available is for July 2004
Source: Customs and Excise Department
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Sources and Uses of Foreign Assistance
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Cambodia’s budget deficit is financed from external
sources through grants and loans. According to the 0.00 4 j:L__

provisional data of the Ministry of Economy and Finance,
available external budget support in the second quarter
2004 was just US$ 0.31 million received as grant from the
Japanese government. External financing for budget
support tends to be staggered towards the third and fourth
quarter of the year, so that the figures for Q3 and Q4 for
2004 should be significantly higher (see graph).

bssjess Foreign Financing for Budget Support
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Source: Ministry of Economy and Finance
*Jan-Jun 2004: provisional data
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The disbursement of loans by the WB, ADB, and bilateral
partners in terms of project aid amounted to US$24.7
million in the second quarter 2004, according to the
Ministry of Economy and Finance. Of this, US$12.8
million was from the WB and US$ 11.9 million from the
ADB.

siiigernal Loans for Project Aid Disbursement

by Major Donors
& © (million US dollars)
50.00
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30.00 -
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Q2-03

Q3-03 Q4-03 Q1-04 Q2-04

Source: Ministry of Economy and Finance (excluding pending)
*Jan-Jun 2004: provisional data
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US$ 1.6 million was made available by foreign donors to 40 H
amortise the external debt of the Cambodian government in
the second quarter 2004. During January-June 2004, 201
Cambodia amortised external debts estimated at US$ 2.5
million. For the year 2003 as a whole, amortisation on | | | |
y 0.0 T T T T T

external debt from foreign financing totalled US$ 15.7
million.

Foreign Financing for Amortization on

Q03 Q203 Q303 Q403 Q1-04 Q204

Source: Ministry of Economy and Finance
*Jan-Jun 2004: provisional data
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National Budget Operations

Current Budget Operations
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Cambodia’s current budget implementation exhibited a | 350 A
surplus of 188 billion riels in the second quarter 2004, 250 4
lower than in the preceding quarter. Current revenues
amounted to 475.6  billion riels, while current 150 t
expenditures reached 287.4 billion riels in the second 50 T T T T T
quarter of the year. > S S g > g
S S S S =3 g
ORevenue B Expenditure

* Up to Jan-Jun 2004 provisional
Source: Ministry of Economy and Finance
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From April to June 2004, current revenues dropped by 1007

9% to 475.6 billion riels, compared to 523.26 billion riels 04
over January to March. The revenue from tax collection
totalled 348.4 billion riels in the second quarter 2004,
15% less than in the first quarter. In contrast, non-tax B Domestic tax O Non-tax [ Customs duties
revenue rose by 11.6% to around 127 billion riels.
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* Up to Jan-Jun 2004 provisional
Source: Ministry of Economy and Finance
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In the second quarter 2004, current expenditure rose | 200 1
sharply by 63% to 287.4 billion riels compared to the | 100 -
first quarter. Of this, expenditure on wages accounted 0

for 126.5 billion riels, an increase of 9.6%. Meanwhile, 54 o4 8 3 3 g

non-wage expenditures rose to 160.8 billion riels, up = N - - N N

f 60.9 billi iel W Defence & Security ESocial Administration

rom OV.> bill10on riels. OGeneral Administration ~ EEconomic Administration
O Others

* Up to Jan-Jun 2004 provisional
Source: Ministry of Economy and Finance
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Economic Activity of Selected Economic Partners of Cambodia
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Industrial output in the US grew at an annual rate of 4.9% / ,
in July 2004, the second straight month of decline after | 0% ") i i ™
reaching its highest level of 6.3% in May 2004. However, -
it rose on a month-on-month basis by 0.4% in July after a
fall of 0.5% in June 2004. Over the same period, | =%, . . . - o - - <+ < < < =
industrial output in Japan decreased to 5.9%, while in EU 2232233229
. 2 5 o 2 5 & s ©o 8 = & 35 2B
area it fell to 2.5%. <®2Q zaA - = =< 355
Sources: The Economist (Sept. 11-17, 2004)
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In July 2004, industrial output in South Korea fell to R o NN
12.8% compared to a year ago, due to weak demand in " .l ‘o
both domestic and foreign markets (i.c. mainly in China, | o, =7 N
the United States and Japan) according to Bloomberg
News. During the same period, industrial production in '5%'7 chima - = - South Korea |
China continued to fall, reaching 15.5%. o . \ 1
Sources: The Economist (Sept. 11-17, 2004)
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In July 2004, industrial production in Singapore rose at >< N \ ! s
an annualised rate of 19%, led by gains in the electronic |, 1* "y
and transport sectors, according to Channel News Asia. '
Malaysian industrial production, on the other hand,
recorded a growth rate of 9.9% in July 2004. Industrial _10%8 s 5 8 % o2 T T T T T T I
output in Malaysia is likely to continue to grow at a = ®» & 3 3 g E 8 5 & & g =
. . - o - = =
moderate pace in the face of a slowdown in the < 7 A R
production and export of semiconductors. Industrial _
production in Thailand rose by 9.3% in July 2004. Sources: The Economist (Sept. 11-17, 2004)
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Inflation rates in Selected Economic Partners of Cambodia
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In July 2004, consumer prices in the US rose more slowly
at 3%, compared to the previous year. According to
Bloomberg News, the main reason was weakened
demand for gasoline, clothing and daily consumer
products. In July 2004, consumer prices in EU area fell to
2.3% over the previous year and held steady at 2.3% in
August. The European Central Bank has kept its interest
rate stable at 2% since June 2003 to support economic
recovery.
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Inflation Rate in the US, Europe

and Japan
(percentage change over the previous year)
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Note: The latest data available is for July 2004.
Sources: IMF and the Economist (Sept. 11-17, 2004)

o3 - = o ’ = o oy
sslfiesmsestd WOOG GRNeY 6909 AcRIBRLISSSERHIRIELY
g.me iguSisiemensigsedoiiosy: oddnses ol
UgeR @ swpspiseslievdsnies 1 gin  seUles

or
gsicsiaioneanegiumidscas DSAEUESY
RENSEY 18 SOUIEER 2 HE5TRIRNESIS

1

C.C% eujuicsamiigusiys neslieso 86 0.0%

In July 2004, consumer prices in China rose at an annual
rate of 5.3%, the fastest pace since February 1997. This
reveals that the Chinese economy is still too hot. For this
reason, the Chinese government has decided to tighten its
monetary policy further to cool off the economy. At the
same time, the inflation rate in South Korea rose by 4.4%
over a year earlier, while in Hong Kong it rose by 0.7%.

Inflation Rate in China, Hong Kong and South

Korea
(percentage change over the previous year)
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Note: The latest data available is for July 2004.
Sources: IMF and the Economist (Sept. 11-17, 2004)
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In July 2004, consumer prices in Thailand increased by 10, 4>‘ —~ Tr-t _
3.1% from a year ago, the biggest gain in more than 5 ° S T
years. According to Bloomberg News, this was largely - T
reflected in higher prices of fuel and steel, and a | 0% T '
weakening of the baht. In July 2004, consumer prices in
Singapore fell to 1.6% compared to the same period last | -1%
year, led by a drop in housing and clothing prices, € 288388333333 3
according to the Department of Statistics, Singapore. E ::SD g 38 § § E 8 § :% § g E
During the same period, the inflation rate in Malaysia | . .. . . = . is for July 2004,
rose by 1.3%.

Sources: IMF and the Economist (Sept. 11-17, 2004)
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Exchange Rate in the World Markets

safiosseIn M00C BRAIS Bt Eﬁﬁgﬁfﬁ 0.0% seneese | Euro and Japanese Yen Against the US Dollar
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In September 2004, the US dollar depreciated slightly by | (g NG . ™~
0.8% against the Japanese yen, trading at 109.7 yen/USS.
During the same period, the US dollar held constant at | 075 100
. o [se) [sa) [sa) = < = < < by < =
0.82 euro/dollar. Some analysts believe that the US dollar 28 3§ 3 E 2 S LLOEOZ 3 2
is priced at an extremely low level at present and is 4 0z & 5 & 32 <2 5 % 24

unlikely to depreciate further. However, uncertainties in | Note: Data is up to 20, September 2004
US economic growth trends are likely to prevent recovery | Sources: The Federal Reserve Bank of New York
of the US dollar in the short-run.

ﬁg@fﬁeéﬁ%mﬁeggﬂﬂs safiemim 6o 0.t% stifuiel South Korean Won and Hong Kong Dollar

s . s _ Against the US Dollar

18880 JeR IS SISESI{U{Ues sieRs (1. OHRR ISR/ | 5 .

BeaiUS cafiess; W0O0G 4 STRRITHRS S5ERssI00eeyS

DWN% i ° . B NE?Q"' ﬁi 1260 - 780

USeGIERSes 9.96H.6E8/EeUS IG[HY 9.t% WIS /-/'

e eTenjuisiesseyy Boom 1220 \ /r 78
)L—4P'< —

After gaining against the US dollar in August (by 0.5% | "' 7 I / 76

compared to July 2004), the Hong Kong dollar )X N

remained mostly unchanged at 7.76 HK dollar/US$ in | 140 774

September 2004. At the same time, the South Korean

won continued to appreciate against the US dollar | 1100 —r—r—r—"r—"—"+—"—"—"—"—+—177

rising to 1,147.8 won/US$. Compared to September T3 T3 EEILTLLETZIYGL

2003, the South Korean currency strengthened by ez 8~ E =<3 "0

~ South Korean won (left scale)
1.5%. 8~ Hong Kong dollar right scale)

Note: Data is up to 20, September 2004
Sources: The Federal Reserve Bank of New York
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After falling for the fifth consecutive month, the Thai | * I
baht appreciated slightly against the US dollar, trading
at 41.5 baht/US$ in September 2004. In late August | 3 166
2004, the Bank of Thailand raised its benchmark FA- gg b 2 % 1 : é; : Eér“ :é
interest rate to 1.5% after keeping it at a record low of |  © © # = = = = < = = = 7

1.25% since June 2003, in an effort to protect the bath T ittt T Semporean doll (fght sl
from erosion. The Singapore dollar continued to gain

against the US dollar, reaching 1.69 S$/US dollar in | Note: Data is up to 20, September 2004
September 2004 Sources: The Federal Reserve Bank of New York
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Commodity Prices in the World Markets

saitessm D0OG Sehsonasso caRgusgia Homesniiyy Prices of Rice and Soybeans
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The price of first quality rice in the international market L ' 190
remained mostly unchanged from the pervious month, | 70 {—] Rice in Ba.ngk(’k (le_ft scale) i
trading at 238 US$/tonne in September 2004. However, = = © Soybeans in USA (right scale) N e
prices are expected to rise again due to the growing | s, ‘ ‘ ‘ ‘ ‘ 150
demand for rice, according to Vietnam News Agency. 8% % 33 %31 % ozo§ozo3
After falling for the sixth consecutive month, the price of ¢ = 8 = = =2 < = = < 4

soybeans rose to 162.5 US$/tonne in September 2004. Note: Data is up to 13, September 2004
Source: FEER
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In September 2004, the price of palm oil continued to rise R 0

for the second consecutive month reaching 391.3 |
US$/tonne. According to Bloomberg News, the price of
palm oil may rise further due to production shortfalls in
Indonesia, the world’s second largest producer. During
the same period, the price of rubber in the Malaysia | yore: Data is up 1o 15, September 2004
International Market fell to 1,175.6 US$/tonne, a decrease | Source: FEER

of 1.3% from August 2004.

~ Palm oil in Malaysia (right scale)
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In September 2004, the price of crude oil dropped by
7.6% over the previous month, trading at 35.7 21 21
US$/barrel. The fall in oil prices may reflect OPEC's

.. . o . 18 18
decision to increase the ceiling on production by one 2 2 o 2 =T £ T T T T LT T 3
million barrels per day from November 2004, raising 58 : & 52 %5522 2 8%

total production to 27 million barrels daily. The price Crude Oil in Dubai-USS/barrel (left scale)
of gasoline continued to fall for the second consecutive | Gasoline in US Gulf Coast-centslitre (right scale)

month to 30.9 cents/litre in September 2004. Note: Data is up to 15, September 2004
Sources: EIA and IEA
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