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skmµPaBesdækic©sMxan;²rbs;km<úCa

Main Economic Activities of Cambodia

vinieyaKsrubGnum½teday CDC mancMnYnRbmaN 187landuløar

enARtImasTI2 qñaM2004 b¤ 36/5° eRcInCagenARtImasTI1 . kñúg

enH vinieyaKÉkCnEdl)anGnum½tmanCit 61° edayekIneLIg

y:agxøaMgBI 63/3landuløar dl; 113/3landuløar . vinieyaK

saFarN³bnþmankMritCamFümRbEhl 75landuløarkñ úg 5RtImas

Cab;²Kñ aknøgmkenH . eFobnwgkalBImYyqñ aMmun vinieyaKsrubekIn

52° CasMxan; KWedaysarkMeNIny:agxøaMgénvinieyaKÉkCn .

Total investments approved by CDC amounted to about
US$ 187 million in the second quarter 2004, 36.5 % more
than in the first quarter. Of this, private investment
approvals accounted for nearly 61%, rising sharply to
US$ 113.3 million, up form US$ 63.3 million. Public
investment remained at the average level of about US$ 75
million for the fifth consecutive quarter. Compared to one
year earlier, total investments rose by 52%, mainly due to
a large increase in private investments.

Public Investment and Private Investment
(in million US dollars)
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Source: Council for the Development of Cambodia and Ministry of
Economy and Finance

enAExkkáda 2004 cMnYnePJóveTscrsrubcUlmkkm<úCatameCIgynþ

ehaHGnþrCatiekIneLIg 24/6° dl; 48>119nak; ebIeFobnwgEx

mifuna . eyagtamBt’manBIRksYgeTscrN½ Gakasyandæanesom

rabTTYl)anePJóveTscr 20>917nak; b¤ekIneLIg 42/7° BIEx

mifuna-kkáda 2004 . ePJóvcUltamRckGakasyandæanGnþrCati

PñMeBj ekIn 13/5° dl; 27>202nak;kñúgkMLúgeBlenH .

In July 2004, the total number of visitors, entering
Cambodia by international flights, rose by 24.6% to
48,119 persons, compared to June. According to the
Ministry of Tourism, Siem Reap airport received 20,917
visitors, a sharp increase of 42.7% over June-July 2004.
Phnom Penh international airport arrivals rose by 13.5%
to 27,202 persons, during this time.

 Number of Arrivals on Int’l Flights
(in thousands persons)
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tamBt’manBImnÞIrsurieyadI nigPUmisaRsþRkugPñ MeBj  76KMeragsag

sg; )anTTYlkarGnum½tenAExkkáda 2004 eFobnwg 90KMeragenAEx

mifuna . karsagsg;pÞHElVgman 53KMeragenAExkkáda eFobnwg

58KMeragenAExmun . kñ úgeBlenHEdr karsagsg;eKhdæanFøak;cuHBI

21KMerag dl; 14KMerag .

According to the Department of Cadastre and Geography
of the Municipality of Phnom Penh, 76 construction
projects were approved in July 2004, compared to 90
projects in June. Construction approvals for apartments
numbered 53 projects in July, compared to 58 in the
preceding month. Meanwhile, house construction
activities declined to 14 projects, from 21 projects.

Project Approvals for Construction in

Phnom Penh
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GRtakarR)ak; n ig éføTMn ij

Prices and Interest Rates Developments

cab;taMgBIedImqñ aM2004 éføsaMgenAPñ MeBj bnþekIneLIg edayeLIg

dl; 3>000erol¼lIRtenAExkBaØa 2004 eFobnwg 2>930erol¼

lIRtenAExsIha . kñ úgeBlCamYyKñ a éføeRbgsaMgenAextþ)at;dMbg

eLIgBIRbmaN 2>900erol¼lIRt dl; 2>950erol¼lIRt . b:uEnþ

enAextþesomrab éføeRbgsaMgFøak;cuHbnþicvij  BI 3>050erol¼lIRt

mkRtwm 3>000erol¼lIRt .

The price of gasoline in Phnom Penh continued to rise
since early 2004, reaching 3,000 riels/litre in September
from 2,930 riels/litre in August. During the same period,
gasoline prices in Battambang rose to 2,950 riels/litre,
from about 2,900 riels/litre. In Siem Reap, however, it
declined to 3,000 riels/litre, from 3,050 riels/litre.

Price of Gasoline in Battambang, Siem Reap and

Phnom Penh (riel/litre)
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éføTMnij eRbIR)as;enAPñ MeBj  mankMeNIntaMgBIcugqñ aM2003 . vaekIn

)an 0/9° BIExkkáda-sIha 2004 KWekInyWtCagkalBIExmifuna-

kkáda . muxkMeNInsMxan;²KWman éfødwkCBa¢Ún nigTUrKmnaKmn_

EdlekIneLIg 2/6° nigéfømðÚbGaharEdlekInyWtCagmunenARtwm

1/5° BIExkkáda-sIha . cMeBaHcMNayelIkarEfrkSasuxPaBvij

va)anFøak;cuH 0/4° kñúgkMLúgeBlenH .

Consumer prices in Phnom Penh experienced an increase
since the end of 2003. It rose by 0.9% over July-August
2004, somewhat slower than in June-July. Among the
major items, the cost of transportation and
communication rose by 2.6% and food prices slowed
down by 1.5% over the same period. Expenditure on
medical care, on the other hand, declined by 0.4% during
this period.

Consumer Price Index
(July-December 2000 = 100)
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enAExkkáda 2004 GRtakarR)ak;sMrab;kMcIry³eBl 12Exrbs;

FnaKarsMxan;²bI KWFnaKarkaNaDIy:a/ eGsuIlIda nigFnaKar

BaNiC¢kmµeRkARbeTs KµankarERbRbYl TaMgsMrab;kMcICaduløar nigCa

erol ebIeFobnwgExemsa 2004 . GRtakarR)ak;ykedayFnaKar

kaNaDIy:a nigFnaKarBaNiC¢kmµeRkARbeTs sMrab;kMcICaduløar KW

18° kñ úgmYyqñ aM . rIÉFnaKareGsIulIdayk 24° sMrab;kMcICaduløar

nigCaerol .

As of July 2004, the interest rate on 12-month loans for
three main banks, Canadia, ACLEDA, and Foreign Trade
Bank, remained unchanged both in terms of US dollars
and in riels, compared to April. Interest rates charged by
Canadia bank and the Foreign Trade Bank for US dollar
loans was 18%. ACLEDA charged 24% for US dollar
and riel loans.

Interest Rate on 12-month Loans
(As of July 2004)
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s ßan PaBGRtab þÚrR)ak; n ig r Ub iyvtßú

Exchange Rate and Monetary Developments

R)ak;erolkm<úCa Føak;éføTl;nwgR)ak;duløar 0/4° BIExsIha-kBaØa

2004 . enAExkBaØa 2004 R)ak;erolbþÚr)an 4>080erol¼duløar

eFobnwg 4>065erol¼duløarkalBIExmun . kalBImYyqñ aMmun GRta

bþÚrR)ak; KW 4>023erol¼duløar .

The Cambodia riel depreciated against the US dollar by
0.4% over August-September 2004. In September 2004,
the riel was traded at 4,080 riels/US dollar, compared to
4,065 riels/US dollar in the previous month. One year
ago, the exchange rate was 4,023 riels/US dollar.

Cambodian Riels per US Dollar
(market and official rates)
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R)ak;erolFøak;éføTl;nwgR)ak;)atéf 0/3° edaybþÚr)an 98/9erol

¼)atenAExkBaØa 2004 eFobnwg 98/5erol¼)atkalBIExmun . kñúg

eBlCamYyKña R)ak;erolFøak;éføTl;nwgR)ak;dugevotNam 0/35°

dl; 25/07erol¼100dug .

The Cambodia riel depreciated against the Thai baht by
0.3%, reaching 98.9 riels/baht in September 2004, from
98.5 riels/baht in the preceding month. At the same time,
the riel depreciated against the Vietnamese dong by
0.35%, falling to 25.07 riels/100 dongs.

Cambodian Riels per Thai Baht and 100

Vietnamese Dong
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enAExkkáda 2004 rUbiyvtßúTUeTAM2 ekIneLIgdl; 3>972/1Ban;

lanerol b¤ 3/3°eRcInCagenAExmifuna . kñ úgenHR)ak;beBaØICa

rUbiyvtßúbreTsekIn 3/2° ÉsmasPaKCaR)ak;erolekIn 3/6° .

sMrab;smasPaKCaR)ak;erol R)ak;erolenAeRkARbB½n§FnaKarekIn

3/6° dl; 1>037/6Ban;lanerol edaysarkMeNIn 4/3° én

RkdasR)ak;erolEdlFnaKarCati)anbeBa©j eRbI . kñ úgry³eBl

dEdl cMnYnR)ak;erolEdldak;epJIenAFnaKark¾)anekIneLIgEdr .

In July 2004, total liquidity (M2) rose to 3,972.1 billion
riels, 3.3 % more than in June. Foreign currency deposits
rose by 3.2% and the riel-component by 3.6%. For the
riel-component, currency outside banks rose by 3.6% to
1,037.6 billion riels, associated with an increase of 4.3%
in currency issued by the NBC. In addition, the amount of
riels deposited in banks rose during the same period.

Liquidity through the Banking System
(in billion riels)

-

500

1,000

1,500

2,000

2,500

3,000

3,500

4,000

4,500

Ju
l-

0
3

A
u
g
-0

3

S
ep

-0
3

O
ct

-0
3

N
o
v
-0

3

D
ec

-0
3

Ja
n
-0

4

F
eb

-0
4

M
ar

-0
4

A
p
r-

0
4

M
ay

-0
4

Ju
n
-0

4

Ju
l-

0
4

Money and Time and Saving Deposit

Foreign Currency Deposits

Note: The latest data available is for July 2004.

Source: National Bank of Cambodia



Cambodia Economic Flash Report - October 2004

Cambodia Development Resource Institute – Page 4

BaNiC¢kmµeRkARb eTs

External Trade

sMelokbMBak;nMaecj ekIndl; 479/4landuløarenARtImasTI2 2004

b¤ekIn 25° x<s;CagRtImasmun . b:uEnþkarnaMecj \v:an;epSgeTot )an

Føak;cuHBI 15/9landuløar dl; 15/3landuløar . tamninñ akarkñ úg

eBlmun² karnaMecj sMelokbMBak; EtgekIneLIgvij enARtImasTI3 .

Garment exports climbed to US$ 479.4 million in the
second quarter 2004, 25% higher than the preceding
quarter. However, other exports decreased to US$ 15.3
million, down from US$ 15.9 million. Going by past
trends, garment exports tend to increase in the third quarter
of the year.

 Cambodia’s Export
(million US dollars)
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BIExmifuna-kkáda 2004 karnaMcUlsIum:g;t_ nigEdk ekIn 2/4° dl;

73>536etan nig 8/7° dl; 3>862etanerog²Kñ a . ebIKitCatMél

karnaMcUlsuIm:g;t_manRbmaN 11/9Ban;lanerolenAExkkáda eFobnwg

11>7Ban;lanerolenAExmifuna . cMeBaHkarnaMcUlEdkvij  brimaN

rbs;va)anekIneLIg b:uEnþtMélrbs;va )anFøak;cuHBI 5/6Ban;lanerol

dl; 5/4Ban;lanerol .

Between June and July 2004, the import of cement and
steel rose by 2.4% to 73,536 tonnes and by 8.7% to
3,862 tonnes, respectively. In terms of value, cement
import was worth about 11.9 billion riels in July,
compared with 11.7 billion riels in June. Although the
volume of steel import rose, its value actually declined
(to 5.4 billion riels from 5.6 billion riels).

Imports of Construction Materials

(in billion riels)
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karnaMcUleRbgsaMgFøak;cuHdl; 4>410etanenAExkkáda2004 b¤ 49°

TabCagExmifuna . bu:EnþkarnaMcUlm:as‘Ut ekIneLIg 6° dl; 40>251

etan . eFobnwgry³eBldUcKñ aqñ aMmun karnaMcUleRbgsaMgFøak;cuH 40°

BIkMrit 7>345etan rIÉkarnaMcUlm:as‘Ut ekIneLIg 20>8° BIkMrit

33>320etan .

Imports of gasoline decreased to 4,410 tonnes in July 2004,
a 49% drop over June. Diesel imports, however, jumped by
6% to 40,251 tonnes. Compared to the same time one year
earlier, gasoline imports declined by 40% from 7,345
tonnes, while diesel imports rose by 20.8% from 33,320
tonnes.

Imports of Energy

(thousand tones)

0

10

20

30

40

50

60

Ju
n

-0
3

Ju
l-

0
3

A
u
g
-0

3

S
ep

-0
3

O
ct

-0
3

N
o
v
-0

3

D
ec

-0
3

Ja
n

-0
4

F
eb

-0
4

M
ar

-0
4

A
p
r-

0
4

M
ay

-0
4

Ju
n

-0
4

Ju
l-

0
4

0

5

10

15

20

25

Diesel (left scale)

Gasoline (right scale)

Note: The latest data available is for July 2004

Source: Customs and Excise Department



Cambodia Economic Flash Report - October 2004

Cambodia Development Resource Institute – Page 5

RbPB n ig kareRb IR)as ;CMn Yyb reTs

Sources and Uses of Foreign Assistance

»nPaBfvikarbs;km<úCa )anTTYlhirBaØb,TanBIRbPBxageRkAtamry³

CMnYyCaGMeNay nigkMcI . eyagtamTinñ n½ybeNþaHGasnñ BIRksYg

esdækic© nighirBaØvtßú kar]btßmÖfvikaBIRbPBxageRkA enARtImasTI2

2004 manRtwm 0/31landuløarEdlsuT§swgCaGMeNayBIrdæaPi)al

Cb:un . karpþl;R)ak;BIRbPBxageRkAsMrab;kar]btßmÖelIfvika eRcInEt

KrKñ aeRcInenAÉRtImasTI3 nigTI4 dUecñ HtYelxenARtImasTI3 nigTI4

qñ aM2004 KYrEtekInx<s;eRcInEfmeTot ¬sUmemIlRkahVik¦ .

Cambodia’s budget deficit is financed from external
sources through grants and loans. According to the
provisional data of the Ministry of Economy and Finance,
available external budget support in the second quarter
2004 was just US$ 0.31 million received as grant from the
Japanese government. External financing for budget
support tends to be staggered towards the third and fourth
quarter of the year, so that the figures for Q3 and Q4 for
2004 should be significantly higher (see graph).

Foreign Financing for Budget Support

(million US dollars)
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eyagtamBt’manBIRksYgesdækic© nighirBaØvtßú karebIkpþl;kMcIeday

FnaKarBiPBelak FnaKarGPivDÆn½GasIu nigédKUeTVPaKInana kñ úg

Rkbx½NÐénKMeragCMnYy man 24/7landuløar enARtImasTI2 2004 .

kñ úgenH TwkR)ak;cMnYn 12/8landuløar)anmkBIFnaKarBiPBelak nig

11/9landuløar)anmkBIFnaKarGPivDÆn½GasIu .

The disbursement of loans by the WB, ADB, and bilateral
partners in terms of project aid amounted to US$24.7
million in the second quarter 2004, according to the
Ministry of Economy and Finance. Of this, US$12.8
million was from the WB and US$ 11.9 million from the
ADB.

External Loans for Project Aid Disbursement

by Major Donors

 (million US dollars)
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enARtImasTI2 2004 Gñ kpþl;CMnYybreTs)anpþl; 1/6landuløar

sMrab;rMls;sgbMNulbreTsrbs;rdæaPi)alkm<úCa . Kitcab;BIExmkra

dl;mifuna 2004 km<úCa)ansgbMNulbreTscMnYn 2/5landuløar .

sMrab;qñ aM2003 TaMgmUlvij  karsgbMNulbreTsecj BI;R)ak;]btßmÖ

BIeRkARbeTs mansrub 15/7landuløar .

US$ 1.6 million was made available by foreign donors to
amortise the external debt of the Cambodian government in
the second quarter 2004. During January-June 2004,
Cambodia amortised external debts estimated at US$ 2.5
million. For the year 2003 as a whole, amortisation on
external debt from foreign financing totalled US$ 15.7
million.

Foreign Financing for Amortization on

External Debts

(million US dollars)
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karGn uvtþn _fvikaCati

National Budget Operations

Rbtibtþikarfvikacrnþrbs;km<úCabgðaj nUvGtierk 188Ban;lanerol

enARtImasTI2 2004 KWmankMritTabCagRtImasmun . enARtImas

TI2 2004 enH cMnUlcrnþman 475/6Ban;lanerol ehIy cMNay

crnþman 287/4Ban;lanerol .

Cambodia’s current budget implementation exhibited a
surplus of 188 billion riels in the second quarter 2004,
lower than in the preceding quarter. Current revenues
amounted to 475.6 billion riels, while current
expenditures reached 287.4 billion riels in the second
quarter of the year.

Current Budget Operations
(billion riels)
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BIExemsa dl;mifuna 2004 cMnUlcrnþFøak;cuH 9° dl; 475/6Ban;

lanerol eFobnwg 523/26Ban;lanerolkalBIExmkra-mIna

2004 . cMnUlBIkarRbmUlBn§mansrub 348/4Ban;lanerol enA

RtImasTI2 2004 b¤ 15° TabCagenARtImasTI1 . pÞúymkvij

cMnUlminEmnBn§ ekIn 11/6° dl;RbmaN 127Ban;lanerol .

From April to June 2004, current revenues dropped by
9% to 475.6 billion riels, compared to 523.26 billion riels
over January to March. The revenue from tax collection
totalled 348.4 billion riels in the second quarter 2004,
15% less than in the first quarter. In contrast, non-tax
revenue rose by 11.6% to around 127 billion riels.
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enARtImasTI2 2004 cMnaycrnþekIneLIgy:agxøaMgdl; 287/4Ban;

lanerol b¤ekIn 63° eFobnwgRtImasTI1 . kñúgenHcMnayelI

R)ak;ebovtSr_man 126/5Ban;lanerol KWva)anekIneLIg 9/6° .

kñ úgeBlenaHEdr cMnayminEmnebovtSr_ ekInBI 60/9Ban;lanerol

dl; 160/8 Ban;lanerol .

In the second quarter 2004, current expenditure rose
sharply by 63% to 287.4 billion riels compared to the
first quarter. Of this, expenditure on wages accounted
for 126.5 billion riels, an increase of 9.6%. Meanwhile,
non-wage expenditures rose to 160.8 billion riels, up
from 60.9 billion riels.
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skmµPaBes d ækic ©én bNþaRb eTsCaéd KUrb s ;km<úCa

Economic Activity of Selected Economic Partners of Cambodia

enAExkkáda 2004 plitkmµ]sSahkmµUS mankMeNInRbcaMqñaM

4/9° KWva)anFøak;cuHGs; 2ExCab;Kñ a bnÞab;BImankMeNInx<s;bMputdl;

6/3° enAEx]sPa 2004 . ebIKitBImYyExeTAmYyEx vaekIneLIg

0/4° enAExkkáda eRkayBI)anFøak;cuHGs; 0/5° enAExmifuna

2004 . kñ úgry³eBldUcKñ a plitkmµ]sSahkmµenACb:un

Føak;cuHdl; 5/9° ehIyenAtMbn;GWr:U vaFøak;cuHdl; 2/5° .

Industrial output in the US grew at an annual rate of 4.9%
in July 2004, the second straight month of decline after
reaching its highest level of 6.3% in May 2004. However,
it rose on a month-on-month basis by 0.4% in July after a
fall of 0.5% in June 2004. Over the same period,
industrial output in Japan decreased to 5.9%, while in EU
area it fell to 2.5%.

Industrial Production in the US, Europe

and Japan
(percentage change over the previous year)
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enAExkkáda 2004 kMeNInplitkmµ]sSahkmµenAkUer:xagt,Úg Føak;

cuHmkRtwm 12/8° ebIeFobnwgkalBImYyqñ aMmun edaysartMrUvkar

exSayenATIpSarkñ úgRsuk nigGnþrCati ¬Ca BiessenA cinUS nig

Cb:un¦ ebItamBt’manBIBloomberg News . kñúgry³eBldUcKña

plitkmµ]sSahkmµenAcin bnþFøak;cuHdl; 15/5° .

In July 2004, industrial output in South Korea fell to
12.8% compared to a year ago, due to weak demand in
both domestic and foreign markets (i.e. mainly in China,
the United States and Japan) according to Bloomberg
News.  During the same period, industrial production in
China continued to fall, reaching 15.5%.

Industrial Production in China, and

South Korea
(percentage change over the previous year)
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enAExkkáda 2004 plitkmµ]sSahkmµenAsigðbUrI manGRtakMeNIn

RbcaMqñ aMx<s;dl;; 19° EdlnaMmuxedaykMeNInkñ úgvis½yeGLicRtUnik

nigdwkCBa¢Ún . enAExenHEdr plitkmµ]sSahkmµenAm:aeLsIuman

kMeNIn 9/9° ehIyvaRbEhlbnþlUtlas;kñ úgel,Ónlµm edaysar

karfykMeNInkñ úgplitkmµ nigkarnaMecjsemiconductors .

plitkmµ]sSahkmµenAéf mankMenIn 9/3° enAExkkáda 2004 .

In July 2004, industrial production in Singapore rose at
an annualised rate of 19%, led by gains in the electronic
and transport sectors, according to Channel News Asia.
Malaysian industrial production, on the other hand,
recorded a growth rate of 9.9% in July 2004. Industrial
output in Malaysia is likely to continue to grow at a
moderate pace in the face of a slowdown in the
production and export of semiconductors. Industrial
production in Thailand rose by 9.3% in July 2004.

Industrial Production in Some ASEAN

Countries
(percentage change over the previous year)
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s ßan PaBGtiprNaén bNþaRb eTsCaéd KUrb s ;km<úCa

Inflation rates in Selected Economic Partners of Cambodia

enAExkkáda qñ aM2004 éføTMnij eRbIR)as;enAUS fykMeNInmkenA

Rtwm 3° eFobnwgqñ aMmun . tam Bloomberg News mUlehtucMbg

KWkarfycuHtMrUvkarsaMg sMelokbMBak; nigplitpleRbIR)as;RbcaM

éf¶ . enAExenHEdr éføTMnijeRbIR)as;enA EU fykMeNInmkRtwm

2/3° ebIeFobnwgqñ aMmun . taMgBIExmifuna 2003 FnaKarkNþal

GWr:ubrkSaGRtakarR)ak;enAefrRtwm 2° edIm,ICYyRTRTg;karerIb

esdækic© .

In July 2004, consumer prices in the US rose more slowly
at 3%, compared to the previous year. According to
Bloomberg News, the main reason was weakened
demand for gasoline, clothing and daily consumer
products. In July 2004, consumer prices in EU area fell to
2.3% over the previous year and held steady at 2.3% in
August. The European Central Bank has kept its interest
rate stable at 2% since June 2003 to support economic
recovery.

Inflation Rate in the US, Europe

and Japan
(percentage change over the previous year)
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Sources: IMF and the Economist (Sept. 11-17, 2004)

enAExkkáda 2004 éføTMnij eRbIR)as;enAcinmanGRtakMeNInRbc

5/3° EdlCakMeNInelOnbMputtaMgBIExkumÖ³ 1997mk ehIy

bgðaj fa esdækic©cinenAEtrt;ekþAeBk . dUecñ HehIyrdæaP

)ansMercrwtbnþwgneya)ayrUbiyvtßEfmeTot edIm,I[esdækic©cu

RtCak;vij  . kñ geBlCamYyKñ a GRtaGtiprNaenAkU

4/4° eFobnwgkalBImYyqñaMmun ÉenAhugkug vaekIn 0/7° .

In July 2004, consumer prices in China rose at an annual
rate of 5.3%, the fastest pace since February 1997. This
reveals that the Chinese economy is still too hot. For this
reason, the Chinese government has decided to tighten its
monetary policy further to cool off the economy. At the
same time, the inflation rate in South Korea rose by 4.4%
over a year earlier, while in Hong Kong it rose by 0.7%.

Inflation Rate in China, Hong Kong and South

Korea
(percentage change over the previous year)
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Sources: IMF and the Economist (Sept. 11-17, 2004)

enAExkkáda 2004 éføTMnij eRbIR)as;enAéf ekIn 3/1° eFobnwg

kalBImYyqñ aMmun . eyagtam Bloomberg News kMeNInenHqøúH

bBa©aMgBIkareLIgéføeRbg\n§n³ nigEdkEfb nigkarcuHéføR)ak;)at .

enAExenHEdr éføTMnij eRbIR)as;enAsigðburI fykMeNInmkRtwm 1/6°

eFobnwgExdUcKñ aqñ aMmun ÉenAm:aeLsuI vaekIndl; 1/3° .

In July 2004, consumer prices in Thailand increased by
3.1% from a year ago, the biggest gain in more than 5
years. According to Bloomberg News, this was largely
reflected in higher prices of fuel and steel, and a
weakening of the baht. In July 2004, consumer prices in
Singapore fell to 1.6% compared to the same period last
year, led by a drop in housing and clothing prices,
according to the Department of Statistics, Singapore.
During the same period, the inflation rate in Malaysia
rose by 1.3%.

Inflation Rate in Selected ASEAN Countries
(percentage change over the previous year)
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GRtab þÚrR)ak;elITIpSarGn þrCati

Exchange Rate in the World Markets

enAExkBaØa 2004 duløarUS cuHéføbnþicbnþÜcRtwm 0/8° Tl;nwgey:n

dl; 109/7ey:n¼duløar . kñ úgeBldEdl duløarUS enAnwgRtwm

0/82GWrU:¼duløar . Gñ kviPaKxøHyl;fa duløarUS cuHéføTabbMputna

bc©úb,nñ ehIyRbEhlmincuHeToteT . b:uEnþPaBminc,as;las;kñ úg

ninñ akarkMeNInesdækic©US RbEhlraraMgmin[duløarUS erIbeLIgéfø

)aneTkñ úgry³eBlxøI .

In September 2004, the US dollar depreciated slightly by
0.8% against the Japanese yen, trading at 109.7 yen/US$.
During the same period, the US dollar held constant at
0.82 euro/dollar. Some analysts believe that the US dollar
is priced at an extremely low level at present and is
unlikely to depreciate further. However, uncertainties in
US economic growth trends are likely to prevent recovery
of the US dollar in the short-run.

Euro and Japanese Yen Against the US Dollar
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Sources: The Federal Reserve Bank of New York

bnÞab;BIeLIgéføTl;nwgduløarUS enAExsIha ¬eLIg 0/5°eFobnwg

Exkkáda¦ duløarhugkugswgKµanERbRbYlenARtwm 7/76duløarhugkug¼

duløarUS enAExkBaØa 2004 . kñúgeBldEdl R)ak;v:unkUer:xagt,Úg

bnþeLIgéfødl; 1>147/8v:un¼duløarUS b¤eLIgéfø 1/5° Tl;nwg

duløar ebIeFobnwgExkBaØa 2003 .

After gaining against the US dollar in August (by 0.5%
compared to July 2004), the Hong Kong dollar
remained mostly unchanged at 7.76 HK dollar/US$ in
September 2004. At the same time, the South Korean
won continued to appreciate against the US dollar
rising to 1,147.8 won/US$. Compared to September
2003, the South Korean currency strengthened by
1.5%.

South Korean Won and Hong Kong Dollar

Against the US Dollar
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eRkayFøak;cuHGs;5ExCab;²Kñ a R)ak;)atéfeLIgéføbnþicvij Tl;nwg

duløarUS edaybþÚr)an 41/5)at¼duløarUS enAExkBaØa 2004 .

enAcugExsIha 2004 FnaKarCatiéf )antMelIgkarR)ak;eKaldl;

1/5° bnÞab;BI)anrkSava[enATabbMputRtwm 1/25° taMgBIExmifuna

2003 mk edIm,IBüayamkarBarR)ak;)atkMu[cuHéfø . enAExkBaØa

2004 duløarswgðbUrI;bnþeLIgéfødl; 1/69duløarswgðbUrI¼duløarUS .

After falling for the fifth consecutive month, the Thai
baht appreciated slightly against the US dollar, trading
at 41.5 baht/US$ in September 2004.  In late August
2004, the Bank of Thailand raised its benchmark
interest rate to 1.5% after keeping it at a record low of
1.25% since June 2003, in an effort to protect the bath
from erosion. The Singapore dollar continued to gain
against the US dollar, reaching 1.69 S$/US dollar in
September 2004.

Thai Baht and Singaporean Dollar Against the

US Dollar
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s ßan PaBtMélTMn ijelITIpSarGn þrCati

Commodity Prices in the World Markets

enAExkBaØa 2004 éføGgárelx1 enATIpSarGnþrCati swgKµankarERb

RbYlebIeFobnwgExmunenARtwm 238duløar¼etan b:uEnþeKrMBwgfavanwg

ekInCafµIeTotedaysarkMeNIntMrUvkarGgár/ eyagtam Vietnam

News Agency . eRkay)anFøak;cuHGs;6ExCab;Kñ a éføsENþk

esog eLIgdl; 162/5duløar¼etan enAExkBaØa 2004 .

The price of first quality rice in the international market
remained mostly unchanged from the pervious month,
trading at 238 US$/tonne in September 2004. However,
prices are expected to rise again due to the growing
demand for rice, according to Vietnam News Agency.
After falling for the sixth consecutive month, the price of
soybeans rose to 162.5 US$/tonne in September 2004.

Prices of Rice and Soybeans
(US$/tonne)
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Source:  FEER

enAExkBaØa 2004 eRbgqabnþeLIgéfø)anBIrExCab;Kñ adl; 391/3

duløar¼etan . eyagtam Bloomberg News éføeRbgqaGaceLIg

EfmeTot edaysarkarfycuHplitpleRbgqaenA\NÐÚeNsuIEdlCa

RbeTsplitkrFMbMputlMdab;TI2 . kñúgry³eBldEdl éføekAs‘UenA

TIpSarGnþrCatim:aeLsuI cuHdl; 1>175/6duløar¼etan b¤fycuH

1/3° eFobnwgExsIha 2004 .

In September 2004, the price of palm oil continued to rise
for the second consecutive month reaching 391.3
US$/tonne. According to Bloomberg News, the price of
palm oil may rise further due to production shortfalls in
Indonesia, the world’s second largest producer. During
the same period, the price of rubber in the Malaysia
International Market fell to 1,175.6 US$/tonne, a decrease
of 1.3% from August 2004.

Prices of Rubber and Palm Oil
(US$/tonne)
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enAExkBaØa 2004 éføeRbgeqAFøak;cuH 7/6° eFobnwgExmun d

35/7duløar¼Fug . karcuHéføenH GacqøHbBa©aMgBIesckþIsMercrb

OPEC kñ gkarbegáInkMritGtibrmaénplitkmµcMnYn 1lanFu

EfmeTotcab;BIExvicäika 2004 edIm,I[plitkmµsrubeLIgdl; 2

lanFug¼éf¶ . éføeRbgsaMgbnþFøak;cuHGs;2ExCab;Kñ a dl; 3

esn¼lIRt enAExkBaØa 2004 .

In September 2004, the price of crude oil dropped by
7.6% over the previous month, trading at 35.7
US$/barrel. The fall in oil prices may reflect OPEC's
decision to increase the ceiling on production by one
million barrels per day from November 2004, raising
total production to 27 million barrels daily. The price
of gasoline continued to fall for the second consecutive
month to 30.9 cents/litre in September 2004.

Prices of Crude Oil and Gasoline
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