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Main Economic Activities of Cambodia
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Total private investments approved by the CDC
amounted to US$ 250.1 million in 2003, 5.7% more than
in 2002. Of this, domestic investments doubled to US$
185.4 million, from US$ 93.1 million in 2002, while
foreign direct investment declined by 54.9% to US$ 64.7
million in 2003. Since 2000, Cambodia has experienced
decreasing FDI, but domestic investments have increased.
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According to the Ministry of Tourism, total number of
visitors to Cambodia through the Thai and Vietnamese
border check-points declined by 6.6% to 244,914 persons
in 2003, compared to 2002. The number of visitors fell
sharply by 9.9% to 191,175 persons at the Thai border, a
result of the anti-Thai riots in early 2003. The number of

visitors through the Vietnam border posts rose to 53,739
persons, from 50,041 persons in 2002.
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According to the Department of Cadastre and Geography
of the Municipality of Phnom Penh, investments in the
construction sector in Phnom Penh rose slightly to US$
237.8 million in 2003, from US$ 219.81 million in 2002.
Construction of commercial building rose sharply (by
504.5%) but was offset by a significant drop in apartment
construction (35.1%) and in mansion construction

(10.6%).
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Prices and Interest Rates
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The price of gasoline continued to rise (by 2%) to 2,550

N NN N NN NN N N o N <t <t
riels/litre in Phnom Penh in February, up from 2,500 2 % ; ?si E‘ g S= ED % 2 E E g %
riels/litre in January. After falling for the third SRS T S0z n R
consecutive month, the price of second quality rice began e Gasoline (ricl/litre, left scale)
to rise, reaching 950 riels/kg. Compared to one year ago, —— Rice, quality # 2 (riel/kg, right scale)
the price of gasoline rose by 10.8%, and the price of rice ) ) o
by 3.8%. Source: CDRI and National Institute of Statistics
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prices in Phnom Penh rose slightly by 0.3% in January = &2 <22 % 2 4 0 2 8 =
2004 over December 2003. While food prices changed ] ltems = = = Food Tr.&Com.

little (by 0.15%), prices paid for transportation and | y,... 7he jatest data available is Jfor January 2004
communication edged up by 1.4% due to a sharp increase | Source: National Institute of Statistics

in diesel prices (5.9%). Consumer prices in Phnom Penh
are expected to continue to rise over February-March
2004, commensurate with the recent increases in gasoline
and rice prices.

igfiey Woom puBIAMEENAIGIT  GSMIMAMBLNED 12 Month-Deposit Interest Rate
3 : “ (as of December 2003)

HEMMIEA % Bnomiuiimige ThenmiHgohem

80%
y o £2555 O ] B1a? =3 BRies 0OUS$
HENMITA 9.8% dnomivihmggns 1 wjuSiieys wd | o,
@ henmiavwsiitunefibEmimAsniATIRNn | ] ||

BT (0 9% 191 B.E%) 1 TRHENMIMADEEIEENTIN | g,

UINMEANINEENTE (5 6.90% 161 G%) HHHBoOM T | 4,
0 D

RNIMIEAEESTH ENMI A SHMMIGHY 4 3% L

As of December 2003, among the three major banks, 2071 _—

Canadia Bank offered the highest interest rate on riel- 10%1
deposits  (7%), while ACLEDA Bank provided the
highest interest rate on dollar-deposits (6.5%). ACLEDA | 00%- ‘
is the only bank, which increased the interest rate on Foreign TradeBarkof ~ CoredinBarkDdd - ACLEDA Bark Lirmited
dollar-deposits (from 6% to 6.5%) over the past month. Camboda

Overall, average interest rates declined (from 4.12% to
4%) during January-December 2003, as many small | Source: National Bank of Cambodia
banks sought to lower rates at the same time.
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Exchange Rate and Monetary Developments
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In February 2004, the dollar was priced at a market rate
of 3,982.7 riels/dollar, 0.3% lower than in January,
indicating increasing strength. Compared to the same
month last year, however, the riel depreciated by 0.9%
against the dollar.

Cambodian Riels per US Dollar
(market and official rates)
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In February 2004, the Cambodian riel remained basically
unchanged against the Thai baht, at 102.4 riels/baht,
compared with 102.1 riels/baht in January. It depreciated
by 11.2% however, on an annual basis. In contrast, the
riel strengthened against the Vietnamese dong trading
hands at 24.5 riels/100 dongs in February, from 24.7
riels/100 dongs in January.
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According to the NBC, total liquidity continued to rise
for the fifth consecutive month to 3,319 billion riels in
December 2003, up from 3,207 billion riels in November,
reflecting expansion of both the riel component (by 4.4%)
and foreign currency deposits (by 3%). However, without
data on net capital flows, it is difficult to interpret the
implications of this for economic activity.

Total Liquidity through the Banking System
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Note: The latest data available is for December 2003.
Source: National Bank of Cambodia
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External Trade
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Cambodia’s exports of main agricultural products in 2003
were worth US$ 48.68 million, an increase of 13.2% over
2002. This reflects the almost tripling of exports of fishing
products (up to US$ 34.7 million in 2003, from US$ 12.9
million in 2002). Exports of other main agricultural
products such as wood, rubber, and rice declined by 36.4%
to US$ 10.15 million, by 73.4% to USS$ 3.2 million, and by
72% to US$ 0.6 million, respectively.

Exports of Main Agriculture Products
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In 2003, Cambodia imported 78,910 tonnes of construction
equipment. Compared to 2002, it declined by 25%. In

terms of value, construction equipment imports reached
48,593.7 million riels, 4.3% less than in 2002.

Imports of Construction Equipment
(in thousand tonnes)
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According to the Customs and Excise Department, vehicle
imports into Cambodia rose to 25,767 units in 2003, up
from 19,125 units in 2002. Of this, tractor imports grew by
128.7% (from 5,263 to 12,036 units), and car imports by
5.5% while bus, truck, and other vehicle imports declined.

Imports of Vehicles
(in thousand units)
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Sources and Uses of Foreign Assistance
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In the period 2002-2004, planned investments in “Basic
Education” were US$ 85.2 million. Of this, US$ 70.7
million has been allocated for capital investment projects in

the education sector, while the remainder US$ 14.5 million
is for technical assistance projects.

Planned Investment in Basic Education
2002-2004

O Basic Education of
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O Basic Education of
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Source: Council for the Development of Cambodia
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According to the CDC, Finland planned investments for the
period 2002-2004 reached US$ 3.6 million. Most of the
money (US$ 3 million) is meant for the master plan in
Sihanoukville, which is financed by Finland only. Another
USS$ 0.6 million went into cadastral mapping and land
registration project.

Finland Planned Investment
2002-2004

O Cadastral Mapping
and Land
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B Master Plan-
Sihanouk Ville

Source: Council for the Development of Cambodia
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According to the CDC, planned investments in land
management and urbanization were worth US$ 34.6
million during 2002-2004. Of this, US$ 17.1 million (48%)
and US$ 9.8 million (27.7%) was used in 2002 and in
2003, respectively. The rest US$ 8.6 million (24.3%) was
provided for the year 2004. The Royal Government of
Cambodia has committed US$ 1.4 million, the remainder
of the money has to be mobilised from its external partners
and Official Development Assistance.

Planned Investment in Land
Management and Urbanization
2002-2004 (million USS$)
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From January-November 2003, Cambodia’s current 501
budget was executed with a surplus of 186 billion riels,
48% lower than in the same period in 2002. This was 0+
mainly due to increasing current expenditures (by 12.8%) 888888882888 88
and declining current revenues (by 1.7%). The budget 2 3 §EB8 85532 2532 3
. . . oo o
implementation experienced deficit in the three-month 2R T E= <3S < @ “
period ending in the election month July, while other . i
. Source: Ministry of Economy and Finance
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Current budget revenues of 1,473 billion riels were
collected during January-November 2003, 1.7% lower
than one year ago. This reflects a drop in customs duties & 2 3 5 3 35 8 3 3 3 28 3 8
(by 4.4%) and non-tax revenues (by 2.5%). At the same 2558552285883
time, however, domestic tax revenues grew slightly by M Customs duties [ Non-tax ~[JDomestic tax
0.17%, due to improvement in turnover tax (by 33.4%). Source: Ministry of Economy and Finance
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Current budget expenditures during January-November 50
2003 reached 1,287 billion riels, 12.8% more than one
year ago. This was mainly fuelled by higher expenditures 01
on General Administration (37.5%), which exceeded 14% 888888388888 8 3
of the budget expgnditure law, according to the Ministry é g g @ g ;‘E‘ g 53 <S(’ § 8 é
of Economy and Finance.
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Source: Ministry of Economy and Finance
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Economic Activity of Selected Economic Partners of Cambodia
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In the fourth quarter of 2003, the US economy expanded | _jo |
by 4.3% over a year ago. Japan's GDP grew at an annual
rate of 3.6%, the fastest quarter pace since 1999. The
main reason was strong growth in exports, especially to
China, and a rise in investment spending, according to the
Economist. At the same time, the Euro area experienced | Sources: The Economist
a growth rate of 0.6%, slightly faster than in the previous
quarter.
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China's economic growth rose by 9.9% in the fourth
quarter of 2003, leading to an expansion of 9.1% in 2003
as a whole, according to the Central Bank of China-its | 0%
best performance since 1997. During the same period,
South Korea's economy rose by 3.4%, while Hong Kong's
economy grew at an annual rate of 4.6%--0.6 percentage | -5%
point faster than in the third quarter.
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In the fourth quarter of 2003, Singapore's economy grew
by 3.7% over the same period in 2002. Strong overseas
demand boosted economic growth in the fourth quarter of | 39 1
2003, according to the Singapore's Ministry of Trade and
Industry. Thailand and Malaysia's GDP growth rose by | -6% 1
6.2% and 3.2%, respectively, in the fourth quarter of
2003. 9%
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Inflation rates in Selected Economic Partners of Cambodia
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Japan's consumer prices fell by 0.4% in December 2003
from a year earlier. According to Bloomberg News, an
increase of medical costs and taxes slowed the decline in
consumer prices. Moreover, the Bank of Japan announced
it would keep borrowing costs near zero until core prices
stop falling. In December 2003, the inflation rate in US
rose to 1.9%, while the Euro area experienced a slower
price increase of 2.0% over the past 12 months.

Inflation Rate in the US, Europe and Japan

(percentage change over the previous year)
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In December 2003, consumer prices in China rose by
3.2% over a year earlier. Analysts said that if it reached
4% or 5% it could trigger a hike in interest rates, which
would cool economic growth. Deflation in Hong Kong
continued to ease further to a price fall of 1.9% in
December 2003. At the same time, the inflation rate in
South Korea remained at 3.4%, the same rate as in
November 2003.

Inflation Rate in China, Hong Kong and South
Korea
(percentage change over the previous year)
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In December 2003, consumer prices in Malaysia
increased by 1.2% compared to the same period in 2002.
This was largely due to an increase in all major categories
except Clothing and Footwear, and Furniture Furnishing,
according to the Malaysian Department of Statistics. The
inflation rate in Thailand remained at 1.8%, the same rate
as in the pervious month, whereas Singapore's inflation
rate was 0.7%.

Inflation Rate in Selected ASEAN Countries
(percentage change over the previous year)
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Sources: IMF and the Economist

Note: The latest data available is for December 2003.
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Exchange Rate in the World Markets
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In February 2004, the US dollar continued to weaken
against the Japanese yen to 106 yen/dollar, a depreciation
of 0.3% from the preceding month despite physical
intervention from the Bank of Japan. Against the euro,
the US dollar remained unchanged at 0.79 euro/dollar, the
same rate as in January 2004. This may reflect verbal
intervention by the European Central Bank, according to
Bloomberg News.

Euro and Japanese Yen Against the US Dollar

Sources: The Economist and the Fed
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In February 2004, the US dollar appreciated against the
Hong Kong dollar slightly by 0.1% to 7.77 HK
dollar/US$, closing to the pegged rate of 7.76 HK
dollar/US$. The US dollar continued to weaken against
the South Korean won by 1.6% to 1,183 won/USS,
compared to January 2004.

South Korean Won and Hong Kong Dollar

Sources: The Economist and the Fed
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In February 2004, the US dollar lost value against the
Singapore dollar by 0.7% to 1.68S$/US$, compared to
January. At the same time, the US dollar held steady
against the Thai baht, at 39.1 baht/US$. Compared to one
year ago, the US dollar depreciated by 3.5% against the
Singapore dollar, and by 8.7% against the Thai baht.

Thai Baht and Singaporean Dollar Against the

Sources: The Economist and the Fed
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Commodity Prices in the World Markets
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soybeans in international markets continued to rise to
215.5 US$/tonne, and to 232.8 US$/tonne, up from 212 170 17 Rice in Bangkok (left scale) 170
US$/tonne and from 225 US$/tonne in January 2004, T T Soybeans in USA (right scale)
respectively. Compared to February 2003, the price of 150 ‘ ‘ . ‘ | | 150
first quality rice and soybeans rose by 1.5% and 1%, 8 833888 g8 838383833 3
: 2 5 525 52 2533353
respectively. g s & 22 230 28 =2z
Note: Data is up to 15th, February 2003
Source: FEER
1gReny: booG EmigisiBgpugimhieduigd 19Bufy Prices of Rubber and Palm Oil
e ® o ! (US$/tonne)
o o 9 o b o
o.bemegni/ing ByEmSieunn BOoE UigeBi{uhmmAg | 1w y
% S o o 1370 ‘\ N
W8 0% 20 coopgni/ims MAsh cud.mdqniims 183 | [ N
N * 450
aufin 9 / I

1160 /

The price of rubber in the Malaysia international market | ' -

remained unchanged at 1,243 USS$/tonne in February | 1t 9=
2004, the same price as in January 2004, while the price | oo e
of palm oil rose by 5.2% to 481 USS$/tonne, up from | s
457.3 US$/tonne in January.
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After rising for the fourth consecutive month, the price of
crude oil declined by 1.3% to 27.8US$/barrel in February | 18 [ 18
2004, down from 28.2US$/barrel in the previous month. | 5
Compared to one year ago, it fell considerably by 15%.
The price of gasoline continued to increase for the third
consecutive month by 1.5% to 26.6 cents/litre in February
2004, up from 26.2 cents/litre in January 2004.
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Note: Data is up to 15th, February 2003
Sources: IMF, EIA and IEA
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