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Main Economic Activities of Cambodia
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In the first quarter 2004, investment approvals in the
industrial sector amounted to US$ 53.8 million or 85% of
total investment, according to the Council for the
Development of Cambodia. The garments sector
accounted for the lion’s share (93% or US$ 50 million).
Local investors accounted for 61% (US$ 33 million) of
total approvals.

Industrial Investment by Local Share
and Foreign Share
(in million US dollars)
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Source: Council for the Development of Cambodia
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In April 2004, the number of international arrivals at
Phnom Penh international airport was 25,960 persons,
35.6% more than last year. Siem Reap international
airport received 19,680 persons by direct flights.
Compared to the same time last year, arrivals at Siem
Reap international airport rose sharply by 192% (from
6,736 persons).

Number of Arrivals on Int’l Flights

(in thousands persons)
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Note: The latest data available is for April 2004
Source: Ministry of Tourism
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The number of new project approvals for construction in
Phnom Penh rose to 80 projects in April 2004, 53.8 %
more than a year ago. Of this, apartment project
approvals increased by 78% to 57 projects, which was the
largest share. Commercial buildings and house
construction increased by 20% and 13.3%.

Project Approvals for Construction in
Phnom Penh
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Source: Department of Cadastre and Geography of the Municipality of
Phnom Penh
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Prices and Interest Rates Developments

Prices of Gasoline in Battambang, Siem Reap and
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The price of gasoline continued to rise over May-June " ’

2004, reaching 2,850 riels/litre in Phnom Penh and 201

Battambang, from 2,800 riels/litre and 2,750 riels/litre, 220 ¢

respectively. However, the gasoline price in Siem Reap 2100
jumped to 2,875 riels/litre, 0.9% higher than in the other | 4y

two areas — probably due to anti-smuggling measures 2 g3 g3g8383g3 I
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Source: CDRI and National Institute of Statistics
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In May 2004, the consumer price in Phnom Penh rose 100 40 "/ T
marginally (by 0.3%) over the preceding month. This 98
was mainly due to an increase in transportation and 9
communication costs (1.6%) resulting from higher fuel g2g¢g2g2gg3g33 3333
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prices. The food price rose very slightly over this <22 - 240 248° &= <32
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Note: The latest data available is for May 2004.
Source: National Institute of Statistics

- - B Average daily income and spending (food only)
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According to survey on vulnerable workers in Phnom
Penh conducted by CDRI in May 2004, skilled
construction workers earned the highest nominal income
of 12,450 riels (3.09 USS$) per day, an increase of 3.3%
compared to last year. Scavengers earned the least - 4,600
riels/day (1.14 USS$), 27.6% more than last year.
Curiously, cyclo drivers earned more (increase of 20.4%),
while the motorcycle-taxi drivers found their earnings
declining (4% to 9,000 riels per day).

OFood spending B Income after food spending

Source: National Institute of Cambodia
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Exchange Rate and Monetary Developments

Cambodian Riels per US Dollar

(market and official rates)
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In June 2004, the average market exchange rate between / 7 ) T > = .’/f- -
the Cambodian riel and US dollar was 4,031 riels/US 3950 ‘
dollar, marking a slight depreciation of 0.3% over the ’
preceding month. A year ago, the riel traded at 4,037
riels/US dollar. 3900
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Marketrates = = = Official rates
Source: National Bank of Cambodia and CDRI

Cambodian Riels per Thai Baht and 100
Vietnamese Dong
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In June 2004, the Cambodian riel appreciated against the 255 v

Thai baht reaching 99.4 riels/baht, from 100.5 riels/baht 250 ' 7!
in May, in the face of a falling baht against the US dollar. ' - S L

The Vietnamese dong remained unchanged at 24.8 riels 245 il P P 87
per 100 dongs between May and June. Compared to June R S A SR S A S
last year, the Cambodian riel depreciated by 2.7% against 2222238228223 %322

the baht and 4.8% against the dong.

Vietnamese dong (left scale)
Thai baht (right scale)
Source: CDRI and the Economist

Liquidity through the Banking System

(in billion riels)
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Over March-April 2004, liquidity through the banking 2000
system rose marginally by 0.8% to 3,690 billion riels, | 1500 7 M Money and Time and Saving Deposit
according to the NBC. This reflects a rise of 2.1% in the
riel-component of the money supply in the face of 500
increased demand for the riel over the Khmer New Year

period. Foreign currency deposits remained unchanged at -

1,000 [ Foreign Currency Deposits
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US$ 642.6 million during this time. I 2223232332 32329% 3
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Note: The latest data available is for April 2004.
Source: National Bank of Cambodia
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External Trade
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Cambodia’s exports usually decline between the last
quarter and the first quarter. According to the Customs and
Excise Department, total exports reached US$ 399.5
million in the first quarter 2004, a drop of 16% compared
to the fourth quarter 2003, although 20.5% higher than in
the same quarter one year earlier. Of this, exports to the US
grew by 10.8% to US$ 256.3 million, accounting for the
largest share in total exports. Exports to EU markets rose
more quickly, by 45.4% reaching US$ 96 million while
exports to ASEAN decreased by 7.3%.
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Cambodia’s Exports by Regions
(in million US dollars)

500

300

200

100

400

Sourc

02-Q1
02-Q2
02-Q3
02-Q4
03-Q1
03-Q2
03-Q3
03-Q4
04-Q1

OUSA BEEU B Others OASEAN

e: Customs and Excise Department

fNieBm-15an BOOE, WHY rl.AGEnNs (Mo 8
ign r.odbing (B.LMSIAND [Hinssisusineth 1 fyw
ieiglywie  misiurdm: sinssidiuusgiunme  sthums
SmmiEnaanasniiEmimssiigisiyuis

Between March and April 2004, 77,789 tonnes of
cement (US$ 3.1 million) and 7,062 tonnes of steel (US$
2.2 million) were imported into Cambodia. There is
considerable month-to-month fluctuation in imports of

these items, with no obvious trend for the year as a
whole.
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Source: Customs and Excise Department

Imports of Cement and Steel
(in thousand tones)
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Cement (left scale)
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In April 2004, volume of diesel imports totalled 41,516
tonnes, 12.7% more than March, but 6% less than one year
ago. On the other hand, gasoline imports between March
and April 2004 decreased by 20.6% to 8,829 tonnes. It may
be noted that this is 3.7% higher than in April, 2003.
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Imports of Petroleum Products
(in thousand tones)
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Sources and Uses of Foreign Assistance
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In the period 2002-2004, planned investment in “Social and
Community Services” was worth US$ 88.7 million,
according to the CDC. Of this, US$ 66.8 million was in the
form of technical assistance projects, and US$ 21.8 million
was for capital investment projects. For the technical
assistance projects, US$ 7.5 million has been committed
by the Cambodian government, US$ 39.3 million and US$
20 million funded by Cambodia’s external partners and
Official Development Assistance

Planned Investment in Social and Community
Services 2002-2004
(in million US dollars)

Capital
Investment
Projects

Technical
Assistance
Projects

Source: Council for the Development of Cambodia
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“Capacity Building in Liquid Waste Management Project”

is one of the high priority projects of the MOE being
supported by technical assistance. The budgeted amount of
US$ 1.45 million during 2002-2004 is spread over as
follows: US$ 0.56 million planned for 2002, US$ 0.44
million for 2003, and the rest for 2004.

Technical Assistance Project on Capacity
Building in Liquid Waste Management (MOE)
2002-2004 High priority project
(in million US dollars)
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Source: Council for the Development of Cambodia
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Another ‘high priority project’ is the US$ 15.4 million
“Telecommunications Network-Central Provinces Project”,
under the Ministry of Posts and Telecommunications. Of
the total amount, 9.1% (US$ 1.4 million) was allocated for
2002, 48.7% (US$ 7.5 million) for 2003, and 42.2% (US$
6.5 million) for 2004.

Capital Investment Project in Telecommunications
Network-Central Provinces (MPTC)
2002-2004 High priority project
(in million US dollars)
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Source: Council for the Development of Cambodia
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Cambodia’s current budget surplus amounted to 72
billion riels in March 2004, compared with a surplus of
only 2.6 billion riels in the corresponding month last year.
There is considerable month to month variation in
patterns of revenue collection and expenditures, and is
unlikely to be indicative of any fundamental structural
trend (see below).

Current Budget Operations

(commitments-billion riels)
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* December 2003 and Jan-Mar 2004 provisional
Source: Ministry of Economy and Finance
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Current budget revenues increased from 137.3 billion
riels in March 2003 to 177 billion riels in March 2004.
This reflects an increase of 47% in collection of domestic
taxes, especially of profit taxes. In 2003, profit tax
collection achieved only 77% of the budget law, leading
to deferred collection in early 2004, which seems to have
contributed to the sharp rise.

Current Budget Revenues
(billion riels)
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Source: Ministry of Economy and Finance
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In March 2004, current budget expenditures fell to
105.8 billion riels, from 134.7 billion riels in the same
month 2003. This decrease was mainly led by a fall in
expenditure on “General Administration” (by 45% to
19 billion riels).

Current Budget Expenditures

(billion riels)
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Source: Ministry of Economy and Finance
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Economic Activity of Selected Economic Partners of Cambodia

. - . Industrial production in the US, Europe
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In April 2004, industrial production in the US rose by 0%
4.8% over the previous year. US industrial production °
continued to grow, increasing to 6.3% in May 2004, the
biggest 12-month increase since May 1998. Strong | 30,
underlying movements in the electronics and business © Y998 98 gTITI
equipment sub-sectors appear responsible, according to 5 B £ = é“ & B z 8 5§ 2 5 &
the Federal Reserve report. At the same time, industrial <SS =T L0 zAs RS <
production in Japan grew by 8.5%, while it rose by Only Note: The latest data available is for April 2004.
1.1% in the Euro area. Sources: The Economist (June 12-18, 2004)
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In April 2004, industrial production in China grew more - LlaT N
slowly by 19.1%, 0.3 percentage points lower than in | ** A
March. Its growth continued to slow further to 17.5% in |, ‘
May 2004, showing signs of cooling off somewhat. The T China " 7 7 SouthKorea
National Bureau of Statistics of China reported that | -0 ——"—"—"I—*——*>—"*———"———
electronics, transport equipment manufacturing and metal i ;; E 3 Eﬂ 5 & E 2 F 3 & :
melting were the main factors for industrial output | . o . vailable is Jor April 2004
expallSiOIl. SOuth KOI‘ea'S industrlal Output fell Sllghtly to Sources: The Economist (June 12-18, 2004)
11.3% in April 2004.
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In April 2004, Singapore's industrial production increased | 0% ™ — T
by 22.2% year-on-year basis. This was reflected by an S PR —Malaysia
increase in bio-medical and electronics output, according | 1% T S
to the Economic Development Board of Singapore. At the
same time, Malaysia's industrial production rose by 14%, QO%g © 2 9 2 8 = 8 @ ¥ T T 3
over the same period, while industrial production in g § 5 = ;:'t? 538 3 32 5 3 <§ &
1 0,
Thailand grew much more slowly, at 7.7%. Note: The latest data available is for April 2004.
Sources: The Economist (June 12-18, 2004)
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Inflation rates in Selected Economic Partners of Cambodia

Inflation Rate in the US, Europe and
Japan

(percentage change over the previous year)
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Consumer prices in the US rose at an annual rate of 2.3% —
in April 2004, 0.6 percentage points faster than in March. | |
The main factors relate to an increase in food costs T~ ]
(3.4%) and medical costs (4.7%), according to the data
released by the Bureau of Labor Statistics. During the | ™2 o = 5 =z = = = = = = = =
same period, Japanese prices fell further to 0.4%, while 5 § :E 2 2 5 8 &z & B 3 & &

the inflation rate in the Euro area rose to 2 %. Note: The latest data available is for April 2004.

Sources: IMF and the Economist (June 12-18, 2004)
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In April 2004, Hong Kong consumer prices fell by 1.5% R I R
after sliding by 2.1% in March. According to Bloomberg | % 1
News, consumer prices in Hong Kong fell by 0.6% in

May 2004, the smallest decline since October 1998. | %
During the same period, consumer prices in South Korea '

rose to 3.3% over the previous year. Consumer prices in

: : o/ . Note: The latest data available is for March 2004.
Chllr,la increased by 3.8% in Apnl 2004 from a year Sources: IMF and the Economist (June 12-18, 2004)
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In April 2004, consumer prices in Singapore rose by = = = singapore
1.3% over the past year, mainly due to an increase in food | |, S
prices, according to recent data released by the 2 3 3 3 2 38383 38 3 3 3 3
Department of Statistics. At the same time, inflation rates 22522538 :& 58325

. . o
in Thailand rose by 2.5% over the same month las.t YR | Nore: The latest data available is for March 2004.
The Bank of Thailand pointed out that the continuous | Sources: IMF and the Economist (June 12-18, 2004)
increase in oil and non-fuel commodity prices would
further aggravate the situation.

Cambodia Development Resource Institute — Page 8



Cambodia Economic Flash Report - July 2004

R RGPIRRISIB
(]
the World Markets
Euro and Japanese Yen Against the US Dollar
1.05 T T T 120
k== =23 European euro (left scale)
1.00 \‘ ‘ = ™ ™ Japanese yen (right scale) L
A F 115
0.95 n

0.90

0.85

. ~ =
\ / ~~ 105
0.80 -

N~—
0.75 100
@ @ ¢ @ © @ @o ¥ $ ¥ ¥ < <
(=] (=4 =] S (=3 f= OI (=4 (=] < (=] (=] (=]
& 5 b & 5 2 g £ £ =5 £ & &
L =] j3 < o o < =3
= = 2 & o°o 2 A = &£ 5 < s =

Note: Data is up to 23 June 2004
Sources: The Federal Reserve Bank of New York

South Korean Won and Hong Kong Dollar
Against the US Dollar
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US ﬁﬂnﬂimﬁﬁﬁ UIMs | 1300 7.82
Al AEgANINRY/BANIUS 18152889 ©00G RMSHEMEGM | 1260 L L 7s0
{ha UMY ? U . ——
Siteys stwinslinmsniggatil  HENUITMRELRNG | 120 ,/ 778
\ )L—<IP</
1,180 - \ 7.76
\/
In June 2004, the South Korea won appreciated against | 1140 774
the US dollar by 1.4% to 1,160.7 won/US$ over the 100 7
past month. Compared to the same period last year,the | = =z 5 5 5 ¢ 2 g5 3 3 2 2 3 3
won appreciated by 2.8% against the US dollar. The 52 2582k %3838 7§ ¢

=]
Hong Kong dollar traded at 7.79 HK dollar/US$ in o oot Ko won (et acele).
June 2004, the same rate as in the previous month, | Note: Data is up t0 23, June 2004
continuing to remain overvalued compared to its | Sources: The Federal Reserve Bank of New York
pegged rate.

1fieBgm boo¢ (MAMAISHAIEMSAZINEUSIBANIUS | Thai Baht and Singaporean Dollar Against the
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In June 2004, the Thai baht weakened further against | LT T 170
the US dollar by 0.6% to 40.8 baht/USS$, from 40.6 '
baht/US$ in May. This in part reflects a sluggish stock 6 166
market and a strong demand for US dollars from local 3% %%5 %% 333§ %%§3
companies, according to the Business Times. The R
Singapore dOHaI‘ remalned unchanged at 1 .71 S$/US$, Thai baht (left scale) = = 7 Singaporean dollar (right scale)
the same rate as in the previous month. Note: Data is up to 23", June 2004

Sources: The Federal Reserve Bank of New York
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Note: Data is up tol4" June 2004
Source: FEER (June 24™, 2004)
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Note: Data is up to 14" June 2004
Source: FEER (June 24", 2004)

Prices of Crude Oil and Gasoline
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After rising for the third consecutive month, the price | g 18
of crude oil declined slightly by 0.8% to 34.4 s s
US$/barrel in June 2004, from 34.6 US$/barrel in May. 9 8 2 2 9 2 9 I 3 3 T T
According to AFP, an unexpected rise in US oil 5z ;;" 5 3 % 3 5 3 § & § 5
inventories caused prices to fall. During the same
period, the price of gasoline fell significantly by 10.2% Crude Oil in Dubai-US$/barrel (left scale)
to 31.6 cents/litre, down from 35.3 cents/litre in May | "~ 777 Gasoline in US Gulf Coast-cents/litre (right scale)

2004.

Note: Data is up to 15" June 2004
Sources: EIA and IEA
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