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Main Economic Activities of Cambodia
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During July-August 2003, total investment was worth
USS$ 116.7 million. Of this, public and private investment
accounted for US$ 49.7 million and US$ 67 million, 20 7
respectively. In the year to August 2003, total investment 0 -
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amounted to US$ 421.6 million, 28% higher than in the g g é g g f@
same period last year. s
Opublic Investment Bp ivate Investment
* Up to August 2003

Source: CDC and Ministry of Economy and Finance
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In August 2003, Phnom Penh International Airport | 1s \

received 24,934 international arrivals, an increase of 23%

from the previous month. The number of international = Phnom Penh International Airport

35

arrivals at Siem Reap Airport continued to rise for the | 3T |~ Siem Reap Airport —

third consecutive month to 10,953 persons in August | | | ‘ ‘ .

2003, from 7,944 persons in July 2003. Compared to g 2 % g g 32 3 g g 3 g 3 g
August 2002, however, the number of international z2 4 S 2 & 2 &£ 2 < 5§ 2 5 z

arrivals at both Phnom Penh International Airport and
Siem Reap Airport declined by 11% and 29%, | Note: The latest data available is for August 2003.

respectively. Source: Ministry of Tourism
URORNATMENLNIOm 08 ogofiny IﬁfmSHSﬁ%aT Project Approvals for Construction in
| Phnom Penh
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After declining for the third consecutive quarter, projects
approvals for construction in Phnom Penh were 190
projects in the third quarter of 2003. The share of
apartment construction was the largest (77%), followed
by house construction (13%) and other construction (9%).

Compared to the same period last year, however, z 3 3 3 8 g ¢ g g 3 3
construction projects decreased by 10%. 5 885 338 8 335 8 8

BHouses DApatments  OOthers

Source: Department of Cadastre and Geography of the Municipality
of Phnom Penh
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Prices and Interest Rates Developments
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Prices of Gasoline and Rice

in Phnom Penh
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The price of gasoline in Phnom Penh remained 2100
unchanged at 2,400 riel/litre in October 2003, the same
level as in August and September, amid an increase in the 1,900 [ 850
price of gasoline in the international market. The price of
second quality rice continued to increase to a 32-month 1,700 800
high 960 riel/kg in October 2003, up from 935.5 riel/kg in 8888833888828 3¢8
the previous month. g é 2 & 8 § % § EE %ﬂ 38
Gasoline (riel/litre, left scale)
——Rice, quality # 2 (riel/kg, right scale)
Source: CDRI and National Institute of Statistics
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In September 2003, consumer prices in Phnom Penh 96
continued to rise for the fourth consecutive month, 4
margmal.ly by 0.1% compared to August 2093. At the 9
same time, the price of transportation and 0
communication increased by 0.4%, although the g g2 g 8 38338 38 383 38 38 g g g
gasoline price did not change. Food prices edged up by g8 2253255582223
0.2% from August 2003.
Allltems = = = Food — Tr.&Com.

Note: The latest data available is for September 2003.
Source: National Institute of Statistics
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The price of gold in Phnom Penh continued to rise to
41.5 US§$/chi in the third quarter of 2003, up from 40
US$/chi in the previous quarter. The increase in gold
price in Phnom Penh was triggered by international

price hike. Compared to a year ago, the gold price rose
by 9%.
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Gold Price in Phnom Penh

(USS$ per Chi)
——Gold Price
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Source: Ministry of Economy and Finance
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Exchange Rate and Monetary Developments
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The Cambodian riel appreciated by 0.56% against the US | ;49
dollar, to 4,000.3 riel/dollar in October 2003, after
holding steady at 4,023 riel/dollar for the second
consecutive month. The main reason was a slide of the | 30 ¥—r—+—r—T—+—r—+—+r—71—+—7—
US dollar against other major currencies (including Asian I E T T2 I 1% E 2% % 3
currencies) after growing concerns over the widening czAa - = =<3 =7 <00

trade deficits in the US and a 41-year-low interest rate.

Market rates = = = Official rates
Source: National Bank of Cambodia and CDRI

Cambodian Riels per Thai Baht and 100
Vietnamese Dong
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In October 2003, the value of the riel against the baht 25.0 v I8
continued to decline to 100.9 riel/baht--a 3.7 year low.

. . . . . 24.5 82
This might reflect a strong capital inflow and a growing TR
trade surplus of the Thai economy. Compared to a year 5 : 3 E52 5 52853 » g8
ago, the riel depreciated significantly by 11% against the CzAa~®=<3 =" <20
Thai baht. In contrast, atger falling for the seconc} = = = = = Vietnamese dong (left scale)
consecutive month against the Vietnamese dong, the rie . .

. . ’ Thai baht (right scale
reached at 24.8 riels per 100 dong in October 2003, an (rig )
appreciation of 0.5% from the previous month. Source: CDRI and the Economist
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After declining for the second consecutive month, total ®Money and Time and Saving Deposit
liquidity rose by 5.4% to 2,913 billion riles in August | 1,000 BForcign Currency Deposits
2003, from 2,763 billion riels in July 2003. This is the 500
largest increase (month-on-month basis) since 2001. The
foreign currency deposits, which account for the largest , ‘ ‘ ‘ ‘
share of total liquidity, rose significantly by 7.4% to g gg g g 8888383383
US$486 million (1,948 billion riels) in August 2003. At 28822522555 z2¢2

X . . o
the same time, the riel component rose slightly by 0.5%. | . 1. 1aest data available is Jor August 2003,

Source: National Bank of Cambodia
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External Trade
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In the year to August, total exports amounted to US$ 600
1,091.2 million, 19.7% higher than the same period last

ismishismadintnAnsmisisauiumedyl 0% 4

. 400
year. Of this, garment exports accounted for US$ 1,043.7
million, and exports of other commodities for the 200
remaining US$ 47.5 million. The portion of garment 0 e o e oo o
. . v — *
exports to total exports hit a record 90% since 2000. 222 2 2 2 8 8 <
— — — — — N N N S
N
* Up to August 2003

Source: Ministry of Commerce and Customs and Excise department
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During January-August 2003, the value of cement and
steel imported into Cambodia amounted to 102 billion
riels and 43.6 billion riels. Compared to the same period
last year, cement and steel imports fell by 1.4% and
15.5%. ]

Q301
Q401
Q102

* Up to August 2003
Source: Customs and Excise Department
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During January-August 2003, the value of gasoline 100
imported into Cambodia was 91.3 billion riels, and the
value of diesel imports 231 billion riels. Compared to a 80
year ago, gasoline imports rose by 41%, while conversely 60
diesel imports fell by 12.5%. 40
20
0
= = 8 &8 8 & 8 8 &
I < — N I < — N <
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* Up to August 2003

Source: Customs and Excise Department
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Sources and Uses of Foreign Assistance

finilSinany AglEsildwigpoigis’ dndnoion mg Planned Investment in Other Cross-
.. .. Sectoral Programs 2002-2004
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Investment planned in "Other Cross Sectoral Programs" BDevelopment Management
during 2002-2004 amounts to US$ 301.7 million. Of this, and Governance

on going projects account for US$ 204.7 million (68%), O Soecial Programs

and new projects for US$ 96.9 million (32%). Neither

Cambodia's external partners nor the Cambodian
government has committed resources for new projects yet,
according to the Council for the Development of
Cambodia.

Source: Council for the Development of Cambodia

World Bank Planned Investment
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During 2002-2004, World Bank's planned investment has OOther cross
been set at US$ 33.2 million. Infrastructure sector is to Sectoral Programs
receive US$ 32.7 million for building a highway, repairing
water supply and developing a sanitation policy
framework, and so on. The remaining US$ 0.5 million is
devoted to "Other Cross-Sectoral Programs". It should be
noted that this figure does not include the World Bank joint
projects.

Source: Council for the Development of Cambodia

ﬁmﬁ?émﬂmmﬁﬁ?ﬁ‘jmgjﬁymﬁggﬁ}ﬂﬁgﬁmoom_m@& ing | Planned Investment in Telecommunications
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According to the CDC, the investment planned in )
telecommunication sector for the period 2002-2004 .

amounts to US$ 30.6 million. There are 6 new projects,
including high priority projects such as upgrading of TV
station,  enhancing  Ministry  of  Posts  and @Telecommunications
Telecommunications Training Institute etc. Both the
Cambodian government and its external partners have not | Source: Council for the Development of Cambodia
yet made any funding pledges.

2002 2003 2004
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National Budget Operations
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In August 2003, Cambodia's current budget operations | o4
showed a surplus of 33.7 billion riels. This mainly
reflects a significant drop of current budget expenditure
from the previous month. During January-August 2003,
current budget operations produced a surplus of 114
billion riels, 55.8% lower than that of a year ago.

(commitments-billion riels)
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Jan-03
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Apr-03

May-03
Jun-03

Jul-03

Aug-03

Source: Ministry of Economy and Finance
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53% of target set by the budget law.
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Current budget revenue fell slightly to 133 billion riels in
August 2003, down from 139 billion riels in the previous | 20 ]
month. Compared to a year ago, current budget revenues 50 =
rose by 6%. In the year to August 2003, current budget
revenue amounted to 1,048 billion riels, reaching just

Current Budget Revenue

170

130

Jul-03

Aug-02
Sep-02
Oct-02

Nov-02
Dec-02
Jan-03
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Mar-03
Apr-03

May-03
Jun-03

Aug-03

B Customs duties  DNon-tax ODomestic tax

Source: Ministry of Economy and Finance

budget law.
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In August 2003, current budget expenditures dropped
significantly by 51% to 99 billion riels, from 202 billion
riels in July 2003. This reflects a decline in all major
categories of current budget expenditures; but especially
of Social Administration and General Administration
expenditures—which fell by 58% and 52%, respectively.

In the year to August 2003, current budget expenditures
reached 934.5 billion riels, 53% of target set by the

(commitments — billion riels)

250

|
g 8 8 8 8 883838388 8 8
s L L i
£53822852¢8523558%2 2
M Defence & Security O Social Administration
O General Administration O Economic Administration
O Others

Source: Ministry of Economy and Finance

Note: The latest data available is for August 2003.
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Economic Activity of Selected Economic Partners of Cambodia
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In the 12-month period ending in June 2003, US trade
deficit widened to US$ 529 billion, while the Euro area
had a nearly constant trade surplus of US$ 80.4 billion.
During the same period, Japanese trade surplus was US$
93 billion. In recent years Japan has experienced a
shrinking trade surplus due to shifting of production
centres from Japan to China.

Trade Balance in the US, Europe

and Japan
(12 months period/ in billion US dollars)

Jun-01
Sep-01
Dec-01

Mar-02
Jun-02

Sep-02

Dec-02

OEuro MUSA OJapan

Sources: The Economist

HENARMMMANGRYES Swustn bo.Emaansgans Kt
nuswgsiuiedsa boom 1 hANMESINRIA®
aHuAnMamANgRgEsgiboom meuitw oomsansgan:
Aswh  mo.memsansganitigibool  shwanifisssige
IEUUSHENMIBmENRE wTo IBRESMANEIB009

China's trade surplus narrowed to US$ 21.5 billion in the
12-month period ending in June 2003, from US$ 22.1
billion in March 2003. The government predicted that
trade surplus for 2003 would be around US$ 10 billion,
down from a record US$ 30.35 billion in 2002, as
pressure of imports mount due to China's WTO entry in
2001. During the same period, Hong Kong had a trade
deficit of US$ 7.1 billion, while South Korea experienced
a trade surplus of US$ 8.8 billion.

35

Trade Balance in China and Hong Kong

South Korea
(12 months period/ in billion US dollars)
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Malaysia has experienced a surplus in trade balance since
November 1997. In the 12-month period ending in June
2003, Malaysia's trade surplus reached US$ 25.5 billion.
During the same period, Singapore's trade surplus
widened to US$ 12.9 billion, compared to US$11.1
billion in March 2003. Meanwhile, the Thai trade surplus
stood at US$ 4.7 billion.

30

Trade Balance in Some ASEAN Countries
(12 months period/ in billion US dollars)
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Sources: The Economist
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Inflation rates in Selected Economic Partners of Cambodia
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In August 2003, consumer prices in the US rose steadily
by 2.2%. A generally low level of inflation allowed the
Federal Reserve Board to keep its key short-term interest
rate at a 45-year low at 1%, economists said. Japanese
consumer prices fell 0.3% in August 2003. At the same
time, the inflation rate in the Euro area rose faster by
2.1%.
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Inflation Rate in the US, Europe

and Japan
(percentage change over the previous year)
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Sources: IMF and the Economist
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In August 2003, consumer prices in Hong Kong fell by
3.8% over the year. Hong Kong has experienced
deflationary periods since November 1998, as the
financial crisis swept away more than half of Hong Kong
property values, the Standard News reported. The

inflation rate in South Korea slowed to 3.0%, while China
experienced increasing inflation of 0.9% in August 2003.

Inflation Rate in China, Hong Kong and
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The inflation rate in Thailand rose to 2.2% in August
2003, mainly due to a 4.8% rise in food and beverage
prices, according to the Bangkok Post. Consumer prices
in Malaysia rose by 1% in August 2003 compared to a
year ago. In the same month, Singapore's consumer prices
rose by 0.5%, faster than in July 2003.

Inflation Rate in Selected ASEAN Countries
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Sources: IMF and the Economist

Note: The latest data available is for August 2003.
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Exchange Rate in the World Markets
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The Japanese yen continued to gain its value against the N\ R Tt TN
US dollar, trading at 109.6 yen/dollar in October 2003. 095 N—_ . 115
The yen's rise could continue, mainly due to an increasing | g9 ~\_. 1o
expectation that the government and the Bank of Japan 055 — 05
would be unable to intervene in the large scale. The Euro ‘
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In October 2003, Hong Kong dollar was traded at 7.73
HKdollar/US dollar — an appreciation of 0.58%
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In October 2003, both Thai Baht and Singapore dollar | **
gained value against the US dollar. The Thai baht was | 166
traded at 39.73 baht/dollar, a 3.4 year low rate. g g8 8 8 8 g g 3 g g g 38
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could reach 35 baht/dollar next year. Singapore dollar
was priced at 1.73 S$/US dollar in October 2003, an
appreciation of 1.14% compared to September 2003.
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Commodity Prices in the World Markets
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The price of first quality rice in the Bangkok international
market continued to fall for the fourth consecutive month,
trading at 196 US$/tonne in October 2003. In contrast,
the price of soybeans rose to 225 US$/tonne in October
2003, up from 224 US$/tonne in September 2003. The
higher soybean price was fueled by reports of
disappointing yields, according to the Axcess Business
News.
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The rubber price in the Malaysian international market
jumped sharply by 7% to 1,178.2 US$/tonne in October
2003, up from 1,101 US$/tonne in September 2003.
Similarly, the price of palm oil rose by 8.3% to 402.2
US$/tonne in October 2003. According to the Star
Online, the price of palm oil is likely to be firmer in the
first quarter next year.
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The price of crude oil rose to 26.9 US$/barrel in
October 2003, an increase of 3.9% from the previous
month. The gasoline price also increased by 3.7% to
22.4 cents/litre in October 2003, up from 21.6
cents/litre in September 2003. According to Boston
online news, this may reflect OPEC's announcement to
cut output by 9,000,000 barrels per day for two
months, starting November 1, 2003.
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