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skmµPaBesdækic©sMxan;²rbs;km<úCa

Main Economic Activities of Cambodia

Kitmkd ;qñaM2002enAkñúg inieyaKpÞa ;BIbre smkkm<úCa m:aeLsuI

mancMENkFMCageK bnÞab;mkKW ét :an; . inieyaKéfman MhMbnÞab;

bnSMb:ueNÑa edayeLIgx<s;bMputd ; 52 andu øarenAqñaM1996

bnÞab;mkk¾Føak;cu ijKWenAqñaM2000-2001 man 26 andu øar

ehIyenAqñaM2002Kµan inieyaKmkBIéfe  .

Malaysia ranked first for foreign direct investment in
Cambodia up to 2002, followed by Taiwan. According to
official data, Thailand has only marginally invested in
Cambodia. The largest amount of its direct investment
was US$ 52 million in 1996. Since 2000, when Thailand
invested US$ 26 million, Cambodia has received less
investment from Thailand. For 2002, there has not been
any investment from Thailand, according to the Council
for the Development of Cambodia.

Foreign Direct  Investment by Selected
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cab;BIqñaM1998 cMnYne screFVIdMeNIrtamynþeha BIéfcU mkkm<úCa

ekIneLIgbeNþIr² .enAqñaM2002 manéfcU mktamynþeha cMnYn

26>099nak;KW 2dge cInCagqñaM1995 . BYkéfcU mktampøÚ eKak

nigpøÚ wkman 33>476nak; .cMnYne scrsrub¬bUk aMgminEmn

éf¦ Ed qøgEdnBIéfcU mkkm<úCatam Kb; cktYtBinit man

212>166nak;enAkñúgqñaM2002 b¤ 58° e cInCagqñaM2001 .

Since 1998, the number of tourists travelling from
Thailand to Cambodia by air has gradually increased. In
2002, Cambodia received 26,099 Thais by air, double the
figure of 1995. Thais arriving by land and boat totalled
33,476. The total number of tourists, including non-Thais,
crossing the border between Cambodia and Thailand
through all checkpoints amounted to 212,166 persons in
2002, 58% more than in 2001.

Tourism Arrivals from Thailand to

Cambodia by Air (in thousand persons)
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BIqñaM1993-2001 is½ysagsg;km<úCamantMé srub 1>776 an

du øar edayeLIgx<s;bMputd ;268 andu øarenAqñaM1996 b¤

118° x<s;CagqñaM1993. cab;BIqñaM1996mktMé énkarsagsg;

eLIgcu mine cIneehIya)anFøak;cu bnþicbEh  2° BIqñaM2000

d ; 2001 .

Cambodia's Construction Sector was worth US $1,776
million between the period 1993–2001, in which it
peaked at US $268 million in 1996, 118% higher than
1993. Since 1996, the value of construction has fluctuated
only marginally. The data reveals that there was a
marginal fall in 2001 from 2000 by 2%.

Value of Construction
(in million US dollars)
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1 There is currently insufficient data and not enough time has passed to accurately assess the impact of the January 29, 2003 riots.
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GRtakarR)ak; nig éføTMnij

Prices and Interest Rates Developments

enAExmkra 2003 éføsaMgenAPñMeBjeLIgd ; 2>300¹¼ IR t eFob

nwg 2>200¹¼ IR tka BIExFñÚ 2002 Ed CakMeNIndMbUgkñúgry³

5Ex nigEd qøú bBa©aMgBIéføsaMgkñúgT IpSarGnþrCati .enAExmkra

2003 éføGgáre x2enAPñMeBjeLIgd ; 910¹¼K>k¬éføx<s;bMput

kñúgry³ 24Ex¦ eFobnwg 900¹¼K>k ka BIExFñÚ 2002 .

At the beginning of 2003, the price of gasoline in Phnom
Penh rose to 2,300 riels/litre in January, from 2,200
riels/litre in December 2002, the first increase after five
months. This price increase reflects the price of gasoline
in international markets. The price of second quality rice
in Phnom Penh rose to 910 riels/kg in January 2003, from
900 riels/kg in December 2002; a 24 monthly high.

Prices of Gasoline and Rice
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eR kaykarFøak;cu enAExFñÚ 2002éføTMnijeRbIR)as;enAPñMeBjeLIg

ijbnþicRtwm 0/11° enAExmkra 2003 .kñúgeB CamYyKñaéfø

mðÚbGahar)anbnþFøak;cu Gs; 0/44° ÉéfødwkCBa¢ÚnnigKmnaKmn_ bnþ

ekIneLIg 1/79°eT ot¬ekIn 2ExCab;Kña¦ . éføeR bgm:as‘UtsÞú

eLIg 9/03° d ; 1>690¹¼ IRtenAExmkra eFobnwg 1>550¹¼

IR tka BIExFñÚ 2002 .

After falling in December last year, consumer prices in
Phnom Penh increased slightly by 0.11% in January
2003, compared to December 2002. In the same period,
food prices continued to decline by 0.44% and the price
of transportation and communication continued to rise for
the second consecutive month by 1.79%. The price of
diesel jumped by 9.03% to 1,690 riels/litre in January,
from 1,550 riels/litre in December 2002.

Consumer Price Index
(July-December 2000 = 100)
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enAExmkra 2003/ GRtakarR)ak;mF ménbeBaØImanka kMNt;

ry³ 12ExCaero KW 7° eFobGRta 8/8° enAExemsa 2002 .

cMeBa R)ak;du øar GRtakarR)ak;mankMrit 4/12° eFobnwg 4/38°

enAExemsa 2002 . FnaKarkaNa Iy:a nigFnaKarBaNiC¢kmµeRkA

RbeTskm<úCa pþ ;karR)ak; 7° sMrab;beBaØICaero  É ACLEDA pþ ;

6° . cMeBa R)ak;beBaØIdu øarkaNa Iy:anig ACLEDA pþ ;karR)ak;

6° ÉFnaKarBaNiC¢kmµeRkARbeTspþ ; 5/5° .

As of January 2003, the average interest rate on a 12-
month fixed deposit in riel was 7%, compared to 8.8% in
April 2002. In US dollars, this was 4.12%, compared to
4.38% in April 2002. The Canadia Bank and the Foreign
Trade Bank of Cambodia offered 7% interest rate on riel-
deposits, and ACLEDA 6%. The Canadia Bank and
ACLEDA provided 6% interest rate on dollar-deposits
and The Foreign Trade Bank offered 5.5% on dollar-
deposits.

Deposit Interest Rate
(As of January 2003)
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sßanPaBGRtabþÚrR)ak;nigrUbiyvtßú

Exchange Rate and Monetary Developments

PaBexSayCaTUeTAéndu øarenAedImqñaM2003 min)aneFVI[R)ak;ero

eLIgéføeTKWva)anFøak;cu BI 3>941¹¼du øarenAExFñÚ2002mkd ;

3>945¹¼du øarenAExmkra 2003ÉGRtakarR)ak;pøÚvkarFøak;BI

3>934¹¼du øar d ; 3>936¹¼du øar .eFobnwgExmkra 2002

R)ak;ero Føak;éfø 1/02° eFobnwgdu øar .

The general weakness of the US dollar at the beginning of
2003 has not resulted in an appreciation of the riel. In
contrast, the riel lost value against the dollar from 3,941
riels/dollar in December 2002 to 3,945 riels/dollar in
January 2003. Official rates moved from 3,934
riels/dollar to 3,936 riels/dollar. Compared to January last
year, the Cambodian riel has depreciated by 1.02%
against the dollar.

Cambodian Riels per US Dollar
(market and official rates)

3750

3775

3800

3825

3850

3875

3900

3925

3950

3975

N
o
v
-0

1

D
e
c
-0

1

J
a
n
-0

2

F
e
b
-0

2

M
a
r-

0
2

A
p
r-

0
2

M
a
y
-0

2

J
u
n
-0

2

J
u
l-
0
2

A
u
g
-0

2

S
e
p
-0

2

O
c
t-

0
2

N
o
v
-0

2

D
e
c
-0

2

J
a
n
-0

3

Market rates Official rates

Source: National Bank of Cambodia

enAExmkra 2003 R)ak;ero Føak;cu d ; 92/3¹¼)atéf eFobnwg

91/0¹¼)atenAExFñÚ 2002 ehIyeFobnwgmkra 2002 va)ancu éfø

4°T ;nwgR)ak;)at . BIExFñÚ 2002 d ; mkra 2003 R)ak;ero

BMuER bR bY tMé eTeFobnwgR)ak;dugevotNam edaymanGR tabþÚr

25/6¹¼100dug .

The declining value of the Cambodian riel against the US
dollar has led to a depreciation of the riel against the Thai
baht. In January 2003, the riel weakened to 92.3
riels/baht, from 91.0 riels/baht in December 2002.
Compared to the same month last year, the riel lost 4%
value against the baht. Against the Vietnamese dong, the
value of the riel has remained unchanged between
December 2002 and January 2003, trading at 25.6
riels/100 dongs.

Cambodian Riels per Thai Baht and 100

Vietnamese Dong

25.0

25.5

26.0

26.5

27.0

27.5

28.0
D

ec
-0

1

Ja
n
-0

2

F
eb

-0
2

M
ar

-0
2

A
p
r-

0
2

M
ay

-0
2

Ju
n
-0

2

Ju
l-

0
2

A
u
g
-0

2

S
ep

-0
2

O
ct

-0
2

N
o
v
-0

2

D
ec

-0
2

Ja
n
-0

3

78

82

86

90

94

98

102

Vietnamese dong (left scale)

Thai baht (right scale)

Source: FEER

rUbiyv tßúT UeT A(M2) ekInkñúge ÓnswgEtdEd d ; 2>888Ban; an

ero enAExFñÚ 2002 b¤ 3/5° x<s;CagExvicäika 2002 . BIExvicäika-

FñÚ 2002 R)ak;beBaØICarUbiyv tßúbreT s¬69°én M2) ekIn 2/8°

¬yWtCagka BImYyExmun¦rIÉcMENkCaero enAkñúgM2 KWmanR)ak;

ero enAeRkAFnaKar/ R)ak;beBaØIkñúgKNnIcrnþKNnIsBaØ½y nig

KNnImanka kMNt;/ )anekIn 4/8° KWe OnCagka BImYyExmun .

Total liquidity (M2) continued to increase at almost the
same pace, to 2,888 billion riels in December 2002, 3.5%
more than November 2002. The value of foreign currency
deposit (69% of M2) rose between November and
December 2002 at a rate of 2.8%, slower than in the
previous month. According to the National Bank of
Cambodia, the riel-component of M2 which includes: the
riel outside banks; demand deposits in riel; and time and
saving deposits in riel, jumped between November and
December 2002 at a rate of 4.8%, faster than the previous
month.

Money Supply M2 (billion riels)
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BaNiC¢kmµeRkARbeTs

External Trade

tamtYe xFnaKaréf BIqñaM1993-2002 km<úCa)annaMecjp itp

581 andu øareTAéf nignaMcU  3>449 andu øarBIéf .karnaMecj

eTAéf eLIgx<s;bMputd ;160 andu øarenAqñaM1995rYcehIyFøak;cu

y:agKMhukd ;13 andu øarenAqñaM2002 . pÞúyeTAvij karnaMcU BI

éf ekIneLIgBImYyqñaMeT AmYyqñaMKWekInBI 180 andu øarenAqñaM1993

d ; 516 andu øarenAqñaM2002¬kMeNIn 187°¦ .

According to the Bank of Thailand, Cambodia exported
US$ 581 million worth of products to Thailand and
imported US$ 3,449 million from Thailand between 1993–
2002. Exports to Thailand peaked to US$ 160 million in
1995 and fell sharply to US$ 13 million in 2002.
Conversely, imports from Thailand have generally
increased over the years. Imports were US$180 million in
1993 and US$516 million in 2002, increasing by 187%.

Trade Between Cambodia and Thailand
(in million US dollars)
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tamT Icat;karKynigrdæakrBIExmkra-FñÚ 2002 karnaMcU Edkmk

km<úCaeLIgd ; 88>578 aneroeFobnwg 87>000 anero kñúg

qñaM2001 . Bn§RbmU )ansrubekInBI 6>137 anero kñúgqñaM2001

d ; 15>709 anero kñúgqñaM2002 ¬kMeNIn 156°¦ .

According to the Customs and Excise Department, the
value of imported steel into Cambodia from January-
December 2002 increased to 88,578 million riels from
87,000 million riels in the previous year. Total tax
collected has increased by 156% from 6,137 million riels in
2001 to 15,709 million riels in 2002.

Steel Imports and Total Tax
(in million riels)
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BIExmkra-FñÚ 2002 km<úCa)annaMcU m:as‘Ut 395>698 anero  b¤

20° TabCagqñaM2001 kñúgen T MhMnaMcU enAR tImasT I1nigTI4 )an

Føak;cu KYrkt;sMKa ;d ; 36°nig 45° ebIeFobnwgR tImasdUcKñaqñaM

2001 . pÞúyeTAvij karRbmU Bn§ekIn 131° BI 86>196 anero

enAqñaM2001 d ; 199>011 anero enAqñaM2002 .

During January to December 2002, Cambodia imported
diesel worth 395,698 million riels, 20% lower than in 2001.
Notably, there were sharp declines in the value of imports
in the first and fourth quarters of 2002 compared to the
same period of the previous year, at 36% and 45%
respectively.  Inversely, the trend for the collection of tax
has increased by 131% from 86,196 in 2001 to 199,011 in
2002.

Diesel Imports and Total Tax
(in million riels)
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RbPBnigkareRbIR)as;CMnYybreTs

Sources and Uses of Foreign Assistance

tamBt’manBICDC BIqñaM1992-2001 km<úCa)anTTY CMnYyBITIPñak;

garBhuPaKI 1>377/4 andu øar .kñúgcMenamGgÁkarBhuPaKIT aMg4

bNþasßab½nBretton-Woods pþ ;eRcInCageKd ; 388/7 andu øar b¤

28/2° énkarebIkpþ ;srubedayT IPñak;garBhuPaKI .T IPñak;garUN

KWCaGñkpþ ;CMnYyeR cIn Mdab;T I2KWpþ ; 383/5 andu øarb¤ 27/8° .

According to the Council for the Development of
Cambodia, Cambodia received international aid from
multilateral agencies worth US$ 1,377.4 million during the
period of 1992–2001. Among the four multilateral
organisations, aid provided by the Bretton-Woods
Institutions was the highest at US$ 388.7 million, roughly
28.2% of total disbursements by multilateral agencies.
The United Nations Agencies were the second leading
suppler of aid to Cambodia at US$ 383.5 million, making
up 27.8 %

Multi-Lateral Agencies Aid to Cambodia

from 1992-2001

 (percentage in million US dollars)

Asian

Development Bank 

21.3%

European Union / 

EEC 22.6% United Nations 

Agencies 27.8%

Bretton-Woods

Institutions 28.2%

Source: Council for the Development of Cambodia

BIqñaM1992-2001 RbeTsGg;eKøs)anebIkpþ ;CMnYysrub 77/2 an

du øar d ;km<úCa . edayELkenAqñaM2001Gg;eKøs)anpþ ;GMeNay

8/7 andu øarkñúgen 2/5 andu øarsMrab;pþ ;[vis½ysuxaPi)a  .

During 1992–2001, the United Kingdom disbursed aid with
a total of US$ 77.2 million to Cambodia.  In the year 2001,
the United Kingdom provided grants worth US$ 8.7
million. Of this amount, US$ 2.5 million, was designated
for the ‘Health’ sector.

United Kingdom Aid to Cambodia
(in million US dollars)
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BIqñaM1992-2001 shKmn_Gñkpþ ;CMnYyGnþrCati)aneFVIGMeNay

65/8 andu øard ;km<úCasMrab;vis½y {KmnaKmn_} b¤ 1/6° énCMnYy

srub . kñúgqñaM2001 R beT sGa øWm:g;hULg; nig)araMg pþ ;GMeNay

1 andu øard ;v is½yenkñúgen Ga øWm:g;pþ ;eRcInCageKd ; 0/585

andu øarbnÞab;mkKWhULg;Ed pþ ; 0/406 andu øar .

In the period of 1992–2001, the international donor
community donated US$ 65.8 million to Cambodia for
the ‘Communication’ sector, 1.6 % of total aid. During
2001, Germany, the Netherlands and France supplied
grants worth US$ 1 million for this sector.  Germany
provided the most support donating US$ 0.585 million,
followed by the Netherlands at US$ 0.406 million.

Aid Disbursement for Communications
(in million US dollars)
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karGnuvtþn_fvikaCati

National Budget Operations

enAqñaM2002R btibtþikarfv ikacrnþmanGtierk371Ban; anero  b¤

103Ban; anero x<s;Cagka BImYyqñaMmun .kñúgqñaM2002cMNU

crnþ EtgFMe IscMNaycrnþe IkE gEtkñúgR tImasT I2Ed man

»nPaB 17/2Ban; anero  . dUcninñakarkñúgqñaMmun²EdrcMNayekIn

x<s;bMputenAExFñÚedayeLIgd ;201Ban; anero b:uEnþvaenATab

CagcMNaykñúgExFñÚ 2001 d ;eTA 48° .

In 2002, Cambodia's current budget implementation
produced a surplus of 371 billion riels, up from last year's
figure of 103 billion riels. Throughout 2002, current
revenue exceeded current expenditure except in the
second quarter, in which there was a deficit of 17.2
billion riels. Similar to past trends, current expenditure
was the highest in December, 201 billion riels. This was,
however,  48% lower than the same month of 2001.

Current Budget Operations
(commitments-billion riels)
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kñúgqñaM2002 km<úCaRbmU cMNU crnþ)an 1>660Ban; anero  b¤

96°énEpnkar . dUcninñakarkñúgqñaMmun²EdrBn§kñúgRsukqñaM2002

¬792Ban; anero  b¤ 48°énBn§srub¦ mancMENkFMCageKenAkñúg

cMNU Bn§srubnigekIne IsqñaM2001 d ;eTA 10° . cab;BIqñaM

2001 mkBn§KymancMENkT abbMputenAkñúgcMNU fv ika .

During 2002, Cambodia collected a total of 1,660 billion
riels in current revenue, 96% of target.  Similar to past
trends, domestic tax was the biggest contributor in 2002
at 792 billion riels, 48% of total tax, and 10% higher than
in 2001. Since 2001, customs duties have provided the
lowest level of revenue.

Current Budget Revenue
(billion riels)
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kñúgqñaM2002cMNaycrnþFøak;d ; 1>255Ban; anero  b¤ 4° T ab

Cagka BImYyqñaMmun kñúgencMNay {rdæ)a sgÁmkic©})anTTY

eRcInCageKd ; 436Ban; anero / ehIybnÞab;mkKW {karBarCati

nigsnþisux}368Ban; anero ¬eFobnwg433Ban; anero ka

BImYyqñaMmun¦ .dUcqñaMmun²Edr {rdæ)a esdækic©}mancMENktUcCag

eKkñúgcMNaycrnþqñaM2002 ¬11°¦ .

In 2002 current expenditures fell to 1,255 billion riels,
4% lower than a year ago. Of the total, ‘Social
Administration’ received the most attention at 436 billion
riels, followed by ‘Defence & Security’ at 368 billion
riels. As in past years, ‘Economic Administration’ made
up the smallest portion of current expenditures, 11%. In
2002 ‘Defence & Security’ expenditure declined to 368
billion riels from 433 billion riels the previous year.

Current Budget Expenditures
(commitments – billion riels)

0

100

200

300

400

500

600

700

0
0

Q
3

0
0

Q
4

0
1

Q
1

0
1

Q
2

0
1

Q
3

0
1

Q
4

0
2

Q
1

0
2

Q
2

0
2

Q
3

0
2

Q
4

Economic Administration

Social Administration

Defence & Security

General Administration

Source: Ministry of Economy and Finance



Cambodia Economic Flash Report - March 2003

Cambodia Development Resource Institute – Page 7

skmµPaBesdækic©énbNþaRbeTsCaédK Urbs;km<úCa

Economic Activity of Selected Economic Partners of Cambodia

kñúgRtImasTI4 2002 ¬Kitd ;Exvicäika¦ GtierkCBa¢IjBaNiCkmµ

rbs; GWr:ubnigCb:unekIn 3° nig 7° ebIeFobnwgRtImasmun . b:uEnþ

shrdæGaeremrikkMBugR bQmmuxnwgkMeNIn»nPaBCBa¢IjBaNiCkmµ

eR Ba tamtYe xR ksYgBaNiCkmµkarnaMcU srubekIn 1/7°/ cMENk

ÉkarnaMecjFøak;cu  2/6° d ; 81/2Ban; andu øar eFobnwg 83/2

Ban; andu øarka BIExv icäika .

In the fourth quarter of 2002 (up to November), Europe
and Japans trade surplus rose, compared to the previous
quarter, at 3% and 7% respectively.  The United States,
however, faced an increase in their trade deficit.  Based
on data from the Commerce Department, all imports
jumped to 1.7 percent while exports fell 2.6 percent to
US$ 81.2 billion from US $83.2 billion in November.

Trade Balance in the US, Europe
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enAcugqñaM2002 hugkugman»nPaBCBa¢IjBaNiCkmµ 7/6Ban; an

du øar rIÉkUer:xagtÚgmanGtierkCBa¢IjBaNiC¢kmµ 11/3Ban; an

du øar . GtierkCBa¢IjBaNiCkmµcinekInd ; 30/4Ban; andu øar b¤

5°x<s;CagR tImasT I3 .tamBt’manBIkariya ½ysßitiCatikMritéfø

Tabénp itp nigkMeNIn¬14/8°¦énv inieyaKpÞa ;BIbreT ssMrab;

p itkmµnaMecjKWCaktþanaMmuxeK .

At the end of 2002, Hong Kong had a trade deficit of US$
7.6 billion, while South Korea had a trade surplus US$
11.3 billion. China's trade surplus has widened to US$
30.4 billion, 5% higher than the third quarter.  According
to the National Statistics Bureau, low prices for products
and more foreign direct investment for export production
(14.8%) were the leading factors.

Trade Balance in China, Hong Kong and

South Korea
(in billion US dollars)
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enAExvicäika 2002éf nigsigðbUrI manGtierkCBa¢IjBaNiC¢kmµekIn

d ; 4/8Ban; andu øar nig 8/5Ban; andu øar .dUcKñaEdrm:aeLsuI

begáInGtierkCBa¢IjBaNiC¢kmµd ; 13/5Ban; andu øar ¬12/8Ban;

andu øarkñúgR tImasT I3¦ehIyeCaKC½yen ekItecjBIéføeR bgqa

ekAs‘UnigsMN):ahaMg (tin) Ed eLIgd ;kMritx<s;bMputkñúgry³5qñaM

cugeRkaynigEd )anbegáInEfmeT otnUv cMNU BIkarnaMcU  .

In November 2002, the trade surplus in Thailand and
Singapore increased to US$ 4.8 billion and US$ 8.5
billion, respectively.  Similarly, Malaysia broadened its
trade surplus to US$ 13.5 billion from US$ 12.8 billion in
the third quarter.  Malaysia's success is due to the
increase in the prices of palm-oil, rubber and tin, which
have hit a five-year high and helped produce a bonus in
export earnings, according to the Far Eastern Economic

Review.

Trade Balance in Selected ASEAN
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sßanPaBGtip rNaénbNþaRbeTsCaédK Urbs;km<úCa

Inflation rates in Selected Economic Partners of Cambodia

kñúgesdækic©FM²bMputT aMgbIkñúge akeKGacemI eXIjnUvsBaØaénGti

prNaEd bMrugpuseLIg . enAExFñÚ 2002 éføTMnijeRbIR)as;enA US

nigEU manGRtakMeNInRbcaMqñaM 2/4° nig 2/3°KWe OnCagka

BIExv icäika .kMeNInéføenA US manktþacMbg4³ karR)ak;Tab/

cMNaysaFarN³eRcIn/ du øarcu exSay/ nigkMeNIntMrUv kar.enACb:un

britþprNaCitCitcb;ehIy¬éføFøak;cu Et 0/3°enAExFñÚ 2002¦ .

In the three biggest world economies, there have been
signs of pending inflation. In December 2002, consumer
prices in the US and EU rose by an annual rate of 2.4%
and 2.3%, respectively, faster than in November 2002.
Four main factors have increased prices in the US: low
interest rates; large public spending; the weakening
dollar; and growing demand. The period of deflation in
Japan is approaching an end, with just a 0.3% price
decrease in December 2002.

Inflation Rate in the US, Europe and Japan
(percentage change over the previous year)
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enAExFñÚ 2002GtiprNaenAkUer:xagt ÚgmanGR takMeNIn 3/7°KW

e OnCagka BIExv icäikaÉenAcinnighugkugbritþprNaR bEh Cit

cb;ehIyedaykMritéfø)anFøak;cu Et 0/4° nig 1/5° . tamBt’man

BIFnaKarkNþa cin kMeNInx<s;énéføp itp xagfamB  ¬10°

x<s;CagExFñÚqñaMmun¦ KWCaktþacMbgT b;sáat;ninñakarmanbritþprNa.

In December 2002, the inflation rate in South Korea sped
up by 3.7%, faster than in November. The period of
deflation in both China and Hong Kong seems to be
approaching an end, with price decreases of just 0.4% and
1.5% respectively. According to the People's Bank of
China, the high increase in price of energy products (10%
over December last year) was the main factor reversing
the deflationary tendency.

Inflation Rate in China, Hong Kong and

South Korea
(percentage change over the previous year)
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enAExFñÚ 2002 GRtaGtiprNaenAéfnigsigðbUrI sÞú eLIgd ; 1/6°

nig 0/4° . pÞúyeTAvij enAm:aeLsuI vacu d ; 1/7° ¬1/9° ka BI

Exv icäika¦ Éehtup cMbgKWkarfycu cMNaye Ip itp R bNit

karQb;sMrak nigtak;suI ehIyRbCaCnkan;EteRcIn)ansMrakenApÞ

¬mineFVIeT scr¦ . tamBloomberg News vinieyaKe Irfynþ pÞ nig

snøwkh‘un )anFøak;cu KYrkt;sMKa ; .

In December 2002, the inflation rate in Thailand and
Singapore quickened pace, at 1.6% and 0.4%
respectively. In contrast, the inflation rate in Malaysia
worked its way down from 1.9% in November to 1.7% in
December. The main reasons lay in less spending on
luxury items, holidays and taxis, and more people staying
at home. According to Bloomberg News, investment in
cars, houses, and stock also declined remarkably.

Inflation Rate in Selected ASEAN Countries
(percentage change over the previous year)
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GRtabþÚrR)ak;elITIp SarGnþrCati

        Exchange Rate in the World Markets

R)ak;dul øar)anbnþFøak;éfø edaysarkMenInlT§PaBmansRgÁamCamYy

GuIr:ak;karbnþnUv PaBtantwgCamYykUer:xageCIgRBmTaMgkMeNInGRta

KµankargareFVIenAUS. enAExmkra 2003 1duløarcu dl; 0/9375

GWr:U eFobnwg 0/98GWr:UkñúgExmun. R )ak;ey:nCb:uneLIgéføT l ;nwgdul øar

KWbþÚr)an 118/75ey:n¼dul øareFobnwg122ey:n¼dul øarkñúgExFñÚ .

The US dollar proceeded to weaken as the potential of a
US-led war against Iraq increased, tensions with North
Korea continued, and unemployment in the U.S. rose. In
January 2003, the dollar fell from 0.98 euro/dollar in the
previous month to 0.9375 euro/dollar. The Japanese yen
also gained value against the dollar at 118.5 yen/dollar,
from 122 yen/dollar in December.

European Euro and Japanese Yen Against

the US Dollar

0.90

0.95

1.00

1.05

1.10

1.15

1.20

D
ec

-0
1

Ja
n

-0
2

F
eb

-0
2

M
ar

-0
2

A
p
r-

0
2

M
ay

-0
2

Ju
n

-0
2

Ju
l-

0
2

A
u
g
-0

2

S
ep

-0
2

O
ct

-0
2

N
o
v
-0

2

D
ec

-0
2

Ja
n

-0
3

100

105

110

115

120

125

130

135

140

European euro (left scale) Japanese yen (right scale)

Sources: IMF, FEER, AWJ and the Economist

enAExmkra 2003 dul øarGaemrikk¾cu exSayeFobnwgrUbiyv tßúGasuI

Edr . R)ak;v:UnkUer:xagtÚg bnþeLIgéfødl ; 1>175v :Un¼dul øareFob

nwg 1>203v :Un¼dul øarkal BIExFñÚKWeLIgéfø11°ebIeFobnwgExmkra

2002 . enAExmkra 2003 tMélduløarhugkugenAbnþcgP¢ab;dEdl

nwgduløarGaemrikkñúgkMrit 7/8duløarhugkug¼duløarGaemrik .

In January 2003, the dollar also declined against Asian
currencies. The South Korean won rose to 1,175
won/dollar from 1,203 won/dollar in December 2002.
Compared to January of last year, the South Korean won
has appreciated by 11% against the US dollar.
Meanwhile, the Hong Kong dollar remains pegged at 7.8
Hong Kong dollar/US dollar in January 2003.

South Korean Won and Hong Kong Dollar

Against the US Dollar

1,100

1,140

1,180

1,220

1,260

1,300

1,340

1,380

D
ec

-0
1

Ja
n
-0

2

F
eb

-0
2

M
ar

-0
2

A
p
r-

0
2

M
ay

-0
2

Ju
n
-0

2

Ju
l-

0
2

A
u
g
-0

2

S
ep

-0
2

O
ct

-0
2

N
o
v
-0

2

D
ec

-0
2

Ja
n
-0

3

7.72

7.74

7.76

7.78

7.80

7.82

7.84

7.86

South Korean won (left scale) Hong Kong dollar (right scale)

Sources: IMF, FEER, AWJ and the Economist

enAExmkra 2003 dul øarGaemrikbnþbgðajninñakarcu exSayeFobnwg

rUbiyv tßúnanaenAGas‘anKW1dul øarbþÚr)an 1/73duløarsigðbUrI b¤

42/725)atéf ¬)at)aneLIgéføbIExCab;Kña¦ .ebIeFobnwgExmkra

qñaMmundul øarsigðbUrInig R)ak;)atéf )aneLIgéfø 5° nig 3° Tl;nwg

dul øarGaemrik .

Declining trends in the US dollar also persisted against
currencies in ASEAN countries. The Singaporean dollar
slightly rose to 1.73 S$/US dollar in January 2003. For
the third consecutive month, the Thai baht also
appreciated against the US dollar from 43.33 baht/US
dollar in December 2002 to 42.725 baht/US dollar.
Compared to January last year, the US dollar has
depreciated against both the Singaporean dollar and the
Thai baht, by 5% and 3% respectively.

Thai Baht and Singaporean Dollar Against

the US Dollar
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sßanPaBtMélTMnij elITIp SarGnþrCati

Commodity Prices in the World Markets

BIenAExFñÚ 2002 dl ; mkra 2003 éføGgárelx1enA)agkk)ansÞú

eLIgBI 188dul øar¼etan dl ;197dul øar¼etanÉéføsENþkesog

enA US ekInbnþicbnþÜcBI 224dul øar¼etan dl ;225dul øar¼etan.

eFobnwgry³eBl dUcKñakal BImYyqñaMmunGgár nigsENþkesog )an

eLIgéfø 3° nig 20° .

From December 2002 to January 2003, the price of first
quality rice in the Bangkok international market, and
soybean in the US, increased. The price of rice jumped
from 188 US$/tonne to 197 US$/tonne. The price of
soybean rose marginally to 225 US$/tonne, up from 224
US$/tonne in December. Compared to the same period of
last year, the price of rice and soybean has increased by
3% and 20%, respectively.

Prices of Rice and Soybeans
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BIExFñÚ 2002 dl; mkra 2003 éføekAs‘UekInBI828duløar¼etan

dl; 872dul øar¼etanÉéføeRbgqaekInbnþicBI 430/3duløar¼etan

dl; 430/6duløar¼etan . eFobnwgkalBImYyqñaMmun ekAs‘U nig

eRbgqa )aneLIgéfø 51° nig 28° .

Between December 2002 and January 2003, the price of
rubber and palm oil moved in the same upward direction.
Rubber was traded at 872 US$/tonne, up from 828
US$/tonne in December. Palm oil was priced slightly
higher at 430.6 US$/tonne, up from 430.3 US$/tonne in
December. Compared to a year ago, the price of both
rubber and palm oil have become more expensive, 51%
and 28% higher, respectively.

Prices of Rubber and Palm Oil
(US$/tonne)
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BIExFñÚ 2002 dl; mkra 2003 saMgenAUS bnþeLIgéføÉeR bgeqA

enA Uéb )ancab;epþImFøak;éfø . enAExmkra 2003 saMgenA US

lk;éfø 22/69esn¼l IR teFobnwg 21/65esn¼lIRtkalBIExFñÚ É

eRbgeqAenA Uébcu dl; 27/67duløar¼Fug eFobnwg 28/09duløar¼

Fugkal BIExFñÚ .

Between December 2002 to January 2003, the price of
gasoline in the US continued to increase while the price
of crude oil in Dubai started declining. In January 2003,
gasoline in the US was priced at 22.69 cents/litre, up
from 21.65 cents/litre in December, and crude oil in
Dubai was down from 28.09 US$/barrel in December to
27.67 US$/barrel.

Prices of Crude Oil and Gasoline
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