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Main Economic Activities of Cambodia
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According to the CDC, total private investment in 2002 20 — ||
amounted to US$ 240 million, 11% more than last year. E _-— I:l

Of this total, the ‘Service’ sector stood in the spotlight 04 ‘ ‘ ‘ L — ‘
with US$ 143 million, followed by the ‘Industries’ sector 01Q1 01Q2 01Q3 01Q4 02Q1 02Q2 02Q3 02Q4
at US$ 57 million, 29% higher and 43% lower than 2001,
respectively. The ‘Agriculture’ sector received mild
attention from investors, except for the third quarter of

2002, in which investment was US$ 36 million. Source: Council for the Development of Cambodia
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In 2002, Cambodia received 263,000 tourists crossing
international checkpoints along the border to Thailand | 20
and Vietnam, 37% more than a year ago. The reason for
the increase of tourists travelling through the Thai border
from 134,499 persons to 212,166 persons was due to the | o
opening of new checkpoints in 2002, such as Osmach and 01-Ql 01-Q2 01-Q3  01-Q4  02-Q1  02:Q2  02:Q3  02-Q4
Dong Kralor. During 2002, 80% of tourists crossing the B Thailand OVietnam

Thai border used the Poipet checkpoint.

Source: Ministry of Tourism
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In February 2003, 61 new projects were approved for
construction in Phnom Penh, 11 projects more than the
same period a year ago. Similar to previous trends, 0
approval for apartments was the highest at 47 projects.
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Houses and others tied with 1'0 projects.. In g'er.leral, the 2588 g_ TEE 28 3 5858
development of the ‘Construction’ sector is positive. A-s= <3 <P zZzAa"

B Houses O Apartments O Others

Source: Department of Cadastre and Geography of the
Municipality of Phnom Penh
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Prices and Interest Rates Developments
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Between January and February 2003, the price of
gasoline remained the same at 2,300 riel/litre and the
price of second quality rice slightly increased from 910
riels/kg to 915 riels/kg according to the National Institute
of Statistics. Compared to February of last year, the price
of second quality rice rose significantly by 7.6%.
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Prices of Gasoline and Rice
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Gasoline (riel/litre, left scale)
Rice, quality # 2 (riel/kg, right scale)

Source: National Institute of Statistics
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In February 2003, consumer prices in Phnom Penh rose — T | S —
slightly by 0.07% from January. Price for food increased "
by 0.09%, while the price for transportation and 92
telecommunication climbed by 0.3%. Higher prices in 90
February were mainly due to the jump in the price of £ 35%355%5%5¢5¢9% %%
kerosene by 3.2% from 1,405 riels/litre to 1,450 82232 <322 24032422
riels/litre. Compared to February last year, consumer @] [cms = = = Food Tr.&Com.

prices rose by 1.8%, in which the price of pork with fat
jumped by 17%.

Source: National Institute of Statistics
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As of January 2003, ACLEDA had the highest interest
rate on loans for both riels and dollars at 36% and 24%
respectively. The Foreign Trade Bank of Cambodia had
the lowest interest rate for loans in riels, 18%. Interest
rates for loans made in dollars were the same for the
Foreign Trade Bank of Cambodia and Canadia Bank at
18%.

Sednesdnsss Loan Interest Rate

(As of January 2003)
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of Cambodia

ACLEDA Bank
Limited

Source: Foreign Trade Bank, Canadia Bank and ACLEDA bank
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Exchange Rate and Monetary Developments

Cambodian Riels per US Dollar

(market and official rates)
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The market rate between the Cambodian riel and the US | 3800
dollar remained almost unchanged at 3,950 riels/US | 3775
dollar in February 2003, compared with 3,948 riels/US | 3759

dollar in January. Compared to February last year, the riel
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depreciated by 0.8%. The riel benefits in value against the § 38 5 5353393883535 86
. .. S = < =5 X v © =z a0 5 uw
dollar seasonally, especially at the beginning and end of
the year as the payment for tax approaches. Market rates Official rates

Source: National Bank of Cambodia

Cambodian Riels per Thai Baht and 100
Vietnamese Dong
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After rising in January 2003, the exchange rate of the %6
Thai Baht against the Cambodian riel levelled out in | 255
February at 92 riels per baht. The underlying cause for

. 25.0 82
Februarys unchanged rate is due to the closure of the g 9 g g2 g g8 g8¢48 g g
Thai-Cambodian border that curtailed external trade and EB S EE2522458225¢

tourism between the two countries and halted the need for Vietnamese dong (left scale)
the baht. The exchange rate between the Vietnamese emmmmT} ;i baht (right scale)
dong and Cambodian riel remained steady at 25.6 riels

Source: FEER
per 100 dongs. ouree

Net Foreign Assets in Cambodia
- o (in billion riels)
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According to the National Bank of Cambodia, net foreign 500

assets in Cambodia's banking system in 2002 reached

3,737 billion riels (or US$ 950 million), of which 3,220 0 - w w w w w w w w
billion riels (or US$ 819 million) from the Monetary 2 & & & g & 8 8 g 8
Authorities and 517 billion riels (or US$ 131 million) - - - - - - - o «a da

from the Deposit Money Bank. Compared to 2001, total | Source: National Bank of Cambodia
net foreign assets increased by 25%, due to the 30% jump
in foreign assets in the MA.
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Ppue QEnmuRess nostods seigesians e Cambodia’s Exports
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The value of Cambodia's exports in 2002 amounted to US$ 80
1,453 million according to the Customs and Excise 600
Department, 15% higher than the year before. Garments
were the dominant export, achieving US$ 1,375 million | “®
in 2002, 23% more than a year ago. Of this total, 70% | .
was directed to the US market, and the remaining 30%
to the rest of the world. T e o o o - &
& 8 8 8 8§ § R 8§

From 2000-present data from Customs and Excise Department
Source: Ministry of Commerce and Customs and Excise Department
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Cambodia imported a total of 68,000 tonnes of steel and
924,000 tonnes of cement in 2002. Steel was imported
mostly in the fourth quarter at 23,000 tonnes while
cement was highest in the second quarter at 268,000

tonnes. Compared to last year, imported steel has fallen
by 31% and cement has risen by 25%.
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Unlike previous years where imports of energy had solid 300
growth, imports of gasoline and diesel dipped in 2002.
According to the Customs and Excise Department, 83,000 200 1
tonnes of gasoline and 335,000 tonnes of diesel was 100 |
imported in this period, 31% and 27% lower than in 2001,
respectively. & £ 5§ & & 8 =z 8
N (=)} (=)} (o)) N (= (= (=
— — — — — (o] N (o]
B Gasoline ODiesel

Source: Customs and Excise Department
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Sources and Uses of Foreign Assistance
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During 1992-2001, total aid disbursed to Cambodia
from bilateral donors amounted to US$ 2,401 million.
Japan contributed the most aid at US$ 913 million,
followed by France at US$ 311 million and the United
States at US$ 300 million. In 2001, the majority of
grants from Japan were spent on the ‘Transportation’
sector, while disbursements from France and the United
States concentrated on the ‘Health’ sector.
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Top Ten Bilateral Donors to Cambodia

Japan

France

United States
Australia
Sweden

Gemany

United Kingdom
Netherlands

Source: Council for the Development of Cambodia
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According to the Asian Development Bank, debt service,
which includes principal repayments and interest payments,
accounted for an estimated 3.9% of Cambodia's exports of
goods and services. This is equivalent to US$ 71 million,
compared to US$ 63 million in 2001. All of this debt
excludes debt owed to the Russian Federation.
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Source: National Bank of Cambodia and Ministry of Economy and
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The trend for aid disbursement in the ‘Energy’ sector has 10|
oscillated up and down from 1992-2001. Aid was lowest in
1992 at about US$ 1 million and peaked in 1995 at US$ 39 %
million. Since 1998, the level of financial assistance for 0-

this sector has been declining. In 2001, grants worth US$ 5
million were contributed for energy, of which about US$ 4
million was provided by Japan.
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Source: Council for the Development of Cambodia
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National Budget Operations
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In January 2003, Cambodia's current budget operations | 1509
produced a surplus of 116 billion riels, 15% more than | /|
January last year. This increase was due to the slight
increase in revenue of 123 billion riels in 2003 from 107 50
billion riels in 2002. Compared to last year, expenditures
remained much the same at about 6 billion riels. Despite 0 P P
the bigger surplus; the image reflects the same trend 3 g 3 § <é.. © 5 2 535 8 B
. - = = [97) -
experienced the year before. = < =

aen s deddrent Budget Operations
e (commitments—in billion riels)
ﬁ?%‘ﬁxﬂs

Source: Ministry of Economy and Finance
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Current budget revenue amounted to a total of 123 billion
riels in January 2003, up from 108 billion riels last year.
Domestic tax made up the biggest share of the collection
at 75 billion riels followed by non-tax at 41 billion riels,
41% and 31% higher than January 2002, respectively.
Inversely, current revenue from customs duties within the
same period fell heavily from 23 billion riels to 7 billion
riels.
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At the beginning of 2003, the sum of Cambodia's current
budget expenditures was 6.2 billion riels, just lower than
in January last year (6.5 billion riels). The trend between
the two periods remain unaltered, where expenses in
General Administration are the highest at about 5 billion
riels, followed by Defence & Security at 0.9 billion riels
and zero for Economic Administration.
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Economic Activity of Selected Economic Partners of Cambodia
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In the fourth quarter of 2002, the US economy grew at an
annual rate of 1.4%, slower than in the third quarter, 0%
according to the Bureau of Economic Analysis. The
deceleration in real GDP growth was mainly due to the
deceleration in personal consumption expenditures and
durable goods. The EU and Japan also faced a sluggish
growth rate in the same period: 1.3% and 2.2% | * Estimated GDP of EU by CDRI
respectively. Source: The Economist
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Despite the worldwide slowdown, GDP in China | o%-
remained steady at 8.1% in the fourth quarter, the same as
its annual growth rate in 2002. Heavy government
spending, more FDI, sturdy export growth and a rise in | -5%
urban consumer spending were the driving forces. South
Korea's and Hong Kong's economies experienced an
accelerating growth rate in the fourth quarter 2002 of 6%
and 5%, respectively.
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Source: The Economist

GDP Growth in some ASEAN
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In the last quarter of 2002, Singapore faced a slower
growth rate compared to the third quarter, 3% down from
3.7%. The decline has been caused by the weakening of
global demand for electronics in the information
technology markets, which makes up almost 10% of
Singapore's GDP. In contrast, GDP in Thailand and
Malaysia remained fairly constant, both falling by only
0.2 points, 5.6% and 5.4% respectively.
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Source: The Economist
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Inflation rates in Selected Economic Partners of Cambodia
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While the inflation rate in the Euro Area slowed to 2.1% | 0% —
in January 2003, from 2.3% in December 2002, the US >~
economy experienced a continuously increasing inflation | -1% = T
rate at 2.6%, up from 2.4% in December 2002. The main [~~~
reasons were lower interest rates, large public spending, | 2%
growing demand, higher oil prices and higher car prices. s g§g=s 8 g3 88888833
The Japanese economy faced a bigger fall in consumer g =23 <522 2838 2% 4 =

prices to 0.5% in January 2003, from 0.3% in December
2002.

, Inflation Rate in the US, Europe and Japan

rcentage change over the previous year)

4%

Sources: IMF and the Economist
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For the first time in 12 months, China escaped its period LT 1.l !
of deflation in January 2003. According to China's | .| ¢ RN i
National Bureau of Statistics, prices affected by seasonal China = = = HongKong  e=====SouthKorea

factors, such as those of vegetables, fruits and
entertainment services, jumped in January, while prices
of grain, apparel and durable consumer goods continued
to fall. Hong Kong continued to face deflation, -1.6%,
and South Korea saw inflation of 3.8%.

Inflation Rate in China, Hong Kong and
RSN South Korea
?fm gsé&%rcentage change over the previous year)
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Sources: IMF, FEER, AW] and the Economist
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The Inflation rate in Thailand continued to accelerate. In SRR ,l "TT
January 2003, Thailand's consumer prices rose at a 2.2% | -1% 4 >
annual rate, faster than in December 2002 at 1.6%.
According to Thailand's Ministry of Commerce, the rise | .
in inflation in January was mainly attributed to a less S 2 08 8 8 9 9 9 9 9 9 99 g9
plentiful supply of vegetables and fruit, and an increase in éﬁ ERC § 5k E Z g 3 : 2 E

oil prices. The Inflation rate in Malaysia slowed to 0.7%
in January, from 1.7% in December 2002, and accelerated
in Singapore to 0.9%, from 0.4%.

| SRTCEQN PeioerBB FRange over the previous year)

Inflatign Rate jn_Selected ASEAN Countries

3%

Sources: IMF and the Economist
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Exchange Rate in the World Markets

w oo - 9 .am . The Euro and Japanese Yen Against
S US GRS 18 (1Y 61 BROIHIDE sdusRiesxs:

the US Dollar
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For the fourth consecutive month, the US dollar | 1.00
continued to plunge in value against the Euro. In AN
February 2003, the dollar was traded at 0.92 Euro/US | *% N 105
dollar down from 0.93 Euro/US dollar the month before. 090 100
The main reasons remain the same: war fears, a swelling ' R R I B R N e
US trade deficit and an increasing rate of unemployment E S5 &8 5553 25 53 E 2 8 3
in the US. Compared to the yen, the dollar rose in value w= <3 <@ Z A =

from 118.5 yen/US dollar to 119 yen/US dollar in — Buropean euro (left scale)
February due to monetary policies implemented in Japan.

Japanese yen (right scale)

Sources: IMF, FEER, AWJ and the Economist

o~ . . ~| South Korean Won and Hong Kong Dollar
6 TERRUS FREIRL (ITAUEYUSHD STHDUSRRN

Against the US Dollar
=S ~ ) ~ % 9 o 2 »
Swgimads Us dmeosioigmsogremsiacno| 1 786
$EEDHES HLIDR 0.00Mkxs weniiesy: twom | sujo 8%
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Although the US dollar is damaged by the war in Iraq and / N
gloomy reports on the US economy, the South Korean | g \\ 77
won lost its value against the US dollar. In February
2003, one US dollar was priced at 1,187.25 won, up from | 1140 774
1,175 won in January. The weaker won was mainly
attributed to growing jitters regarding the nuclear threat | L0 R S R A S S m7'72
from North Korea, reducing foreign investment in the T 23 LLEIZTwLz g il
stock market. The exchange rate between the US dollar S £ 3 < 2 S;: = <ﬂeﬁile c 2z 4= &
e Korean
and the Hong Kong dollar was pegged at 7.8 HK dollar to — HongKorg d)‘;:( g smli)
one US dollar in February. Sources: IMF, FEER, AWJ and the Economist
sniteny: oo, oseenpios o.ises WRBoSE gd’hai Baht and Singaporean Dollar Against
o o e o _ the US Dollar
QEISHCGOISOU% KO OM% CHIEROISLHN 165  30G%s § & 186
gigne o o @ e % |RnSKstsiRAmeg—
182
& 106 1enjusolony: Wodatens & w9 R
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In February 2003, the US dollar traded respectively at 4 -t
1.75 Singaporean dollar and 42.85 Thai bahts, 0.5% and | %
0.3% higher than in January. The relatively stable 70
exchange rates were results of interventions from Central | *
Banks in both countries to calm the currency markets.
b 36 1.66
Compared to February last year, both the Singaporean S 08 2 2 8 2 8 8 g g 8 3 3 3
dollar and the Thai baht appreciated by 5% and 2.2%, 52 25552 2 338 %52 8 58 38
respectively, against the US dollar.
=T bt (eft scale) —— Singaporean dollr (right scac)
Sources: IMF, FEER and the Economist
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Commodity Prices in the World Markets

Tevnn-no: boon s 9Kes svriipss giSidy negoses  Prices of Rice and Soybeans

' , ” & ! (US$/tonne)
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Rice in Bangkok (left scale)
Soybeans in USA (right scale)
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In the one-month gap between January-February 2003, 210

there were minimal changes in the prices of first quality 7& —
rice in the Bangkok international market and soybean in | 190 ~/

the US. Rice faced an increase in price during this period,
from 197.25 US$/tonne to 200 US$/tonne. Soybean, on
the other hand, encountered a fall in price from 225.07 170 170
US$/tonne to 224.25 US$/tonne. Compared to a year
ago, rice and soybean have become 3% and 20% more | 150

210

Y

— 150
expensive, respectively. g g8 g gggg 8 g¢g g8 s

g & 5 5 » g B © & 3 z & 5 2

S 2 s < S 25 2 A0 2 A&

Sources: IMF, FAO, FEER and IGC
Tesnn-ny: Lo iRisugs tsleisfoigny 2as gt Prices of Rubber and Palm Oil

, (US$/tonne)
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Between the month of January-February 2003, the prices
of rubber and palm oil in Malaysia fluctuated in different /’

directions. The value of rubber experienced a 7% increase | 4 |/ 270
since January to 932 US$/tonne in February, while the | 57

price of palm oil deceased by 2% to 423 US$/tonne.

710

500 210
Compared to the same period in the previous year, the g 8 g g g g g g g g g 8 g 3
. . =] =) =} = ) =} = on f=N k31 > Q = o
cost of both rubber and palm oil has sharply risen at 48% = e 2 E2F RS ER 2R

and 27%, respectively.

e Rubber in Malaysia (left scale)

Palm oil in Malaysia (right scale)

Sources: IMF, FAO and FEER
Tesnn-se: Woom igsie S0 6 o gsey ooy siikises of Crude Oil and Gasoline
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During January-February 2003, the prices of both | 2 / ~~ \/ %
crude oil and gasoline dramatically jumped by about / e
18% compared to the previous month. Crude oil stood | * / ~L__ | 2
at 32.7 US$/barrel and gasoline at 26.5 cents/litre in N ] s
February. Compared to 12 months ago, the prices of /
crude oil and gasoline have increased considerably by | |, 5
73% and 86%, respectively. 1

12 12

=== Crude Oil in Dubai-US$/barrel (left scale)
— Gasoline in US Gulf Coast-cents/litre (right scale)

Sources: IMF, EIA and IEA
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